
VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

  A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

Indexed & Listed at:  
Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.S.A., Cabell’s Directories of Publishing Opportunities, U.S.A. 

as well as inOpen J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)] 
Registered & Listed at: Index Copernicus Publishers Panel, Poland 

Circulated all over the world & Google has verified that scholars of more than 1388 Cities in 138 countries/territories are visiting our journal on regular basis. 

Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI – 135 003, Yamunanagar, Haryana, INDIA 

www.ijrcm.org.in 



VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

ii

CONTENTSCONTENTSCONTENTSCONTENTS    
Sr. 

No. TITLE & NAME OF THE AUTHOR (S) Page No. 

1. A FRAMEWORK FOR GREEN PRODUCT ADOPTION BY INDIAN CONSUMERS 

VISHNU NATH, DR. RAJAT AGRAWAL, DR. ADITYA GAUTAM & DR. VINAY SHARMA 

1 

2. PROBLEMS IN IMPLEMENTING E-COMMERCE IN OMAN 

M. IFTEKHAR AHMAD & DR. A. M. AGRAWAL 

8 

3. FINANCIAL PERFORMANCE (FP) AND INFORMATION TECHNOLOGY CONTROL SYSTEM (ITCS) IN NIGERIN BANKS 

MANSUR LUBABAH KWANBO 

12 

4. AN EXTENDED TECHNOLOGY ACCEPTANCE MODEL TO UNDERSTAND ONLINE SHOPPING 

MUHAMMAD RIZWAN, IMRAN ANWAR MIR & DR. KASHIF UR REHMAN 

16 

5. AN ATTITUDE SURVEY ON FIVE TOP TOURIST TRAFFIC HOST COMMUNITIES TOWARDS TOURISM ACTIVITIES: A CASE STUDY OF 

ETHIOPIA 

DR. GETIE ANDUALEM IMIRU 

21 

6. CHANGING SCENARIO OF EXPORT ORIENTED CERAMIC TABLEWARE INDUSTRY OF BANGLADESH AND MARKETING STRATEGY 

FORMULATION: AN APPLICATION OF GROWTH-SHARE MATRIX 

GOLAM MOHAMMAD FORKAN 

32 

7. IMPACT OF THE THEORY AND PRACTICE OF GOVERNMENT CONTRACTING IN THE SOUTH AFRICAN PUBLIC HEALTH SYSTEM 

LULAMILE NTONZIMA & DR. MOHAMED SAYEED BAYAT  

39 

8. COMPARISON OF COMPREHENSIVE INCOME AND NET INCOME IN EVALUATING OF FIRM PERFORMANCE 

ROYA DARABI, MALIHE ALIFARRI, MAHBOOBEH REZAYI & SHAHIN SAHRAEI 

45 

9. INFLUENCE OF SERVICE QUALITY ON SATISFACTION OF CUSTOMERS OF TELECOM SECTORS IN CHENNAI 

L. SRIDHARAN & DR. N. THANGAVEL 

52 

10. EFFECT OF COMPUTER ASSISTED INSTRUCTION (CAI) ON ELEMENTARY SCHOOL STUDENTS’ PERFORMANCE IN BIOLOGY 

RAMANJEET KAUR, SUSHAMA SHARMA & ANIL K. TYOR 

57 

11. RURAL TRANSFORMATION AND SHGS IN NAGAPATTINAM DISTRICT – A HOLISTIC APPROACH 

N. SATHIYABAMA & DR. N. SHANI 

60 

12. RECENT TRENDS IN INDIAN AGRICULTURAL DIVERSIFICATION 

DR. DEEPAKSHI GUPTA 

68 

13. INVESTMENT BANKING - A COMPREHENSIVE OVERVIEW 

DR. S. ANITHA 

73 

14. PREVENTION OF INVENTORY SHRINKAGE IS BETTER THAN SHRINKING THE PROFIT – A GLOBAL ORGANISED RETAIL 

CONFRONTATION 

P. SATHISH CHANDRA & DR. G.SUNITHA 

77 

15. A STUDY OF CUSTOMER RELATIONSHIP MANAGEMENT PRACTICES IN HOTELING SECTOR 

V. P. DESHMUKH, N. R. JADHAV & S. P. SHINDE 

82 

16. ROLE OF GOVERNMENT OF INDIA IN ENHANCING KNOWLEDGE MANAGEMENT PRACTICES IN MSMEs 

DR. CHITRA SIVASUBRAMANIAN & S. D. UMA MAGESWARI 

89 

17. CRM IN VARIOUS DIMENSIONS 

MOHD ABDUR RAHMAN, MOHD ABDUL HAMEED & DR. SHAZAN MOHD KHAN 

96 

18. WI-FI DEPLOYMENTS IN CONJUNCTION WITH WI-MAX FOR NEXT GENERATION HETEROGENEOUS NETWORK 

AJAY M. PATEL & HIRAL R. PATEL 

103 

19. A  CASE STUDY ON PERFORMANCE APPRAISAL WITH REFERENCE TO INDIAN BANK, CHITTOOR DISTRICT (A.P) 

CHEEKOORI JYOTHSNA & CIDDA REDDY JYOSHNA 

106 

20. STRATEGIC TRAINING FOR NON-LIFE INSURANCE COMPANIES’ OF INDIA 

CHIRAG DHANJI PATEL 

113 

21. BIOMETRICS SECURITY SYSTEM IS A TOOL FOR DAILY LIFE SECURITY 

MONALIKA SHARMA 

118 

22. EFFECTIVENESS OF SOFTWARE METRICS IN FINDING THE FAULTY CLASSES 

POOJA 

122 

23. A COMPARATIVE STUDY ON PERFORMANCE OF SELECTED SBI SECTOR FUNDS 

G. L. MEENA 

127 

24. MICRO, SMALL AND MEDIUM (MSMEs) ENTERPRISES AND INDIAN ECONOMY: AN EMPIRICAL STUDY ON ROLE OF MSMEs 

SUSANTA KANRAR 

129 

25. ENHANCING EFFECTIVENESS OF CRM THROUGH MOBILE CRM IN EDUCATION SECTOR 

LAKSHMI KALYANI & DR. ABHISHEK SINGH 

136 

26. A STUDY ON PROFITABILITY ANALYSIS OF SHIPPING COMPANIES IN INDIA 

DR. P. CHELLASAMY & M. SRIDEVI 

140 

27. SCIENTOMETRIC MAPPING OF GREEN COMPUTING:  THE GLOBAL PERSPECTIVE 

M. PADMINI, T. R. SAJANI NAIR, R. SURYA & T. SUHIRTHARANI 

144 

