
VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

 A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

Indexed & Listed at:  
Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.S.A., Cabell’s Directories of Publishing Opportunities, U.S.A., 

Open J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)], 
Index Copernicus Publishers Panel, Poland with IC Value of 5.09 & number of libraries all around the world. 

Circulated all over the world & Google has verified that scholars of more than 2980 Cities in 165 countries/territories are visiting our journal on regular basis. 

Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI – 135 003, Yamunanagar, Haryana, INDIA 

http://ijrcm.org.in/ 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

ii

CONTENTS 
Sr. 
No. TITLE & NAME OF THE AUTHOR (S) Page 

No. 

1. IMPACT OF ORGANISED RETAIL ON UNORGANISED RETAIL IN INDIA 

CMA  JAYASHREE RAMANAN & DR. K.P.V.RAMANAKUMAR 

1 

2. AN ANALYSIS OF EMPLOYEE RETENTION PREVAILING IN MANUFACTURING INDUSTRY IN HOSUR, TAMIL NADU 

DR. B. N. SIVAKUMAR, DR. V. NAVANEETHAKUMAR & K. R. KUMAR 

3 

3. HRD PRACTICES IN BANKS: A STUDY WITH REFERENCE TO PUBLIC AND PRIVATE SECTOR BANKS 

DR. P. SUCHITRA 

7 

4. PRE-PURCHASE INFORMATION SEARCH BEHAVIOUR OF RURAL CONSUMERS TOWARDS PRE-OWNED CARS 

DR. M. UMA MAHESWARI & DR. M. JEZER JEBANESAN 

13 

5. LINKING EMOTIONAL INTELLIGENCE, SALES PERFORMANCE AND SALES SUCCESS OF RETAIL SALESPEOPLE: A REVIEW APPROACH 

DR. M. M. MUNSHI & SANJAY HANJI 

19 

6. REASONS AND EXPECTATIONS OF CUSTOMERS TOWARDS SHAMPOO BRANDS 

KHAWAJA MUBEENUR RAHMAN & DR. ROSHAN KAZI 

24 

7. TEAM FORMATION STRATEGIES BASED ON PERSONALITY TYPES AND COMMUNICATION STYLES TO IMPROVE TEAM EFFECTIVENESS 

DR. MARY CHERIAN & DR. KIRUPA PRIYADARSHINI M. 

28 

8. MICROFINANCE CRISIS IN ANDHRA PRADESH AND REGULATORY RESPONSE 

K. LAKSHMI & DR. S. VASANTHA 

32 

9. COST OPTIMIZATION THROUGH ‘INTERNAL TALENT RETENTION STRATEGIES’: AN ANALYTICAL STUDY 

DR. SONALI DHARMADHIKARI 

37 

10. TALENT MANAGEMENT: A NEW CORPORATE MANTRA 

K. USHA 

42 

11. RATIONALITY AND EMOTIONALITY IN CUSTOMERS’ ADVERTISING AND BRAND ELEMENT RECOLLECTION: A STUDY ON LOYAL 

CUSTOMERS OF CERTAIN BRANDS 

VINOD URATH & N. R. NARAYANAN 

45 

12. INDUSTRIAL-CORPORATE SOCIAL RESPONSIBILITY 

KONDA SANTOSH KUMAR & GHANATHE RAMESH 

49 

13. BRING YOUR OWN DEVICE (BYOD): AN EMPIRICAL STUDY ACROSS INDUSTRIES 

RINKU MAHINDRU 

54 

14. FOREIGN BANKS IN INDIA: A LITERATURE REVIEW 

NEHA NAINWAL 

58 

15. COST–BENEFIT ANALYSIS OF BUS TRANSPORT IN KUMBAKONAM REGION OF TAMIL NADU 

DR. C. KUMARAN 

63 

16. RELATIONSHIP BETWEEN INDIAN CAPITAL MARKET AND FOREIGN INSTITUTIONAL INVESTMENT 

DR. SUMAN DAHIYA GAINA 

66 

17. AN ANALYSIS OF EFFECTS OF ENVIRONMENTAL PERFORMANCE OF CONSUMER GOODS INDUSTRY AND THE FINANCIAL PERCEPTION OF 

THE INVESTORS: A COMPARISON OF INDIAN AND US FIRMS 

AMOGH TALAN 

71 

18. DESIRED  CONTRIBUTION: IMPACT  OF  PENSION  FUND  MANAGERS  PERFORMANCE  ON  RISK  AND  RETURN 

SATHISHA H K, SOWMYA G S & SUSHMA K 

76 

19. AGE WISE STUDY OF JOB SATISFACTION OF DELHI UNIVERSITY FACULTY 

NARANDER KUMAR NIGAM & SAUMYA JAIN 

87 

20. THE EFFECT OF OWNERSHIP STRUCTURE ON AUDIT QUALITY 

ROYA DARABI & NOTASH MOGHADAM 

94 

21. A REFLECTION ON THE NATURE OF CORPORATE GOVERNANCE IN INDIA 

SHWETA SATIJA 

100 

22. THE PERCEPTION OF AGRICULTURAL STUDENTS AND SELF-EMPLOYMENT IN AGRIBUSINESS: A CASE STUDY OF STUDENTS OF UNIVERSITY 

FOR DEVELOPMENT STUDIES, GHANA 

HUDU ZAKARIA, HAMZA ADAM & AFISHATA MOHAMMED ABUJAJA 

104 

23. ISLAMIC BANKING AND IJARAH FINANCING IN PAKISTAN 

KALSOOM AKHTAR, AIMAN CHISHTI, SAMRA KANWAL, NADIA ASLAM & SOBIA ASLAM 

109 

24. ENVIRONMENTAL AUDIT: STEP TOWARDS SUSTAINABLE DEVELOPMENT 

DR. S. K. JHA 

118 

25. CHIT FUND- ROTATION OF MONEY 

NAZIA ABBAS ABIDI 

122 

26. CURRENCY DEVALUATION: A STORY FROM 1966 TO 2013 

REKHA RANI 

124 

27. CHILD LABOUR AND TRADE LIBERALISATION 

SIDDHARTH RATHORE 

129 

28. CORPORATE SOCIAL RESPONSIBILITY IN INDIAN BANKING SECTOR: A STUDY OF SONIPAT BRANCHES 

KAVERI HANS & DR. MANISHA 

134 

29. AN ASSESSMENT ON JOB SATISFACTION OF ACADEMIC EMPLOYEES: A SURVEY ON ETHIOPIAN PRIVATE INSTITUTIONS OF HIGHER 

LEARNING 

MULU ADERIE ALEMU 

138 

30. REGULATIONS IN INDIAN CORPORATE DEBT MARKET 

ANSHIKA AGARWAL 

145 

 REQUEST FOR FEEDBACK & DISCLAIMER 154 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iii

CHIEF PATRON 
PROF. K. K. AGGARWAL 

Chairman, Malaviya National Institute of Technology, Jaipur 
(An institute of National Importance & fully funded by Ministry of Human Resource Development, Government of India) 