28. TESTING THE WEAK FORM EFFICIENCY OF COMMODITY MARKET IN INDIA 

YUVARAJ. D 

148 

29. AGILE BUSINESS INTELLIGENCE FOR AGILE DECISION-MAKING 

SIREESHA PULIPATI 

152 

30. INFORMATION TECHNOLOGY: ITS APPLICATION AND IMPACT ON ORGANIZATIONAL CULTURE OF STATE BANK OF INDIA AND ITS 

ASSOCIATES WITH SPECIAL REFERENCE TO MODERNIZATION OF CORE PROCESSING SYSTEM 

MOHITA 

157 

 REQUEST FOR FEEDBACK 161 



VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

iii

CHIEF PATRONCHIEF PATRONCHIEF PATRONCHIEF PATRON 
PROF. K. K. AGGARWAL 

Chancellor, Lingaya’s University, Delhi 

Founder Vice-Chancellor, GuruGobindSinghIndraprasthaUniversity, Delhi 

Ex. Pro Vice-Chancellor, GuruJambheshwarUniversity, Hisar 

    
PATRONPATRONPATRONPATRON    

SH. RAM BHAJAN AGGARWAL 

Ex.State Minister for Home & Tourism, Government of Haryana 

Vice-President, Dadri Education Society, Charkhi Dadri 

President, Chinar Syntex Ltd. (Textile Mills), Bhiwani 

    
COCOCOCO----ORDINATORORDINATORORDINATORORDINATOR 

MOHITA 

Faculty, Yamuna Institute of Engineering & Technology, Village Gadholi, P. O. Gadhola, Yamunanagar 

    
ADVISORSADVISORSADVISORSADVISORS 

DR. PRIYA RANJAN TRIVEDI 

Chancellor, The Global Open University, Nagaland 

PROF. M. S. SENAM RAJU 

Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi 

PROF. S. L. MAHANDRU 

Principal (Retd.), MaharajaAgrasenCollege, Jagadhri 

    
EDITOREDITOREDITOREDITOR 

PROF. R. K. SHARMA 

Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi 

    
COCOCOCO----EDITOREDITOREDITOREDITOR 

MOHITA 

Faculty, Yamuna Institute of Engineering & Technology, Village Gadholi, P. O. Gadhola, Yamunanagar 

    
EDITORIAL ADVISORY BOARDEDITORIAL ADVISORY BOARDEDITORIAL ADVISORY BOARDEDITORIAL ADVISORY BOARD    

DR. RAJESH MODI 

Faculty, YanbuIndustrialCollege, Kingdom of Saudi Arabia 

PROF. PARVEEN KUMAR 

Director, M.C.A., Meerut Institute of Engineering & Technology, Meerut, U. P. 

PROF. H. R. SHARMA 

Director, Chhatarpati Shivaji Institute of Technology, Durg, C.G. 

PROF. MANOHAR LAL 

Director & Chairman, School of Information & Computer Sciences, I.G.N.O.U., New Delhi 

PROF. ANIL K. SAINI 

Chairperson (CRC), GuruGobindSinghI. P. University, Delhi 

PROF. R. K. CHOUDHARY 

Director, Asia Pacific Institute of Information Technology, Panipat 

DR. ASHWANI KUSH 

Head, Computer Science, UniversityCollege, KurukshetraUniversity, Kurukshetra 

 



VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

iv

DR. BHARAT BHUSHAN 

Head, Department of Computer Science & Applications, GuruNanakKhalsaCollege, Yamunanagar 

DR. VIJAYPAL SINGH DHAKA 

Dean (Academics), Rajasthan Institute of Engineering & Technology, Jaipur 

DR. SAMBHAVNA 

Faculty, I.I.T.M., Delhi 

DR. MOHINDER CHAND 

Associate Professor, KurukshetraUniversity, Kurukshetra 

DR. MOHENDER KUMAR GUPTA 

Associate Professor, P.J.L.N.GovernmentCollege, Faridabad 

DR. SAMBHAV GARG 

Faculty, M. M. Institute of Management, MaharishiMarkandeshwarUniversity, Mullana 

DR. SHIVAKUMAR DEENE 

Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga 

DR. BHAVET 

Faculty, M. M. Institute of Management, MaharishiMarkandeshwarUniversity, Mullana 

    
ASSOCIATE EDITORSASSOCIATE EDITORSASSOCIATE EDITORSASSOCIATE EDITORS 

PROF. ABHAY BANSAL 

Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida 

PROF. NAWAB ALI KHAN 

Department of Commerce, AligarhMuslimUniversity, Aligarh, U.P. 

DR. ASHOK KUMAR 

Head, Department of Electronics, D. A. V. College (Lahore), AmbalaCity 

ASHISH CHOPRA 

Sr. Lecturer, Doon Valley Institute of Engineering & Technology, Karnal 

SAKET BHARDWAJ 

Lecturer, HaryanaEngineeringCollege, Jagadhri 

    
TECHNICAL ADVISORSTECHNICAL ADVISORSTECHNICAL ADVISORSTECHNICAL ADVISORS    

AMITA 

Faculty, Government M. S., Mohali 

MOHITA 

Faculty, Yamuna Institute of Engineering & Technology, Village Gadholi, P. O. Gadhola, Yamunanagar 

    
FINANCIAL ADVISORSFINANCIAL ADVISORSFINANCIAL ADVISORSFINANCIAL ADVISORS    

DICKIN GOYAL 

Advocate & Tax Adviser, Panchkula 

NEENA 

Investment Consultant, Chambaghat, Solan, Himachal Pradesh 

    
LEGAL ADVISORSLEGAL ADVISORSLEGAL ADVISORSLEGAL ADVISORS    

JITENDER S. CHAHAL 

Advocate, Punjab & Haryana High Court, Chandigarh U.T. 