Chancellor, K. R. Mangalam University, Gurgaon 

Chancellor, Lingaya’s University, Faridabad 

Founder Vice-Chancellor (1998-2008), Guru Gobind Singh Indraprastha University, Delhi 

Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar 

 

FOUNDER PATRON 
LATE SH. RAM BHAJAN AGGARWAL 

Former State Minister for Home & Tourism, Government of Haryana 

FormerVice-President, Dadri Education Society, Charkhi Dadri 

FormerPresident, Chinar Syntex Ltd. (Textile Mills), Bhiwani 

 

CO-ORDINATOR 
DR. SAMBHAV GARG 

Faculty, Shree Ram Institute of Business & Management, Urjani 
 

ADVISORS 
DR. PRIYA RANJAN TRIVEDI 

Chancellor, The Global Open University, Nagaland 

PROF. M. S. SENAM RAJU 
Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi 

PROF. M. N. SHARMA 
Chairman, M.B.A., HaryanaCollege of Technology & Management, Kaithal 

PROF. S. L. MAHANDRU 
Principal (Retd.), MaharajaAgrasenCollege, Jagadhri 

 

EDITOR 
PROF. R. K. SHARMA 

Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi 

 

CO-EDITOR 
DR. BHAVET 

Faculty, Shree Ram Institute of Business & Management, Urjani 

 

EDITORIAL ADVISORY BOARD 
DR. RAJESH MODI 

Faculty, YanbuIndustrialCollege, Kingdom of Saudi Arabia 

PROF. SANJIV MITTAL 
UniversitySchool of Management Studies, GuruGobindSinghI. P. University, Delhi 

 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iv

PROF. ANIL K. SAINI 
Chairperson (CRC), GuruGobindSinghI. P. University, Delhi 

DR. SAMBHAVNA 
Faculty, I.I.T.M., Delhi 

DR. MOHENDER KUMAR GUPTA 
Associate Professor, P.J.L.N.GovernmentCollege, Faridabad 

DR. SHIVAKUMAR DEENE 
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga 

 

ASSOCIATE EDITORS 
PROF. NAWAB ALI KHAN 

Department of Commerce, Aligarh Muslim University, Aligarh, U.P. 

PROF. ABHAY BANSAL 
Head, Department of Information Technology, Amity School of Engineering & Technology, Amity 

University, Noida 

PROF. V. SELVAM 
SSL, VIT University, Vellore 

PROF. N. SUNDARAM      
VITUniversity, Vellore 

DR. PARDEEP AHLAWAT 
Associate Professor, Institute of Management Studies & Research, MaharshiDayanandUniversity, Rohtak 

DR. S. TABASSUM SULTANA 
Associate Professor, Department of Business Management, Matrusri Institute of P.G. Studies, Hyderabad 

 

TECHNICAL ADVISOR 
AMITA 

Faculty, Government M. S., Mohali 

 

FINANCIAL ADVISORS 
DICKIN GOYAL 

Advocate & Tax Adviser, Panchkula 

NEENA 
Investment Consultant, Chambaghat, Solan, Himachal Pradesh 

 

LEGAL ADVISORS 
JITENDER S. CHAHAL 

Advocate, Punjab & Haryana High Court, Chandigarh U.T. 

CHANDER BHUSHAN SHARMA 
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri 

 

SUPERINTENDENT 
SURENDER KUMAR POONIA 

 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

v

CALL FOR MANUSCRIPTS 
We invite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the areas of 

Computer Science & Applications; Commerce; Business; Finance; Marketing; Human Resource Management; General Management; Banking; 

Economics; Tourism Administration & Management; Education; Law; Library & Information Science; Defence & Strategic Studies; Electronic 

Science; Corporate Governance; Industrial Relations; and emerging paradigms in allied subjects like Accounting; Accounting Information 

Systems; Accounting Theory & Practice; Auditing; Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; 

Econometrics; Economic Development; Economic History; Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non 

Profit Accounting; Industrial Organization; International Economics & Trade; International Finance; Macro Economics; Micro Economics; Rural 

Economics; Co-operation; Demography: Development Planning; Development Studies; Applied Economics; Development Economics; Business 

Economics; Monetary Policy; Public Policy Economics; Real Estate; Regional Economics; Political Science; Continuing Education; Labour 

Welfare; Philosophy; Psychology; Sociology; Tax Accounting; Advertising & Promotion Management; Management Information Systems (MIS); 

Business Law; Public Responsibility & Ethics; Communication; Direct Marketing; E-Commerce; Global Business; Health Care Administration; 

Labour Relations & Human Resource Management; Marketing Research; Marketing Theory & Applications; Non-Profit Organizations; Office 

Administration/Management; Operations Research/Statistics; Organizational Behavior & Theory; Organizational Development; 

Production/Operations; International Relations; Human Rights & Duties; Public Administration; Population Studies; Purchasing/Materials 

Management; Retailing; Sales/Selling; Services; Small Business Entrepreneurship; Strategic Management Policy; Technology/Innovation; 

Tourism & Hospitality; Transportation Distribution; Algorithms; Artificial Intelligence; Compilers & Translation; Computer Aided Design (CAD); 

Computer Aided Manufacturing; Computer Graphics; Computer Organization & Architecture; Database Structures & Systems; Discrete 

Structures; Internet; Management Information Systems; Modeling & Simulation; Neural Systems/Neural Networks; Numerical 

Analysis/Scientific Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal Logic; 

Web Design and emerging paradigms in allied subjects. 

Anybody can submit the soft copy of unpublished novel; original; empirical and high quality research work/manuscript anytime in M.S. Word 

format after preparing the same as per our GUIDELINES FOR SUBMISSION; at our email address i.e. infoijrcm@gmail.com or online by clicking 

the link online submission as given on our website (FOR ONLINE SUBMISSION, CLICK HERE).  

GUIDELINES FOR SUBMISSION OF MANUSCRIPT 

1. COVERING LETTER FOR SUBMISSION: 

DATED: _____________ 

THE EDITOR 

IJRCM 

Subject: SUBMISSION OF MANUSCRIPT IN THE AREA OF                                                                                                                . 

 (e.g. Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/Engineering/Mathematics/other, please specify) 

DEAR SIR/MADAM 

Please find my submission of manuscript entitled ‘___________________________________________’ for possible publication in your journals. 

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any language fully or partly, nor is it 

under review for publication elsewhere. 

I affirm that all the author (s) have seen and agreed to the submitted version of the manuscript and their inclusion of name (s) as co-author (s). 

Also, if my/our manuscript is accepted, I/We agree to comply with the formalities as given on the website of the journal & you are free to publish our 

contribution in any of your journals. 