CHANDER BHUSHAN SHARMA 

Advocate & Consultant, District Courts, Yamunanagar at Jagadhri 

 
SUPERINTENDENTSUPERINTENDENTSUPERINTENDENTSUPERINTENDENT    

SURENDER KUMAR POONIA 



VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

v

CALL FOR MANUSCRIPTSCALL FOR MANUSCRIPTSCALL FOR MANUSCRIPTSCALL FOR MANUSCRIPTS    
Weinvite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the area of 

Computer, Business, Finance, Marketing, Human Resource Management, General Management, Banking, Insurance, Corporate Governance 

and emerging paradigms in allied subjects like Accounting Education; Accounting Information Systems; Accounting Theory & Practice; Auditing; 

Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic Development; Economic History; 

Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial Organization; International 

Economics & Trade; International Finance; Macro Economics; Micro Economics; Monetary Policy; Portfolio & Security Analysis; Public Policy 

Economics; Real Estate; Regional Economics; Tax Accounting; Advertising & Promotion Management; Business Education; Management 

Information Systems (MIS); Business Law, Public Responsibility & Ethics; Communication; Direct Marketing; E-Commerce; Global Business; 

Health Care Administration; Labor Relations & Human Resource Management; Marketing Research; Marketing Theory & Applications; Non-

Profit Organizations; Office Administration/Management; Operations Research/Statistics; Organizational Behavior & Theory; Organizational 

Development; Production/Operations; Public Administration; Purchasing/Materials Management; Retailing; Sales/Selling; Services; Small 

Business Entrepreneurship; Strategic Management Policy; Technology/Innovation; Tourism, Hospitality & Leisure; Transportation/Physical 

Distribution; Algorithms; Artificial Intelligence; Compilers & Translation; Computer Aided Design (CAD); Computer Aided Manufacturing; 

Computer Graphics; Computer Organization & Architecture; Database Structures & Systems; Digital Logic; Discrete Structures; Internet; 

Management Information Systems; Modeling & Simulation; Multimedia; Neural Systems/Neural Networks; Numerical Analysis/Scientific 

Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal Logic and Web Design. 

The above mentioned tracks are only indicative, and not exhaustive. 

Anybody can submit the soft copy of his/her manuscript anytime in M.S. Word format after preparing the same as per our submission 

guidelines duly available on our website under the heading guidelines for submission, at the email addresses: 

infoijrcm@gmail.comorinfo@ijrcm.org.in. 

GUIDELINES FOR SUBMISSION OF MANUSCRIPTGUIDELINES FOR SUBMISSION OF MANUSCRIPTGUIDELINES FOR SUBMISSION OF MANUSCRIPTGUIDELINES FOR SUBMISSION OF MANUSCRIPT    

1. COVERING LETTER FOR SUBMISSION: 

DATED: _____________ 

THE EDITOR 

IJRCM 

Subject: SUBMISSION OF MANUSCRIPT IN THE AREA OF                                                                                                                . 

 (e.g. Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/Engineering/Mathematics/other, please specify) 

DEAR SIR/MADAM 

Please find my submission of manuscript entitled ‘___________________________________________’ for possible publication in your journals. 

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any language fully or partly, nor is it 

under review for publication elsewhere. 

I affirm that all the author (s) have seen and agreed to the submitted version of the manuscript and their inclusion of name (s) as co-author (s). 

Also, if my/our manuscript is accepted, I/We agree to comply with the formalities as given on the website of the journal & you are free to publish our 

contribution in any of your journals. 

NAME OF CORRESPONDING AUTHOR: 

Designation: 

Affiliation with full address, contact numbers & Pin Code: 

Residential address with Pin Code: 

Mobile Number (s): 

Landline Number (s):  

E-mail Address: 

Alternate E-mail Address: 

NOTES: 

a) The whole manuscript is required to be in ONE MS WORD FILE only (pdf. version is liable to be rejected without any consideration), which will start from 

the covering letter, inside the manuscript. 

b) The sender is required to mention the following in the SUBJECT COLUMN of the mail:  

New Manuscript for Review in the area of (Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/ 
Engineering/Mathematics/other, please specify) 

c) There is no need to give any text in the body of mail, except the cases where the author wishes to give any specific message w.r.t. to the manuscript. 
d) The total size of the file containing the manuscript is required to be below 500 KB. 

e) Abstract alone will not be considered for review, and the author is required to submit the complete manuscript in the first instance. 

f) The journal gives acknowledgement w.r.t. the receipt of every email and in case of non-receipt of acknowledgment from the journal, w.r.t. the submission 

of manuscript, within two days of submission, the corresponding author is required to demand for the same by sending separate mail to the journal. 

2. MANUSCRIPT TITLE: The title of the paper should be in a 12 point Calibri Font. It should be bold typed, centered and fully capitalised. 

3. AUTHOR NAME (S) & AFFILIATIONS: The author (s) full name, designation, affiliation (s), address, mobile/landline numbers, and email/alternate email 

address should be in italic & 11-point Calibri Font. It must be centered underneath the title. 

4. ABSTRACT: Abstract should be in fully italicized text, not exceeding 250 words. The abstract must be informative and explain the background, aims, methods, 

results & conclusion in a single para. Abbreviations must be mentioned in full. 



VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

vi

 

5. KEYWORDS: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic order separated by 

commas and full stops at the end. 

6. MANUSCRIPT: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It must be prepared on a single space and 

single column with 1” margin set for top, bottom, left and right. It should be typed in 8 point Calibri Font with page numbers at the bottom and centre of every 

page. It should be free from grammatical, spelling and punctuation errors and must be thoroughly edited. 

7. HEADINGS: All the headings should be in a 10 point Calibri Font. These must be bold-faced, aligned left and fully capitalised. Leave a blank line before each 

heading. 

8. SUB-HEADINGS: All the sub-headings should be in a 8 point Calibri Font. These must be bold-faced, aligned left and fully capitalised.  

9. MAIN TEXT: The main text should follow the following sequence: 

 INTRODUCTION 

 REVIEW OF LITERATURE 

 NEED/IMPORTANCE OF THE STUDY 

 STATEMENT OF THE PROBLEM 

 OBJECTIVES 

 HYPOTHESES 

 RESEARCH METHODOLOGY 

 RESULTS & DISCUSSION 

 FINDINGS 

 RECOMMENDATIONS/SUGGESTIONS 

 CONCLUSIONS 

 SCOPE FOR FURTHER RESEARCH 

 ACKNOWLEDGMENTS 

 REFERENCES 

 APPENDIX/ANNEXURE 

 It should be in a 8 point Calibri Font, single spaced and justified. The manuscript should preferably not exceed 5000 WORDS. 

10. FIGURES &TABLES: These should be simple, crystal clear, centered, separately numbered &self explained, and titles must be above the table/figure. Sources of 

data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred to from the main text. 

11. EQUATIONS:These should be consecutively numbered in parentheses, horizontally centered with equation number placed at the right. 

12. REFERENCES: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised references in the preparation 

of manuscript and they are supposed to follow Harvard Style of Referencing. The author (s) are supposed to follow the references as per the following: 

• All works cited in the text (including sources for tables and figures) should be listed alphabetically.  