NAME OF CORRESPONDING AUTHOR: 

Designation: 

Affiliation with full address, contact numbers & Pin Code: 

Residential address with Pin Code: 

Mobile Number (s): 

Landline Number (s):  

E-mail Address: 

Alternate E-mail Address: 

NOTES: 

a) The whole manuscript is required to be in ONE MS WORD FILE only (pdf. version is liable to be rejected without any consideration), which will start from 

the covering letter, inside the manuscript. 

b) The sender is required to mentionthe following in the SUBJECT COLUMN of the mail:  

New Manuscript for Review in the area of (Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/ 

Engineering/Mathematics/other, please specify) 

c) There is no need to give any text in the body of mail, except the cases where the author wishes to give any specific message w.r.t. to the manuscript. 

d) The total size of the file containing the manuscript is required to be below 500 KB. 

e) Abstract alone will not be considered for review, and the author is required to submit the complete manuscript in the first instance. 

f) The journal gives acknowledgement w.r.t. the receipt of every email and in case of non-receipt of acknowledgment from the journal, w.r.t. the submission 

of manuscript, within two days of submission, the corresponding author is required to demand for the same by sending separate mail to the journal. 

2. MANUSCRIPT TITLE: The title of the paper should be in a 12 point Calibri Font. It should be bold typed, centered and fully capitalised. 

3. AUTHOR NAME (S) & AFFILIATIONS: The author (s) full name, designation, affiliation (s), address, mobile/landline numbers, and email/alternate email 

address should be in italic & 11-point Calibri Font. It must be centered underneath the title. 

4. ABSTRACT: Abstract should be in fully italicized text, not exceeding 250 words. The abstract must be informative and explain the background, aims, methods, 

results & conclusion in a single para. Abbreviations must be mentioned in full. 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vi

 

5. KEYWORDS: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic order separated by 

commas and full stops at the end. 

6. MANUSCRIPT: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It must be prepared on a single space and 

single column with 1” margin set for top, bottom, left and right. It should be typed in 8 point Calibri Font with page numbers at the bottom and centre of every 

page. It should be free from grammatical, spelling and punctuation errors and must be thoroughly edited. 

7. HEADINGS: All the headings should be in a 10 point Calibri Font. These must be bold-faced, aligned left and fully capitalised. Leave a blank line before each 

heading. 

8. SUB-HEADINGS: All the sub-headings should be in a 8 point Calibri Font. These must be bold-faced, aligned left and fully capitalised.  

9. MAIN TEXT: The main text should follow the following sequence: 

 INTRODUCTION 

 REVIEW OF LITERATURE 

 NEED/IMPORTANCE OF THE STUDY 

 STATEMENT OF THE PROBLEM 

 OBJECTIVES 

 HYPOTHESES 

 RESEARCH METHODOLOGY 

 RESULTS & DISCUSSION 

 FINDINGS 

 RECOMMENDATIONS/SUGGESTIONS 

 CONCLUSIONS 

 SCOPE FOR FURTHER RESEARCH 

 ACKNOWLEDGMENTS 

 REFERENCES 

 APPENDIX/ANNEXURE 

 It should be in a 8 point Calibri Font, single spaced and justified. The manuscript should preferably not exceed 5000 WORDS. 

10. FIGURES &TABLES: These should be simple, crystal clear, centered, separately numbered &self explained, and titles must be above the table/figure. Sources of 

data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred to from the main text. 

11. EQUATIONS:These should be consecutively numbered in parentheses, horizontally centered with equation number placed at the right. 

12. REFERENCES: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised references in the preparation 

of manuscript and they are supposed to follow Harvard Style of Referencing. The author (s) are supposed to follow the references as per the following: 

• All works cited in the text (including sources for tables and figures) should be listed alphabetically.  

• Use (ed.) for one editor, and (ed.s) for multiple editors.  

• When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending order. 

• Indicate (opening and closing) page numbers for articles in journals and for chapters in books.  

• The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, dissertations, reports, working 

papers, unpublished material, etc. 

• For titles in a language other than English, provide an English translation in parentheses.  

• The location of endnotes within the text should be indicated by superscript numbers. 

 

PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES: 

BOOKS 

• Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.  

• Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.  

CONTRIBUTIONS TO BOOKS 

• Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited by David Crowther & 

Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303. 

JOURNAL AND OTHER ARTICLES 

• Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Journal of Urban Economics, 

Vol. 21, No. 1, pp. 83-104. 

CONFERENCE PAPERS 

• Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management Association, New Delhi, India, 

19–22 June. 

UNPUBLISHED DISSERTATIONS AND THESES 

• Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra. 

ONLINE RESOURCES 

• Always indicate the date that the source was accessed, as online resources are frequently updated or removed. 

WEBSITES 

• Garg, Bhavet (2011): Towards a New Natural Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

94

THE EFFECT OF OWNERSHIP STRUCTURE ON AUDIT QUALITY 
 

ROYA DARABI 

ASST. PROFESSOR 

DEPARTMENT OF ACCOUNTING 

SOUTH TEHRAN BRANCH 

ISLAMIC AZAD UNIVERSITY 

IRAN 

 

NOTASH MOGHADAM 

STUDENT 

DEPARTMENT OF ACCOUNTING 

ESLAMSHAHR BRANCH 

ISLAMIC AZAD UNIVERSITY 

IRAN 

 

ABSTRACT 
The objective of the current study is to survey the effect of the ownership structure on the auditing quality of the companies accepted in Tehran’s Securities 

Exchange. Therefore, by using the data collected from the study sample which includes 106 companies during a 5-year period from 2007 to 2012, this effect has 

been studied. The study methodology is in the applied form from the study objective point of view and it is of the descriptive-correlation type and the model’s 

variables relationship has been dealt with by making use of the Pierson correlation coefficient and to analyze the model logistic regression has been used. To test 

the ownership structure as the independent variable this structure was evaluated in three items which include ownership concentration, block ownership, and 

institutional ownership. The company size and the company leverage were chosen as the study control variables. The study results show that, generally, from 

among the three hypotheses of the study one is confirmed and it became clear that corporate ownership has a direct and significant effect on the audit quality of 

the companies doing business in Islamic Republic of Iran’s capital market and the ownership concentration and block ownership have a significant effect on the 

audit quality of the companies accepted in Tehran’s Securities Exchange. 

 

KEYWORDS 

Audit Company Size, Audit Quality, Company Leadership System, Institutional Shareholders, Ownership Concentration, Ownership Structure. 

 

INTRODUCTION 
ccounting scandals that have been experienced in the last few years such as Enron, Arthur Anderson and World Com have affected the regulators trust of 

financial statements'. The total demise of Arthur Anderson in 2002, one of the Big 5 of U.S public accounting firms, sent shock waves all over the world 

and is often viewed as having generated considerable stress on the principles of accountancy (Gendron, et al., 2006). This scandal and its subsequent 

results were a main reason for drawing attention towards the quality of financial statements. Moreover, the financial crisis which has affected most of the world 

in the recent years has pushed up the demand for high quality audits. 

Fargher and Jiang (2008) found that auditors were more likely to issue going concern opinions for financially stressed companies immediately after the crisis. 

This result may signal that auditors are being more watchful after such crisis and that they now tend to perform their work in a highly ethical and ensure the 

quality of their work. Davidson and New (1993) mentioned that audit quality is viewed as one of the main factors that affect the credibility of financial 

information and the higher the audit quality is, results in the information being more accurate. This can be a motive for deep research and insight in audit quality 

and the factors that may affect it.   

This study is an extension to the current researches and it analyzes the effective factors on the audit quality and it does this through concentrating on the 

ownership structure effect on the audit quality basis for the general listed companies in Iran’s stock exchange market. The significance of the current study 

stems out of the lack of similar studies about the audit quality in this field. Therefore, this study continues with covering this field and it adds practical details to 

it and this has been performed through heuristic methods to evaluate the ownership structure effect on the audit quality in Iran. 

 

REVIEW OF LITERATURE 
Audit quality and the audit quality measurement have been studied extensively. Although it is difficult to measure the real audit quality, the general public 

comprehension of the audit quality is easy to measure and the market reaction in contrast to the audited data can be observed. 

Reisch (2000) attributes the lack of a single scale of the audit quality to this fact that it is a latent multidimensional construct and therefore its evaluation and 

scaling is somewhat difficult. This is the reason why many researchers study this field and has used different tools to measure the audit quality level. 

The importance of the ownership structure is to the extent that it is regarded as a subsystem to the leadership. So, getting informed of the ownership structure 

and its constituents is of a great importance. By ownership structure we mean the amount to which the stockholders are blended. That means that different 

cohorts of the share owners such as institutional, individual, real and managerial can create various combinations (Brailsford and colleagues, 2000). 

Various studies have been undertaken about representative expenses and request for high quality audit. 

Defond (1992) found out that there is a direct relationship between the change in the organization ownership type and the variations in financial leverage with 

audit quality. Major owners and credit companies are seeking to exercise more intensive supervision on their investing activities. One of the methods to achieve 

this goal is the request for high quality audit. Managers have enough motivation to apply for the independent auditors’ services in order to reduce the 

representative expenses and as a result not to offset the benefits and salaries from the owners. To defend the representative expenses factor in order to 

stimulate the managers to use the qualified and independent auditors Watsman and Ziemerman (1983) referred to evidences based on which 84% of the 

companies accepted in the New-York stock exchange market in 1926 used the independent auditors services and that is one year before the sanction of the 

stock market regulations signifying that the auditing has been made obligatory.  

Audit quality adds a significant value to investors in capital markets because they often use audited financial statements by auditors as the main basis for 

investment decisions (Sudsomboon and Vssahawanitchakit, 2009). The use of audited financial statements by investors has been proved by many researches 

(Loudder, et. al., 1992; Chen, et. al., 2000; Zureigat, 2010; Kathleen, et. al., 2007) who found a market reaction to the different types of audit reports. Because 

the purpose of an audit is to provide an assurance as regards to the financial statements, this role can be successful only; if an audit opinion reflects the true 

findings of the audit engagement (Al-Ajmi, 2009).    

DeAngelo (1981) argued that audit quality depends on the joint probability of an auditor discovering and disclosing a problem in an accounting system. 

Bradshaw et. al. (2001) defined audit quality as the willingness to report any material manipulation or misstatements that will increase the material 

A
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uncertainties and/or going concern problems; Baotham and Ussahawanitchakit (2009) addressed another definition  as the probability that an auditor will not 

issue an unqualified report for statements containing material errors.  

Kilgore (2007) indicated that no single generally accepted definition of audit quality has emerged, nor has any single generally accepted measure been 

introduced, Chen et al. (2010) used the propensity to issue modified audit opinion as a proxy for audit quality.   

Knechel & Vanstraelan (2007) used the likelihood of an auditor issuing a going concern opinion as an indicator of audit quality, Kilgore (2007) indicated that the 

most commonly used surrogate for audit quality is the size of the audit firm, Chang et. al. (2008) agreed because of the wide range of theoretical and empirical 

evidence that large audit firms may provide higher quality audits. 

Simunic and Stein (1987) asserted that larger audit firms are better than smaller audit firms at detecting errors because they have greater resources at their 

disposal and can attract employees with superior skills and experience.    

In Jordan, Hmedat (2002) aimed to investigate the relation between audit  quality and some factors related t o t he audit  firm and to her  fact or s related t o t 

he clients’ firms like client size, client financial position, sales growth, and department ratio. The findings showed that audit quality is related to the audit firm’s 

size, client’s size, and client’s financial position, while the other factors did not have a significant relation to audit quality. Unlike Humedat (2002) who focused 

on financial factors related to the clients’ firm, the main aim of this s study is to investigate the effect of the ownership structure for audited firms, as a 

corporate governance characteristic, rather than to study financial indicators.   

Al-Nawaiseh (2006) studied audit quality, the aim of his study was to analyze factors affecting audit quality from the perspective of Jordanian auditors using two 

questionnaires circulated to a sample of auditors, the findings indicated an agreement regarding the important role of audit quality, the most effective variables 

were the factors associated with the audit work team, while the lowest effect was for variables concerning the organization of the audit company. However, 

some of the studies that addressed the factors that affect audit quality were mainly about variables related to the auditor’s clients firm and their institutional 

characteristics. Some of these studies indicated that there is no negative impact of client importance on audit quality (Chang and Kallapur, 2003; Kinney, et. al., 

2004), while Chen et. al. (2010) found that the propensity to issue modified audit opinions, as indicator for audit quality, is negatively correlated with client 

importance in China from 1995 to 2000. Gaeremynck et al. (2008) found that not so much the size of an audit firms portfolio but other portfolios and client 

characteristics drive audit quality, like client visibility characteristics and solvency characteristics.   

Helfin and Shaw (2000) argued that monitoring by large shareholders may give them access to private and value relevant information. In companies with 

concentrated ownership, the large shareholders can affect management, especially when they become board members, and they have a lot beyond the board. 

Gul et al. (2010) investigated the effect of the largest-shareholder ownership concentration on the amount of firm specific information incorporated into share 

prices, as measured by stock price synchronization.   

They found that synchronization is a concave function of ownership by the largest shareholders. Hu & Izumida (2008) indicated that ownership concentration 

has a significant effect on the contemporary and subsequent corporate performance. Chen et al. (2007) pointed out that the audit service demand by firms with 

controlling shareholders could be different from that demanded by firms without controlling shareholders; they found that audit quality is indeed deteriorated 

and compromised when an auditor faces a business of family-controlled clients. 

Lukas 2009) found t hat ownership concentration has a negative impact on board independence;  Abdul lah’s (2008) results indicated that there is a significant 

positive relationship between board independence and audit quality. Based on these results, the author proposes a negative relationship between ownership 

concentration and audit quality.   

 

RESEARCH HYPOTHESES 
According to the theoretical literature and the study background the following hypotheses are proposed: 

H1: there is a significant relationship between the audit quality and ownership concentration. 

H2: there is a significant relationship between the audit quality and the block ownership. 

H3: there is a significant relationship between audit quality and organizational (institutional) ownership. 

 

RESEARCH METHODOLOGY 
In the present study, the correlation analysis was used to test the hypotheses. Since the information required for the current study is collected from the 

companies accepted in Tehran’s securities market the study population includes all of the above companies (The company should not be a holding company, an 

investing company or among the banks and institutions and financial brokers, that is because of their special attributes and regulations, otherwise, they are 

excluded from the financial information submission) for a 5-year period from 2007-2012. 