• Use (ed.) for one editor, and (ed.s) for multiple editors.  

• When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending order. 

• Indicate (opening and closing) page numbers for articles in journals and for chapters in books.  

• The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, dissertations, reports, working 

papers, unpublished material, etc. 

• For titles in a language other than English, provide an English translation in parentheses.  

• The location of endnotes within the text should be indicated by superscript numbers. 

 

PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES: 

BOOKS 

• Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.  

• Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.  

CONTRIBUTIONS TO BOOKS 

• Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited by David Crowther & 

Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303. 

JOURNAL AND OTHER ARTICLES 

• Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Journal of Urban Economics, 

Vol. 21, No. 1, pp. 83-104. 

CONFERENCE PAPERS 

• Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management Association, New Delhi, India, 

19–22 June. 

UNPUBLISHED DISSERTATIONS AND THESES 

• Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, KurukshetraUniversity, Kurukshetra. 

ONLINE RESOURCES 

• Always indicate the date that the source was accessed, as online resources are frequently updated or removed. 

WEBSITE 

Garg, Bhavet (2011): Towards a New Natural Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp 



VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

45

COMPARISON OF COMPREHENSIVE INCOME AND NET INCOME IN EVALUATING OF FIRM PERFORMANCE 
 

ROYA DARABI 

ASST. PROFESSOR 

DEPARTMENT OF ACCOUNTING AND MANAGEMENT 

SOUTH TEHRAN BRANCH 

ISLAMIC AZAD UNIVERSITY 

TEHRAN 

 

MALIHE ALIFARRI 

RESEARCH SCHOLAR OF ACCOUNTING 

RESEARCH & SCIENCE BRANCH 

ISLAMIC AZAD UNIVERSITY 

TEHRAN 

 

MAHBOOBEH REZAYI 

MASTER’S DEGREE STUDENT OF ACCOUNTING 

SOUTH TEHRAN BRANCH 

ISLAMIC AZAD UNIVERSITY 

TEHRAN 

 

SHAHIN SAHRAEI 

MASTER’S DEGREE STUDENT OF ACCOUNTING 

CENTRAL TEHRAN BRANCH 

ISLAMIC AZAD UNIVERSITY 

TEHRAN 

 

ABSTRACT 
Comprehensive statement is a tool to evaluate the performance of a company as a main financial statement like income statement. The objective of this research 

is applied and the type of character is excellent. This study compared the performance of comprehensive income with net profit of the accepted companies in 

Tehran Stock Exchange deals between 2005 until 2011, correlation method is applied for the purpose of this study .The first, using Pearson correlation analysis to 

examine the relationship between both variables and analysts continue to use simple linear regression models were estimated and hypothesis testing. Results of 

hypothesis test showed that company reports comprehensive income for performance evaluation of return on equity is superior to net profit but the estimation 

results of models in general about the superiority of comprehensive income to net income for the assessment of company performance based on stock market 

prices, does not show the superiority of comprehensive income. The results show that comprehensive income and the net book value of equity and book value in 

relation to performance assessment based on the price of the stock market has superior. 

 

KEYWORDS 
Comprehensive Income, Net Income, Performance Assessment, Profit, Stock Returns. 

 

INTRODUCTION 
ncome statement as the basis for investment decisions and other decisions. Profit is the best indicators of performance measurement and evaluation, and 

motivation to do more research efforts in accounting.The Financial Statements have been prepared on the historical value of many items that are 

potentially associated with participation in profits and losses are not reflected, reflected directly in equity and balance sheet or even cannot be measured, 

therefore, the financial statements less transparent, and always have been criticized. Failure to report important changes in the income statement and a direct 

reflection of its equity in earnings quality reduces and its role as an important input in valuation, and contracts will damage. In this regard, managers are 

encouraged to manage profit and makes use of misleading financial information to infer face. Zimmerman & Watts (1986), Management and Society Research 

Investment (1993),  

Statement of Financial Accounting Concepts No. 1 in the first term comprehensive income statement concepts introduced in the No.3 was defined as follows: 

Change in capital (net assets) of a firm over a period of financial transactions and other events related to resource owners. Comprehensive income includes all 

changes in assets other than a financial investment owners and owners of the resources (Financial Accounting Standards Board, 1980- 1985). 

Comprehensive income as a measure of company performance. The purpose of this publication if the company's financial performance is to expose some of the 

specific items to help users of financial reports to the company's performance to better assess also, comprehensive income as a basis for financial all revenues 

and expenses should be separately identified in the company to report. The preparation of a comprehensive income statement and profit and loss, to identify all 

revenues and expenses during a fiscal period. The main focus of interest expense is on the income and expenses operational. Groups using financial reports to all 

costs and revenues for the company's decision. Thus, as in preface to prescribed, prepared and presented as a new money as "a comprehensive income 

statement" it is necessary to such items include changes in equity-related the items show. 

Since the comprehensive income includes all income and costs identified, both achieved and not achieved, net profit or loss for the financial period as the first 

item in profits and comprehensive loss is reflected .Proponents, including the general terms, the expression that comprehensive income criteria for evaluating 

company performance better than others provide. Because all changes in net assets the company has over a period of resource owners, covers. Proponents of 

the current operating profit said that net income without non-current items unusual ability to better reflect the company's future cash flow. This study 

compared the ability of comprehensive income and net profit for the two Fiber used in the performance of the company's performance as Learning is reflected 

in stock returns. 

Accounting and financial reporting purposes, mainly arising from the needs information to users outside the organization. Among the elements circuit is 

considered important in the economies of the capital. The primary objective of reported profits, and provide useful information for those who most have a 

I
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financial interest to report. Profit as a guide payment of dividends, to measure the effectiveness of management and a means to predict and evaluating 

decisions about the use of capital makers, managers and analysts have been. The aim of this study comparison of comprehensive income and net income in the 

assessment of corporate performance .Comprehensive tool for evaluating the performance of the company's income statement that some specific items of 

disclosure in corporate financial performance help users of financial reports of company performance to better assess. The need for comprehensive profit and 

loss 

Growing size and importance of financial instruments and increased reliance on the information using the standard values for the measuring instrument, was 

more compelling. If the financial reporting tools finance is about the identification and measurement of financial instruments it is essential to the normal value. 

Comprehensive income statement is a means it can help to change the conventional value of financial instruments as shown in a performance without the 

traditional measurement net effect. In the present study, this problem the measurements were evaluated based on the concept of comprehensive income, 

better measure of company performance relative to other criteria for said. 