Based on the formal website of Tehran’s securities market announcement all of the companies accepted until 2012 include 466 companies in 37 industrial 

groups. In the current study the systematic omission has been used to homogenize the statistical population. To do so, the following 5 scales are considered and 

in case a company satisfies all of the following scales, it is included in the study population: 

• The company should have been accepted in Tehran’s Securities Exchange before 2007. 

• The company should have been active from 2007 to 2012 and its stock transactions should not have been ceased for more than 6 months. 

• The company should not have changed its fiscal year during 2007-2012 and its fiscal year should end at the end of December.  

• The company should not be a holding company, an investing company or among the banks and institutions and financial brokers, that is because of their 

special attributes and regulations, otherwise, they are excluded from the financial information submission. 

Regarding the above-mentioned limitations, the total number of 147 companies with the above standards remained as the screened population from among the 

companies accepted in Tehran’s securities market. 

In the current study, the randomized sampling was taken advantage of to select the sample. To do so, at first, by using the Cocran relation (relation 1) the 

sample volume was calculated and the sample companies were randomly chosen from the screened study population: 

pqzNd

pqNz
n

22

2

+
=

)1                                                        (  
Where, 

n=sample volume 

N=population volume 

z=normally distributed variable size in the expected confidence level which can be extricated from the normal distribution table 

p=the percent of the characterized individuals distribution in the study population 

q=the percent of the uncharacterized individuals distribution in the study population 

d=the error value which equals the differential of the characteristics real ratio in the society to the researchers estimation amount for its existence in the society. 

 

TABLE 1: THE CALCULATION PARAMETERS FOR THE STUDY STATISTICAL SAMPLE 

N Z p Q d Sample volume 

147 1/96 0.5 0.5 0.05 106 

 

RESEARCH VARIABLES 
Audit quality is the dependent variable which is calculated by measuring the audit company size. 
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RESEARCH RESULTS 
THE DATA ANALYSIS METHOD AND HYPOTHESES TESTS

In the current study the logistic regression model has been used to test the study hypotheses. The logistic regression is one

models for analyzing the relationship of one or several explanative variables on a nominal responsive variable. The logistic regression equation i

(relation 2): 

Log [p/(1-p)] = β0 + β1x1 + β2x2 + … + βkxk                                              

Where, p is the occurrence probability of an event, β0 is the presentation of origin and 

the logarithm of the occurrence probability in relation to its non

H0 :β1 = β2 = … = βk = 0 

H1 :β1 ≠β2  ≠ …≠ βk ≠ 0   

In the current study, three hypotheses are proposed for the test of three of which the logistic regression has been used and 

AQ=α+β1OC+ β2BO+ β3IO+ β4SI+ β5LE+e                              )3             (

WHERE: 

AQ=AUDIT QUALITY 

OC=OWNERSHIP  CONCENTRATION 

BO=BLOCK  OWNERSHIP 

IO= INSTITUTIONAL  OWNERSHIP 

SI= COMPANY SIZE 

LE= LEVERAGEAGE 

In this model, the first, second and the third hypotheses are confirmed in case β1, β2 and β3

At first, the general significance is evaluated by taking advantage of the liklihood ratio and Kay

and, in the other words, it expresses that wether the moel fitness results are significant or not. In fact, the null hypothes

Stew variables coefficients in which the p-value is below 5% shows th

and it has 
2χ

 distribution and it can be calculated as follows:
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Then, the amount of the dependent variable is evaluated by using Hosmer

with the predicted dependent variable and if this difference is not significant, goodness of fitness is obtained. In this sta

several groups based on the predicted probabilities and they are tested according to the relation 5:
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In the above relation, G is the number of groups, jn
is the total number of observations in 

jQ1

~
 is the observed probabilities in the j-th group. This statistic has 

as follows: 

H0 : P1j = Q1i  For All j 
H1 : P1j = Q1i  For any j 

In this statistic when the p-value is greater than 5%, the H

variable and the predicted observed variable is not significant and the goodness of fitness is obtained.

As a continuum to this, the model coefficients significance is tested by using the Wald

the Wald-statistic is used which is of almost normal distribution. This test is the same t

of the model coefficients. If the importance level of each of the coefficients is below 5%, it can be concluded that each of 

level. The Wald-test is of Z distribution and it is as relatio
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Also, the model determination coefficient is evaluated by making use of the Nagelkerke coefficient of determination. The dete

of the common variance between the two variables and it shows 

variable. In this respect, during 1991, Nagelkerke introduced the generalized determination coefficient as relation 7:
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In the current paper the ownership structure is the independent variable. By the companies’ ownership structure we mean the stock owners composition. The 

ownership structure has been directly extracted from the yearly sample reports of the companies accepted in the stock exchang

Control variable: the companies’ size and the companies’ leverage are considered as the control variables. 

The companies’ size measurement has been performed by total natural log of the total assets. 

Companies’ leverage has been measured by the companies’ total debts divided by the companies’ assets. 

is denoted by a significant amount of the companies’ stock belonging to the major stockowners (majority) and it is suggestive

percent of the stocks are owned by a limited number of the stockholders. And, it is obtained by the measurement of the total 

which is owned by the investors who possess more than 5% of the companies’ assets. 

Institutional ownership is measured by the total amount of the stock percentage which is owned by the institution (legal indi

nership is calculated from the highest percentage of the ownership which is owned by the real or legal individual in the rela

Part of the study which was for the compilation of the theoretical principles for the study literature and background has been performed through library 

method. Since, the current study is a descriptive one, the required data in relation to the variables for the survey of the h

pact disc and the existing software. The collected data has been revised and categorized by Excel and the final analysis has 

been performed by taking advantage of SPSS software. The resource for the data collection has been the financial statements o

THE DATA ANALYSIS METHOD AND HYPOTHESES TESTS 

In the current study the logistic regression model has been used to test the study hypotheses. The logistic regression is one

the relationship of one or several explanative variables on a nominal responsive variable. The logistic regression equation i

k                                              (2) 

is the presentation of origin and βk is the related coefficient with explanative x. The dependent variable is 

the logarithm of the occurrence probability in relation to its non-occurrence probability. The null hypothesis in the logistic test is as follows:

In the current study, three hypotheses are proposed for the test of three of which the logistic regression has been used and 

                              

the third hypotheses are confirmed in case β1, β2 and β3 coefficients are significant in 95% confidence level.