 

LITERATURE REVIEW AND BACKGROUND RESEARCH 
Observational studies conducted between 1970 and 1990 has shown that accounting profits and content accounting standards board in statement number one 

focus of financial reporting, information "that the financial the transition is related to the performance standards profit and its constituent components to be 

supplied. 

Lyndel the concept of guaranteed benefits in the form of dividends (interest) stated Hiks said that with the development of concepts and high-profit-digit person 

during the same period at the end of a round and taking  in the first period is that welfare. In other words, the above definition, the amount and ratio of profits 

to maintain the property before are consumed. 

The concept of comprehensive income to officially come to No. 3 concepts of financial accounting Standards Board in "Elements of Financial Institution Business" 

as year (1980) was introduced in statement number six concepts board element 'formulation of financial accounting standards as this statement was replaced in 

1985 and financial The second statement of comprehensive income as defined in the following were: 

Comprehensive income consists of changes in capital (net assets) during the course of commercial agency transactions and other events related to sources other 

than owners. Comprehensive income includes all changes in capital during the financial period other than an investment landowners and resource distribution 

between the owners. 

In 130, the Board developed draft financial accounting standards proposed by the general components of comprehensive income in one or two income (If the 

financial performance) is reported. The profit and loss may be in the form of a new comprehensive financial, profit and the second loss is added to the statutory 

financial statements, or income statement is presented in the form of traditional. 

Dalual et al., (1999) in a study capable of comprehensive income net profit for the company to reflect the performance of are. They had two purposes in their 

research. 

Their main purpose was to examine the issue of whether comprehensive income to better assess the performance measure is the net profit or not. To 

investigate this claim, reflected in company performance stock returns examined. Another goal, of this was one of the components of a comprehensive benefit 

to reflect the company's profit performance will improve. Research results, evidence of the relationship between comprehensive income stock price returns and 

stronger than the relationship between profit net returns and stock market price is not provided. Also saw the benefits of comprehensive income future net cash 

flows and profit forecasts. In addition, they found that the adjusted profit buy and sell securities and the loss was not achieved, the relationship between profits 

and improve efficiency  

Bidel and Choi (2003) in a study titled “The usefulness of comprehensive income" The benefits of comprehensive measures studied. Their research results 

showed that the various definitions of content, the definition of comprehensive income in accordance with statement No. 130 Financial Accounting Standards 

Board on the net and comprehensive income is superior. Second, separating the components of comprehensive income for the reporting decision is helpful. 

Kanagartnam, Mathieu and Shhata (2008), reported the usefulness of comprehensive income the relationship between return and market value of the other 

components of comprehensive income to determine the amount of information that must be disclosed, in Canada in the period between 1998 and 2003 were 

reviewed. Their ability to predict the accumulated comprehensive income to net profit of about was studied. They were a better predictor of the net profit for 

the company's future performance relative to comprehensive income is accumulated.  

Goncharou and Hudson (2008) comprehensive income in the Europe of the evaluation and conservative predictions .Results show proficiency in comprehensive 

income net of expected cash flows and as a tool to measure shareholder value.  

Kobota, soda and Taka Hara (2009) in research content information on net income, comprehensive benefits and other items of comprehensive income Japanese 

companies looked at dummy. They concluded that the usefulness information on comprehensive income, of comprehensive income and net profit cannot prefer 

one over another. 

Pronobis and Zalch (2010) the predictive power of profits comprehensive and specific components studied in the case of German companies .They found no 

evidence of superiority of power company executives predict the future of comprehensive income relative to net income. They predicted the rise to power 

components of total comprehensive income for the coming period, the company executive found. Their analysis shows that the components of comprehensive 

income, anticipated increases in power beyond a show. 

Obinata Takashi (2010) in their study of the concept and profits are being examined. The results show a response to the needs accountants and intelligence 

analysts, the total net profit obtained based on the realization, matching and allocation, utility cash flows and comprehensive income is more than. 

 

RESEARCH HYPOTHESES AND VARIABLES 
The hypotheses of this research are: 

H1: the linear relationship between stock returns and net profit increase is established. 

H2: the relationship between the linear increase of the share and comprehensive income is established. 

H3: the opening price of the shares and net profit increased linear relationship is established. 

H4: the opening price of the equity and comprehensive income increased linear relationship is established. 

H5: the price of the stock market has a linear relationship with net income and book value. 

H6: the price of the stock market has a linear relationship with the comprehensive income and book value. 

Independent variables included in this study, comprehensive income and net worth office and dependent variables in this study are the market value of market 

value of shareholders equity and stock returns. 

MATERIALS AND METHODS 

The objective of this research is applied and the type of character is excellent. On the other hand the analysis based on past information (statements financial 

companies) is done. Also, since this study is among the areas of capital market research in accounting is proved .This study uses primary data (if available 

funding) the library stock exchange, stock exchange official website, banks computer data (the Iranian software) and Research, Development and Islamic Studies 

was done RDIS site . In this study, Information relating to accepted companies Tehran Stock Exchange between 2005 was the end of 2010.  

Total number of companies in the year 2005 of about 412 companies. Given that accepted companies on stock exchange and the collection of information is too 

difficult, so I have to determine the sample size of the stock companies were registered and only companies that meet the following conditions were chosen as 

examples. 

1. Companies that their activities are not financial intermediation and investment. 

2. Companies were active in the exchange between the 6-year periods. 

3. Companies that are leading to the 19 March financial year. 



VOLUME NO. 2 (2012), ISSUE NO. 5 (MAY) ISSN 2231-1009 

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

47

4. The companies were not the losses. 

Considering the above criteria, 90 companies were selected. 

ANALYSIS OF DATA 

The table (1) includes the mean and median central indices and indices distribution of standard deviation, and the strain variables there are various large median 

average of the major points the data shows, The mean values of these cases the data are distributed to the right in Otherwise it is left for distribution to the 

distribution of price returns equity, net income and comprehensive income and book value of the right some variables are the mean and median values close to 

each other, the distribution of these variables is symmetrical output variables and the logarithm of stock price relative to the symmetry properties of the 

symmetry properties of the normal distribution as will be discussed later. The elongation of both variables is close to normal (table1). 

 

TABLE 1: STATISTICS 

price Mean Median Std.Deviation Skewness Kurtosis 

 5356.0112 3735.5600 4641.26378 1.639 3.188 

R 1.7380 1.6100 4.08030 .414 1.256 

LN(price) 8.2397 8.2256 .84570 .081 -.931 

COMP 428915.64 64051.50 1243091.931 5.393 33.380 

NI 464848.88 68586.50 1340581.387 5.109 29.170 

BV 1693.1992 1433.0000 1433.000 3.000 14.071 

STUDY OF NORMALITY OF DEPENDENT VARIABLE DISTRIBUTION  

Normality of dependent Variables distribution has been studied with use of the kolmogorov-smirnov test because normality of the dependent variables leads to 

normality of the model remainders (difference of estimated values of actual values). Then, it is necessary to control normality of the dependent variable before 

estimation of the parameters and adopt suitable solution for their normality (such as converting it) in case that this condition is not established.  

Significance level for R in different years is higher than 0.05, therefore, null hypothesis i.e. normality of distribution is not rejected for this variable. It means that 

variable distribution in different industries is normal (combination of normal data is also normal) Significance level for Price in different years is lower than 0.05, 

therefore, null hypothesis i.e. normality of distribution is rejected for this variable. But Price logarithm in different years is normal because its significance level is 

higher than 0.05 (table 2).  

TABLE 2: ONE SAMPLE KOLOMOGOROV – SMIRONOV TEST 

Year N Normal Parameters(a,b) Most Extreme Differences Kolmogorov 

-Smirnov 

Asymp.Sig. 

(2-tailed) Mean Std.Deviation Absolute Positive Negative 

R              2006 

                 2007 

                 2008 

                 2009 

                 2010 

2008 

2011 

2011 

2010 

2011 

-1.0471 

  2.1344 

-.0222 

  3.6206 

  3.9324 

3.21838 

4.19847 

3.16025 

3.92990 

3.32595 

.049 

.076 

.109 

.079 

.086 

.049 

.076 

.065 

.074 

.086 

-.038 

-.042 

-.109 

-.079 

-.039 

.457 

.719 

1.036 

.745 

.813 

.985 

.681 

.233 

.636 

.523 

Price        2006 

                 2007 

                 2008 

                 2009 

                 2010 

2011 

2011 

2011 

2011 

2011 

5801.8124 

5909.7862 

5484.4930 

4353.8642 

5230.1001 

4936.89275 

5277.08469 

4818.81072 

3585.05932 

4338.35052 

.175 

.177 

.165 

.168 

.163 

.175 

.177 

.156 

.168 

.163 

-.155 

-.165 

-.165 

-.153 

-.161 

1.661 

1.678 

1.566 

1.595 

1.544 

.008 

.007 

.015 

.012 

.017 

Ln(Price) 2006 

                 2007 

                 2008 

                 2009 

                 2010 

2011 

2011 

2011 

2011 

2011 

8.3161 

8.3162 

8.2584 

8.0708 

8.2371 

.87116 

.87778 

.86292 

.79036 

.81762 

.100 

.061 

.064 

.085 

.083 

.071 

.061 

.064 

.085 

.083 

-.100 

-.056 

-.058 

-.053 

-.081 

.944 

.583 

.605 

.807 

.786 

.335 

.885 

.858 

.533 

.567 

LINEARITY OF SCATTER DIAGRAMS  

In scatter diagrams, dependent variable has been drawn opposite to independent variables. These diagrams are used for two reasons before estimation of the 

model:  

A-recognition of inaccessible points in data  

B-Studying if linear relation is more suitable for data or nonlinear model (such as second and third degree sentence) should be used for mentioning the relation.  

As shown in the following diagram, linear relation is more suitable and no inaccessible point is found in data in addition to this point.  

 

RESULTS OF HYPOTHESES TEST 
The results obtained from research hypotheses test are as follows:  

H1: there is linear incremental relationship between shares return and net profit.  

In order to study relationship between NI and R, the most suitable ways is to use regression model. The hypothetical model is as follows:  

tititi NIR .,10, εββ ++=
                                                                                                                                                                        (1) 

The goal is to estimate parameters of β1 and β0 with use of the ordinary least squares method (ols) which shows values of intercept and lien slope respectively. 

Line slope specifies type of relation (direction and extent of relation).  

At first, k-s test was performed for variables of this hypothesis and their normality was specified. In the next stage, scatter diagram of this hypothesis was 

presented for the model, was drawn and showed linear relationship between dependent variable of shares return and independent variable of net profit.  

Null hypothesis and the opposite hypothesis are as follows;  





≠
=

0:

0:

11

10

β
β

H

H

 
In table 3, regression analysis results are as follows:  

 

TABLE 3: ANOVA** 

Model Sum of Squares df Mean Square F Sig. 

Regression 

Residual 

Total 

35.794 

7216.587 

7252.381 

1 

433 

434 

35.794 

16.666 

2.148 .144* 

*Predictors :( Constant), NI    ** Dependent Variable’s 
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By performing regression analysis, value of significance level F for this model equals to 0.144 and because this value is higher than 0.05, null hypothesis is not 

rejected with confidence level of 95%. As result, net income coefficient in linear regression model is zero. Therefore, there is no significance model and the 

presented model is rejected (table 3).  

TABLE 4: MODEL SUMMARY** 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 

1 .070* .005 .003 4.08246 1.600 

* Predictors :( Constant), NI       ** Dependent Variable: R 

In this model, determination coefficient equals to 0.005 that is lower than 1% of dependent variables changes are mentioned by net income variable. Durbin- 

Watson statistic value is not so different from 2 (equivalent to 1.60). Values close to 2 indicate lack of correlation of the remainders which shows one of the 

other regression hypotheses (table 4).  

TABLE 5: COEFFICIENTS* 

Model Un standardized Coefficients Standardized Coefficients t Sig. 

B Std.Error Beta 

1(Constant) 

 NI 

1.650 

2.18E-007 

.207 

.000 

 

.070 

7.971 

1.465 

.000 

.144 

* Predictors :( Constant), NI 

For the model, t value has been obtained to be 1.46 for line slope; therefore, t value for this model has been included in non-rejection of null hypothesis that is 

the above variables are not significant. Standardized beta value for the model is 0.07(table 5).  

H2: there is linear incremental relationship between shares return and comprehensive income.  

The hypothetical model is as follows:  

  tititi COMPR .,10, εββ ++=
                                                                                                                                                                     (2) 

At first, k-s test was performed for variables of this hypothesis and their normality was specified. In the next stage, scatter diagram of this hypothesis was 

presented for the model, was drawn and showed linear relationship between dependent variable of shares return and independent variable of comprehensive 

income.  

Null hypothesis and the opposite hypothesis are as follows;  





≠
=

0:

0:

11

10

β
β

H

H

 
In table 6, regression analysis results are as follows:     

TABLE 6: ANOVA** 

Model Sum of Squares df Mean Square F Sig. 