At first, the general significance is evaluated by taking advantage of the liklihood ratio and Kay-Du value. This test is considered as the model

and, in the other words, it expresses that wether the moel fitness results are significant or not. In fact, the null hypothes

value is below 5% shows that the model is significant. This test like F-test is normal from the regression point of view 

distribution and it can be calculated as follows: 

evaluated by using Hosmer-Lemeshow statistic. This index compares the observed dependent variable amount 

with the predicted dependent variable and if this difference is not significant, goodness of fitness is obtained. In this statistic the observations ar

several groups based on the predicted probabilities and they are tested according to the relation 5: 

is the total number of observations in the j-th group, jP1

~
 is the estimated probabilities in j

th group. This statistic has 

2χ
 distribution and it has the G-2 degree of freedom. The

value is greater than 5%, the H0 hypothesis is accepted and it is indicative that the differential between the observed dependent 

variable and the predicted observed variable is not significant and the goodness of fitness is obtained. 

icance is tested by using the Wald-statistic in 95% confidence level. To test the logistic regression coefficients 

statistic is used which is of almost normal distribution. This test is the same t-test in the linear regression and it is indicative

of the model coefficients. If the importance level of each of the coefficients is below 5%, it can be concluded that each of 

test is of Z distribution and it is as relation 6: 

Also, the model determination coefficient is evaluated by making use of the Nagelkerke coefficient of determination. The dete

of the common variance between the two variables and it shows what percent of the variations in the dependent variable is accounted for by the independent 

variable. In this respect, during 1991, Nagelkerke introduced the generalized determination coefficient as relation 7: 
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ructure we mean the stock owners composition. The 

ownership structure has been directly extracted from the yearly sample reports of the companies accepted in the stock exchange market. 

is denoted by a significant amount of the companies’ stock belonging to the major stockowners (majority) and it is suggestive what 

percent of the stocks are owned by a limited number of the stockholders. And, it is obtained by the measurement of the total amount of the stock percentage 

Institutional ownership is measured by the total amount of the stock percentage which is owned by the institution (legal individual). 

nership is calculated from the highest percentage of the ownership which is owned by the real or legal individual in the related year. 

ature and background has been performed through library 

method. Since, the current study is a descriptive one, the required data in relation to the variables for the survey of the hypotheses tests has been extracted by 

pact disc and the existing software. The collected data has been revised and categorized by Excel and the final analysis has 

been performed by taking advantage of SPSS software. The resource for the data collection has been the financial statements of the companies. 

In the current study the logistic regression model has been used to test the study hypotheses. The logistic regression is one of the most applied generalized 

the relationship of one or several explanative variables on a nominal responsive variable. The logistic regression equation is as follows 

is the related coefficient with explanative x. The dependent variable is 

pothesis in the logistic test is as follows: 

In the current study, three hypotheses are proposed for the test of three of which the logistic regression has been used and it has been shown in the (relation 3): 

coefficients are significant in 95% confidence level. 

Du value. This test is considered as the model significance test 

and, in the other words, it expresses that wether the moel fitness results are significant or not. In fact, the null hypothesis of this test, the nullity of all of the 

test is normal from the regression point of view 

Lemeshow statistic. This index compares the observed dependent variable amount 

tistic the observations are categorized in 

is the estimated probabilities in j-th group and 

2 degree of freedom. The null hypothesis of this statistic is 

hypothesis is accepted and it is indicative that the differential between the observed dependent 

statistic in 95% confidence level. To test the logistic regression coefficients 

test in the linear regression and it is indicative of the significance of each 

of the model coefficients. If the importance level of each of the coefficients is below 5%, it can be concluded that each of the coefficients are significant in 95% 

Also, the model determination coefficient is evaluated by making use of the Nagelkerke coefficient of determination. The determination coefficient is suggestive 

what percent of the variations in the dependent variable is accounted for by the independent 
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This coefficient is the same as the normal determination coefficient and it is in1 and 0 range in a way that 1 is suggestive of the perfect elaboration of the 

observed variables by the model and 0 is indicative that the model does not account for any of the variables. 

In relation to the decision-making method to accept or reject the hypotheses it is decided based on the probability value or significance level. So, if the 

calculated probability amount is bigger than or equal to the first error type value (α), the null hypothesis is accepted and if the probability value is smaller than 

the first error type value (α), the null hypothesis is rejected. It has to be mentioned that the first error type is considered 0.05.  

MODEL ESTIMATION 

In the current study, the logistic regression model has been used to test the hypotheses and it is shown in relation 8:  

)8(  
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Table2 shows the logistic regression estimation for the above model. Based on the obtained results it can be seen that the total percent of the correct model 

categorization is 76.9. It is in a way that 18 observations out of 131 observations categorized with a high (13.7%) audit quality and 387 observations out of 396 

observations categorized with low (97.7%) audit quality which holds true. 

 

TABLE 2: THE MODEL CATEGORIZATION ACCURACY PERCENTAGE 

Observations Prediction 

High audit quality Low audit quality Correctness percentage 

High audit quality 18 113 13.7 

Low audit quality 9 387 97.7 

Total percent  76.9 

Also, in the survey of the general model significance in which the test statistic p-value of the likelihood ratio which is the model significance test, is smaller than 

0.05, the general model significance is confirmed in the 95% confidence level. The p-value is 0.000 based on the table3 and it is suggestive of the model 

significance. 

TABLE3: MODEL STATISTICS SUMMARY 

Test Chi
2     

Statistic value p-value 

Likelihood ratio 62.871 0.000 

Hosmer-Lemeshow Statistic 3.190 0.921 

Nagelkerke coefficient of determination 0.167 

The goodness of fitness index compares the observed dependent variable value with the predicted dependent variable based on the model and if the differential 

is not significant the goodness of fitness is obtained. In the current study, this index has been measured by Hosmer-Lemeshow statistic, in this statistic when p-

value is greater than 0.05, it is indicative that the differential between the observed dependent variable and the predicted dependent variable is not significant 

and the goodness of fitness is obtained. Because the p-value of this statistic is 0.921 based on table 3, therefore it can be said that the goodness of fitness is 

obtained. Nagelkerke coefficient of determination is also indicative of the common variance amount between the two variables and it shows what percent of 

the variations in the dependent variable can be accounted for by the independent variable. This statistic is in 0 and 1 range. In a way that 1 is suggestive of the 

perfect elaboration of the observed variables by the model and 0 is indicative that the model cannot elaborate any of the variables. This statistic is 16.7 based on 

the tables 3 and 4 and it indicates that 16.7% of the entered dependent variables in the model are accounted for by the independent variables. The results of the 

model estimation and their coefficients are introduced in table 4. 

 

TABLE 4: THE REGRESSION MODEL ESTIMATION COEFFICIENTS 

Independent variable  Coefficient Wald statistic p-value 

Fixed coefficient  -10.092 47.316 0.000 

Ownership concentration 0.010 0.947 0.331 

Block ownership 0.007 1.232 0.267 

Corporate ownership 0.022 8.149 0.004 

Company size 0.447 28.104 0.000 

Company leverage 0.047 0.006 0.937 

 

THE RESULTS OF THE STUDY FIRST HYPOTHESIS 

The objective of the first hypothesis is the survey of the ownership concentration effect on the companies’ audit quality and its statistical hypothesis is defined 

as follows: 

H0: There is no significant relationship between the audit quality and ownership concentration. 

H1: There is a significant relationship between the audit quality and ownership concentration. 

Based on the results obtained from table 4, since the p-value of the Wald statistic related to the ownership concentration variable is greater than 0.05(0.331) 

therefore HO is confirmed and it is indicative that there is no significant relationship between the audit quality and ownership concentration. So, the first 

hypothesis is rejected in the 95% confidence level. The above finding is suggestive that the concentration amount or the existing absence of the concentration in 

the ownership structure of the companies which are active in Iran’s capital market has no significant effect on their audit quality and it is minimally effective on 

these companies audit quality. 