Regression 

Residual 

Total 

46.770 

7205.611 

7252.381 

1 

433 

434 

46.770 

16.641 

2.810 .094* 

* Predictors :( Constant), COMP        ** Dependent Variable: R 

By performing regression analysis, value of significance level F for this model equals to 0.094 and because this value is higher than 0.05, null hypothesis is not 

rejected with confidence level of 95%. As result, therefore, there is no significance model and the presented model is not rejected (table 6).  

 

TABLE 7: MODEL SUMMARY** 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 

1 .080* .006 .004 4.07935 1.599 

* Predictors :( Constant), COMP       ** Dependent Variable: R 

In this model, determination coefficient equals to 0.006 that is lower than 1% of dependent variables changes are mentioned by comprehensive income variable 

(table 7).   Durbin- Watson statistic value is not so different from 2 (equivalent to 1.60). 

 

TABLE 8: COEFFICIENTS* 

Model Un standardized Coefficients Standardized Coefficients t Sig. 

B Std.Error Beta 

1(Constant) 

COMP 

1.637 

2.70E-007 

.207 

.000 

 

.080 

7.913 

1.676 

.000 

.094 

* Dependent Variable: R 

For this model, t value has been obtained to be 1.68 for line slope; therefore, t value for this model has been included in non-rejection of null hypothesis that is 

the above variables are not significant (this variable in confidence level of 90% is significant because statistic value is larger than 1.64). Standardized beta value 

for the model is 0.08(table 8).  

H3: there is linear incremental relationship between shares market and net profit.  

The hypothetical model is as follows:  

tititi NIiceLn .,10,Pr εββ ++=
                                                                                                                                                      (3) 

At first, k-s test was performed for variables of this hypothesis and their normality was specified. In the next stage, scatter diagram of this hypothesis was 

presented for the model, was drawn and showed linear relationship between dependent variable of share market price and independent variable of net profit.  

Null hypothesis and the opposite hypothesis are as follows;  





≠
=

0:

0:

11

10

β
β

H

H

 
In table 9, regression analysis results are as follows:  
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TABLE 9: ANOVA** 

Model Sum of Squares df Mean Square F Sig. 

1        Regression 

Residual 

Total 

0.42 

313.904 

313.946 

1 

436 

437 

.042 

.720 

.059 .809* 

* Predictors :( Constant), NI                ** Dependent Variable: Ln (Price) 

Significance level F for this model equals to 0.81. This value is higher than 0.05, null hypothesis is not rejected with confidence level of 95%. As result, there is no 

significance model and the presented model is rejected (table 9).  

 

TABLE 10 - MODEL SUMMARY** 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 

1 .012* .000 -.002 .84851 1.648 

* Predictors :( Constant), NI                ** Dependent Variable: Ln (Price) 

In this model, determination coefficient equals to 0.000 that is lower than 1% of dependent variables changes are mentioned by net income variable. Durbin- 

Watson statistic value is equivalent to 1.65(table 10).  

TABLE 11 – COEFFICIENTS  

Model Un standardized Coefficients Standardized Coefficients t Sig. 

B Std.Error Beta 

1(Constant) 

NI 

8.234 

7.34E-009 

.043 

.000 

 

.012 

191.861 

.242 

.000 

.809 

* Dependent Variable: Ln (Price) 

For this model, t value has been obtained to be 0.24 for line slope; therefore, t value for this model has not been included in rejection zone of null hypothesis 

that is the above variables are not significant. Standardized beta value for the model is 0.012 (table 11).  

H4: there is linear incremental relationship between shares market price and comprehensive income.  

The hypothetical model is as follows:  

tititi COMPiceLn .,10,Pr εββ ++=
                                                                                                                                                        (4) 

At first, k-s test was performed for variables of this hypothesis and their normality was specified. In the next stage, scatter diagram of this hypothesis was 

presented for the model, was drawn and showed linear relationship between dependent variable of share market price and independent variable of 

comprehensive income.  

Null hypothesis and the opposite hypothesis are as follows;  





≠
=

0:

0:

11

10

β
β

H

H

 
In table12, regression analysis results are as follows:  

TABLE 12 – ANOVA** 

Model Sum of Squares df Mean Square F Sig. 

Regression 

Residual 

Total 

.482 

313.464 

313.946 

1 

436 

437 

.482 

.719 

.671 .413* 

* Predictors :( Constant), COMP            ** Dependent Variable: Ln (Price) 

Value of significance level F for this model equals to 0.41. This value is higher than 0.05, null hypothesis is not rejected with confidence level of 95%. Therefore, 

there is no significance model and the presented model is rejected (table 12).  

 

TABLE 13 - MODEL SUMMARY** 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 

1 .039* .002 -.001 .84791 1.646 

* Predictors :( Constant), COMP               ** Dependent Variable: Ln (Price) 

Determination coefficient equals to 0.002 that is lower than 1% of dependent variables changes are mentioned by comprehensive income variable.   Durbin- 

Watson statistic value is equivalent to 1.65 (table 13) 

TABLE 14 – COEFFICIENTS* 

Model Un standardized Coefficients Standardized Coefficients t Sig. 

B Std.Error Beta 

1 (Constant) 

COMP 

8.226 

2.67E-008 

.043 

.000 

 

.039 

191.910 

.819 

.000 

.413 

* Dependent Variable: Ln (Price) 

For this model, t value has been obtained to be 0.82 for line slope; therefore, t value for this model has not been included in rejection zone of null hypothesis 

that is the above variables are not significant. Standardized beta value for the model is 0.039 (table 14).  

H5: there is linear incremental relationship between shares market price and net profit.  

The hypothetical model is as follows:  

titititi BVNIiceLn .,2,10,Pr εβββ +++=
                                                                                                                              (5) 

At first, k-s test was performed for variables of this hypothesis and their normality was specified. In the next stage, scatter diagram of this hypothesis was 

presented for the model and was drawn showing linear relationship between dependent variable of share market price and independent variable of net income 

and book value.  

Null hypothesis and the opposite hypothesis are as follows;  





=≠
==

2,1,0:

0:

1

210

iH

H

iβ
ββ
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In table 15, regression analysis results are as follows:  

TABLE 15 – ANOVA* 

Model Sum of Squares df Mean Square F Sig. 