THE RESULTS OBTAINED FROM THE STUDY SECOND HYPOTHESIS 

The objective of the study second hypothesis is the survey of the block ownership effect on the companies audit quality and its statistic hypothesis is as follows: 

H0: There is no significant relationship between the audit quality and the block ownership. 

H1: There is a significant relationship between the audit quality and the block ownership. 

Based on the results introduced in table 4, since the Wald statistic p-value related to the block ownership variable is greater than 0.05(0.267), H0 is confirmed 

and it indicates that there is no significant relationship between the audit quality and the block ownership. Therefore, the second hypothesis is rejected in the 

95% significance level. The above results show that the presence of block owners in the ownership structure of the companies which are active in the Iran’s 

capital market has no significant effect on their audit quality and their audit quality is not affected by block ownership.  

THE RESULTS OF THE STUDY THIRD HYPOTHESIS 

The objective of the third hypothesis is the survey of the corporate ownership effect on the audit quality of the companies and its statistical hypothesis is 

defined as follows: 

H0: There is no significant relationship between the audit quality and the corporate ownership. 

H1: There is a significant relationship between the audit quality and the corporate ownership. 

Based on the results obtained from table 4, since p-value of the Wald statistic related to the corporate ownership variable is smaller than 0.05 (0.004), H0 is 

rejected and it indicates that there is a significant relationship between the audit quality and the corporate ownership. Therefore, the third hypothesis is 

rejected in the 95% confidence level. The positive corporate ownership coefficient (0.022) is suggestive of the direct relationship between corporate ownership 

and audit quality. So, with a single unit of increase in the corporate owners’ presence in the ownership structure, 0.022 unit of increase in the audit quality can 
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be observed. The experimental data obtained confirms that the presence of corporate owners in the ownership structure of the companies which are active in 

Iran’s capital market influences their audit quality significantly and leads to the increase in the companies’ audit quality. 

The results obtained from the hypotheses tests are given in table5. 

 

TABLE 5: THE SUMMARY OF THE STUDY HYPOTHESES TESTS RESULTS 

The H1 hypothesis  Independent 

variable 

dependent 

variable 

Significance 

level 

Wald statistic p-

value 

Test result 

There is a significant relationship between the audit 

quality and the ownership concentration. 

ownership 

concentration 

audit quality 95% confidence 

level 

0.331 is greater 

than 0.05 

So, H1 is 

rejected  

There is a significant relationship between the audit 

quality and the block ownership. 

block ownership audit quality 95% confidence 

level 

0.267 is greater 

than 0.05 

So, H1 is 

rejected 

There is a significant relationship between the audit 

quality and the institutional ownership. 

institutional 

ownership 

audit quality 95% confidence 

level 

0.004 is smaller 

than 0.05 

So, H1 is 

accepted 

 

CONCLUSIONS & DISCUSSION 
The current study tends to survey the relationship between the ownership structure as one of the important characteristics of corporate administration and 

audit quality in Iran. By focusing on the ownership concentration, block ownership and institutional ownership as the major constituents of ownership structure 

in Iran, and the audit company size as a representative of the audit quality, three hypotheses are created to propose the ownership structure effect on the audit 

quality and they are either positive or negative. These researches stem from the need for audit quality deep distribution specially after auditing scandals and 

financial crises which have been influential on most of the world’s administration economies. Moreover, the nature of new-emerging markets in Iran, as a 

developing country, requires more work to be done in the audit quality field in order for it to be covered along with experimental documents as a result of the 

limited number of studies which evaluate audit quality and the factors influencing it. This study also focuses on the ownership structure and that is because 

ownership structure is one of the company characteristics in order to scrutinize its effect on the audit quality. 

In the current study, the logistic regression has been used to test the models and finally it has been dealt with the models’ goodness of fitness and the 

interpretation of the test results. The experimental evidences obtained from the hypotheses tests are indicative of the direct and significant effect of corporate 

ownership on the audit quality of the companies which are active in Iran’s capital market and with the increase of the presence of corporate owners, audit 

quality is enhanced. Meanwhile, based on the obtained results ownership concentration and block ownership have a significant effect on the audit quality of the 

companies accepted in Tehran’s securities market but it has no effect on the corporate audit quality. 

Generally, from among the three hypotheses, one is confirmed and it became apparent that there is no significant relationship between the audit quality and 

ownership concentration. Therefore, the first hypothesis is rejected in 95% confidence level. The above finding shows that the concentration amount or the 

absence of the concentration in the ownership structure of the companies which are active in Iran’s capital market has no significant effect on the audit quality 

of these companies and it is minimally effective on the corporate audit quality. 

There is no significant relationship between the audit quality and the block ownership. Therefore, the second hypothesis is rejected in 95% confidence level. The 

above results are indicative that the presence of block owners in ownership structure of the companies doing trade in Iran’s capital market has no significant 

effect on their audit quality and the audit quality of these companies is not affected by the block ownership. 

There is a significant relationship between the audit quality and institutional (corporate) ownership. Therefore, the third hypothesis is confirmed in 95% 

confidence level. 

The experimental evidences obtained from the hypotheses tests indicate that corporate ownership has a direct and significant effect on the audit quality of the 

companies which are active in Iran’s capital market and with an increase in the corporate owners’ presence there would be an increase in these companies audit 

quality. While based on the results obtained, ownership concentration and block ownership have a significant effect on the audit quality of the companies 

accepted in Tehran’s securities market, but it has no significant influence on these companies audit quality. 

 

REFERENCES 
1. Abdullah, W.Z.W. (2008), "The Impact of Board Composition, Ownership and CEO Duality on Audit Quality: The Malaysian Evidence", Malaysian Accounting 

Review, Vo.7, No.2, pp.17-28. 

2. Al-Ajmi, J. (2009), "Audit firm, corporate governance, and audit quality: Evidence from Bahrain", Advances in Accounting, Vol.25, No.1, pp.64-74 . 

3. Al-Nawaiseh, M.I. (2006), "Factors Affecting Audit Quality: An Empirical Study from the Perspective of Jordanian Auditors", Jordan Journal of Business and 

Administration, vol.2, No.3, pp.390-415 . 

4. Atoeijeri, A.A. and Annafaabi, H.M.(2008), "The Quality of Audit Service: A field study analysis for Factors Affecting it from the Perspectives of Auditors", 

Journal of King Abdelazeez University for Economics and Management, Vo;.22, No.1, pp.219-255 . 

5. Baotham, S. and Ussahawanitchakit, P. (2009), "Audit Independence, Quality, and Credibility: Effects on Reputation and Sustainable Success of CPAs in 

Thailand", International Journal of Business Research, Vol.9, No.1, pp.1-25 . 

6. Bradshaw, M. T., Richardson, S. A. and Sloan, R. G. (2001), "Do Analysts and Auditors Use Information in Accruals?",Journal of Accounting Research, Vol. 39, 

No.1, pp. 45-73 . 

7. Brailsford ,J,.Timothy,B, . Olver, R. and Sandra , L.(2000),”on the Relationship between Ownership Structure and Capital Structure”, Journal of Accounting 

and Finance, Vol.42, pp.1-26. 

8. Carcello, J.V., Hermanson, R.H. and McGrath, N.T. (1992), "Audit Quality Attributes: The Perceptions of Audit Partners, Preparers, and Financial Statement 

Users", Auditing: A Journal of Practice and Theory, Vol.11, No.1, pp.1-15 . 

9. Chang, X., Gygax, A.F., Oon, E. and Zhang, F.(2008), "Audit Quality, Auditor Compensation and Initial Public Offering Underpricing", Accounting and Finance, 

Vol.48, No.3, pp.391-416 . 

10. Chen, C., Yen, G., Fu, C. and Chang, F.(2007), "Family Control, Auditor Independence, and Audit Quality: Empirical Evidence from the TSE-Listed Firms 

(1999-2002)", Corporate Ownership and Control, Volume 4, Issue 3, pp.96-110 . 

11. Chen, S., Sun, S.Y.J. and Wu, D. (2010), "Client Importance, Institutional Improvements and Audit Quality in China: An Office and Individual Auditor Level 

Analysis", The Accounting Review,  Vol.85, No.1, pp.127-158 . 

12. Chi, W., Huang, H. and Liao, Y. (2009), "Mandatory Audit Partner Rotation, Audit Quality, and Market Perception: Evidence from Taiwan", Contemporary 

Accounting Research, Vol. 26, No. 2, pp. 359-91 . 

13. Defond,M.L.1992. The association between changes in client firm agency costs and auditor switching. Auditing : Journal of Practice & Theory11(1): 16-31 

14. Fra gher , N.L. and Jiang, L.( 2008) , " Changes  i n t he Audi t  Environment  and Auditor s’ Propensi t y t o Issue Going-Concern Opinions", Auditing: a 

Journal of Practice & Theory, Vol.27, No.2, pp.55-77 . 

15. Francis, J.R. and Yu, M.D.(2009), "Big 4 Office Size and Audit Quality", The Accounting Review, Vol.48,  No.5, pp.1521-1552. 

16. Gendron, Y., Suddaby, R. and Lam, H.(2006), "An Examination of the Ethical Commitment of Professional Accountants to Auditor Independence", Journal of 

Business Ethics, Vol.64, No.1, pp.169-193 . 

17. Gul, F.A., Kim, J.B. and Qiu, A.A.(2010), "Ownership Concentration, Foreign Shareholding, Audit Quality, and Stock Price Synchronicity: Evidence from 

China", Journal of Financial Economics, Vol.95, No.3. pp.425-442 . 

18. Heflin, F. and Shaw, K. (2000),  "Blockholder Ownership and Market Liquidity", Journal of Financial and Quantitative Analysis, Vol.35, No.4, pp.621-633 . 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

99

19. Hmedat, M. (2002), "Assessing the Level of Audit Quality and Factors Affecting it, Unpublished Master Dissertation", Yarmouk University, Irbid, Jordan . 

20. Hu, Y. and Izumida, S. (2008), "Ownership Concentration and Corporate Performance: A Causal Analysis with Japanese Panel Data", Corporate Governance: 

An International Review, Vol.16, No.4, pp.342-358 . 

21. Kilgore, A. (2007), "Corporate Governance Professional Regulation and Audit Quality", Malaysian Accounting Review, Vol.6,  No.1, pp.65-83 . 

22. Kneche, W.R. and Vanstraelen, A. (2007), "The Relationship between Auditor Tenure and Audit Quality Implied by Going Concern Opinions", Auditing: A 

Journal of Practice and Theory, Vol.26, 11.No.1, pp.113-131. 

23. Kneche, W.R. and Vanstraelen, A. (2007), "The Relationship between Auditor Tenure and Audit Quality Implied by Going Concern Opinions", Auditing: A 

Journal of Practice and Theory, Vol.26. No.1, pp.113-131. 

24. Li, J. and Lin, J.W.(2005), "The Relation between Earnings Management and Audit Quality", Journal of Accounting and Finance Research, Vol.13, No.1, pp.1-

11 . 

25. Lukas, S.A. (2009), "Governance Mechanisms and Firm Value: The Impact of Ownership Concentration and Dividends", Corporate Governance: An 

International Review, Vol.17, No.6, pp.709-716 . 
26. Reisch, J.T. (2000), "Ideas for Future Research on Audit Quality ", The Audit Report, Vol.24, No.1, Fall .Salleh, Z., Stewart, J. and Manson, S. (2006), "The 

Impact of Board Composition and Ethnicity on Audit Quality: Evidence from Malaysian Companies", Malaysian Accounting Review, Vol.5, No.2, pp.61-83 . 

27. Simunic, D.A. and Stein, M.T. (1987), "Product Differentiation in Auditing: Auditor Choice in the Market for Unseasoned New Issues", Canadian Certified 

General Accountants' Research Foundation Monograph . 

28. Sudsomboon, S. and Ussahawanitchakit, P.(2009), "Professional Audit Competencies P: The Effect on T HAI’ S CPAs Audit  Quality, Reputati on, and 

Success", Review of Business Research, Vol.9, No.3, pp.66-85. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

100

REQUEST FOR FEEDBACK 
 

Dear Readers 

 

 

At the very outset, International Journal of Research in Commerce & Management (IJRCM) acknowledges 

& appreciates your efforts in showing interest in our present issue under your kind perusal. 

 

I would like to request you tosupply your critical comments and suggestions about the material published 

in this issue as well as on the journal as a whole, on our E-mailinfoijrcm@gmail.com for further 

improvements in the interest of research. 

 

If youhave any queries please feel free to contact us on our E-mail infoijrcm@gmail.com. 

 

I am sure that your feedback and deliberations would make future issues better – a result of our joint 

effort. 

 

Looking forward an appropriate consideration. 

 

With sincere regards 

 

Thanking you profoundly 

 

Academically yours 

 

Sd/- 

Co-ordinator 
 

 

 

DISCLAIMER 
The information and opinions presented in the Journal reflect the views of the authors and not of the 

Journal or its Editorial Board or the Publishers/Editors. Publication does not constitute endorsement by the 

journal. Neither the Journal nor its publishers/Editors/Editorial Board nor anyone else involved in creating, 

producing or delivering the journal or the materials contained therein, assumes any liability or 

responsibility for the accuracy, completeness, or usefulness of any information provided in the journal, nor 

shall they be liable for any direct, indirect, incidental, special, consequential or punitive damages arising 

out of the use of information/material contained in the journal. The journal, nor its publishers/Editors/ 

Editorial Board, nor any other party involved in the preparation of material contained in the journal 

represents or warrants that the information contained herein is in every respect accurate or complete, and 

they are not responsible for any errors or omissions or for the results obtained from the use of such 

material. Readers are encouraged to confirm the information contained herein with other sources. The 

responsibility of the contents and the opinions expressed in this journal is exclusively of the author (s) 

concerned. 



VOLUME NO. 4 (2013), ISSUE NO. 12(DECEMBER)   ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

I
  