Regression 

Residual 

Total 

35.774 

277.299 

313.073 

2 

433 

435 

17.887 

.640 

27.930 .000* 

* Predictors :( Constant), BV, NI                    ** Dependent Variable: Ln (price) 

Value of significance level F for this model equals to 0.000. Because this value is lower than 0.05, there is significance model in confidence level of 95% (table 

15).  

TABLE 16 - MODEL SUMMARY** 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 

1 .338* .114 .110 .80026 1.659 

* Predictors :( Constant), BV, NI                   ** Dependent Variable: Ln (Price) 

Determination coefficient between the variables equals to 0.11 that is about 11% of dependent variables changes are mentioned by net income and book value 

variables (table 16).    

 

TABLE 17 – COEFFICIENTS* 

Model Un standardized Coefficients Standardized Coefficients t Sig. Co linearity Statistics 

B Std.Error Beta Tolerance VIF 

1(Constant) 

NI 

BV 

7.617 

3.99E-008 

3.58E-004 

.091 

2.91E-008 

4.79E-005 

 

.062 

.337 

84.000 

1.372 

7.475 

.000 

.171 

.000 

 

1.000 

1.000 

 

1.000 

1.000 

* Dependent Variable: Ln (Price) 

Line slopes for independent variables of net income and book value equal to 1.37 and 7.47 indicating that only book value is significant and net income is 

excluded from this model due to its inclusion in non-rejection zone of null hypothesis (table 17).  

H6: there is linear incremental relationship between shares market price and comprehensive income and book value.  

The hypothetical model is as follows:  

titititi BVCOMPiceLn .,2,10,Pr εβββ +++=
                                                                                                                       (6) 

At first, k-s test was performed for variables of this hypothesis and their normality was specified. In the next stage, scatter diagram of this hypothesis was 

presented for the model and was drawn showing linear relationship between dependent variable of share market price and independent variables of 

comprehensive income and book value.  

Null hypothesis and the opposite hypothesis are as follows;  





=≠
==

2,1,0:

0:

1

210

iH

H

iβ
ββ

 
In table 18, regression analysis results are as follows:  

TABLE 18 – ANOVA** 

Model Sum of Squares df Mean Square F Sig. 

Regression 

Residual 

Total 

36.231 

276.842 

313.073 

2 

433 

435 

18.116 

.639 

28.334 .000* 

* Predictors :( Constant), BV, COMP          ** Dependent Variable: Ln (Price) 

By performing regression analysis, Value of significance level F for this model equals to 0.000. Because this value is lower than 0.05, there is significance model in 

confidence level of 95% (table 18).  

TABLE 19- MODEL SUMMARY** 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 

1 .340* .116 .112 .79960 1.658 

* Predictors :( Constant), BV, COMP     ** Dependent Variable: Ln (Price) 

Determination coefficient between the variables equals to 0.12 that is about 12% of dependent variables changes are mentioned by comprehensive income and 

book value variables. Durbin- Watson statistic value is about 1.66 (table 19).  

 

TABLE 20 – COEFFICIENTS* 

Model Un standardized Coefficients Standardized Coefficients t Sig. Co linearity Statistics 

B Std.Error Beta Tolerance VIF 

1 (Constant) 

BV 

COMP 

7.612 

3.57E-004 

6.24E-008 

.090 

4.78E-005 

3.15E-008 

 

.336 

.089 

84.310 

7.458 

1.982 

.000 

.000 

.048 

 

1.000 

1.000 

 

1.000 

1.000 

* Dependent Variable: Ln (Price) 

Line slopes for independent variables of comprehensive income and book value equal to 1.98 and 7.46. Therefore, value of line slope for both variables is in null 

hypothesis rejection zone indicating that comprehensive income and book value are significant and the above hypothesis is accepted (table 20).  

MODEL VALIDITY STUDY 

Validity of the estimated models is equal to establishment of the required presuppositions for estimation of the model. The most important presuppositions are:  

1- variance match  

2- lack of remainders correlation  

3- linear relation and lack of inaccessible and effective points  

4- lack of linearity between independent variables  

5- lack of co linearity between independent variables  
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In this research, the premises have been studied with tests and diagnostic diagrams.  

1- kolmogorov-smirnov test 

2-Remainder diagram in front of the estimated values (lack of model in this diagram indicates variance match. these diagrams are given in the appendix).  

3-Durbin- Watson test (values close to 2 indicate lack of correlation).  

4-Scatter diagrams (these diagrams are given in the previous sections).  

5-In order to study co linearity, VIF statistic has been used. If value of this statistic is lower than 10, it will indicate lack of co linearity (there should not be 

correlation between independent variables). Values of this statistic in multivariate model equal to 1.  

 

DISCUSSION AND CONCLUSION 
Generally, research results show that comprehensive income report for assessment of the company’s performance on the basis of shares return is preferred 

over net income. Models estimation results in total sample level about preference of the comprehensive income over the net income don’t show preference of 

the comprehensive  income for assessing performance of the company on the basis of shares market price. 

With regard to the fact that shares market price model can be determined by mistake due to exclusion of book value of the shareholders’ salary, therefore, we 

included another variable called book value in the model on the basis of shares market price. Hypotheses test results show that comprehensive income and 

book value of the shareholders’ salary are preferred over net income and book value for assessing performance on the basis of shares market price. Results of 

models estimation show that inclusion of book value as variable in the model for expressing performance of the company on the basis of share market price has 

improved model expression power. 
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TABLE 

TABLE 21 - CORRELATIONS 

 R Ln(Price) NI COMP BV 

R Pearson Correlation 

Sig. (2-tailed) 

N 

1 

 

446 

.093 

.050 

446 

.070 

.144 

.435 

.080 

.094 

435 

.111* 

.020 

445 

Ln(Price) Pearson Correlation 

Sig. (2-tailed) 

N 

.093 

.050 

446 

1 

 

450 

.012 

.809 

438 

.039 

0413 

438 

.339** 

.000 

447 

NI Pearson Correlation 

Sig. (2-tailed) 

N 

.070 

144 

435 

.012 

.809 

438 

1 

 

438 

.977** 

.000 

438 

.002 

.963 

436 

COMP Pearson Correlation 

Sig. (2-tailed) 

N 

.080 

.094 

435 

0.39 

.413 

438 

.977** 

.000 

438 

1 

 

438 

.018 

.701 

436 

BV Pearson Correlation 

Sig. (2-tailed) 

N 

.111* 

.020 

445 

.339** 

.000 

447 

.002 

.963 

436 

.018 

.701 

436 

1 

 

447 

  *.Correlation is significant at the 0.05 level (2-tailed). 

**. Correlation is significant at the 0.01 level (2-tailed). 
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