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ABSTRACT 

The Government policy to impose retribution to the export of CPO (export tariff and Crude Palm Oil Supporting Fund) in order to boost the downstream business 

activities, price stabilization and also to maintain domestic industry. This is because of CPO domestic price condition which is unstable and tend to decline. With 

such condition there is a need to open demand for new CPO domestic market by boosting the downstream industries so that acquiring the nation revenue increase 

and also improving the domestic demand. Besides the policy on imposing retribution for CPO export shall give impact to the FFB price in the level of farmers. The 

purpose of the study this is to look at the impact posed by the CPO price against the Fund of fresh fruit bunches (FFB) at the level of farmers using multiple linear 

regression analysis. The results showed that the levy to Fund CPO price reduction level of farmers, because the FFB the exporter or producer of the levy imposes 

some CPO to farmers. 

 

KEYWORDS 
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INTRODUCTION 
y the time this paper is published Indonesia is at the top of world palm oil plantation by 10.9 million Ha cultivating area and harvesting 29.3 million tonnes 

of CPO. CPO production in Indonesia is competitively active in the world market. The future of palm oil plantation in Indonesia might double its size, better 

harvest and quality to meet the world demands for CPO from Indonesia. Such good news is positive contributing factors and posed some challenges to the 

development of palm oil industry in Indonesia. In consideration of the world market, for the last 10 years, the world demands or consumption of palm oil in average 

grew 8% - 9% per annum. Prediction estimates, the progress is steady with some opportunities to see increases following the world trend in alternative fuel from 

plants or biodiesel. Oil World data shows that the global trend related to palm oil based commodities is rising from time to time in addition to any other vegetable 

oil based commodities such as wheat, corn oil, coconut oil.  

 

TABLE 1: INDONESIA PALM OIL PRODUCTION AND EXPORT 

 
Table 1 shows positive performance of Indonesia production and exports which seen a rising from 2008 production as much as 19.2 million tonnes to 32.5 million 

tonnes in 2015 followed by exports data which seen a rising within the period of 2008 to 2015. Furthermore, the world demands for vegetable oils including palm 

oil (CPO) within the period of 2010 to 2014 seen a significant increase. However, such demand seemed to be left aside CPO from Indonesia and the result is it 

suffered lower price to make it more attractive. The fall of price for CPO from Indonesia is significantly low as of August 2014 as can be summarized in the Figure 

1 below: 

B
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FIGURE 1: CPO PRICE IN 2014 AND 2015 

 

 
By: infoSAWIT data center 

The fall of price as of August 2014, has put Indonesia palm oil industry in distress. The market price for CPO from Indonesia is US$ 630/tonne which is lower than 

its export tax which imposed at USD 750/Mt. This condition forced Indonesia to create domestic demand for its own CPO which is expected shall come from 

national biodiesel industry (Info Sawit 2015), to save its palm oil industry the government of Indonesia is trying to implement B-15 biodiesel mandatory policy to 

increase domestic CPO consumption, better price both for the CPO, related products and FFB.  

To support such mandatory policy on Biodiesel pursuant to the Government Regulation No. 24/2015 and the President Regulation No. 61/2015 which levying CPO 

exports and its related products as a fundraising efforts for the Crude Palm Oil Supporting Fund (CSF). Some of fund will be used for biodiesel subsidy (such subsidy 

is nonexistent in APBN 2015), the most interesting reason of such fund is if the B-15 and its CSF (B-15/CSF) were an implementation success the result should be 

better price for CPO from Indonesia, which has fallen as lows as USD 750 per tonne in 2014. If that is true, CSF levy will be compensated. The funds will be stipulated 

and shall have significant impact to the farmer’s level price.  

Various past researches have analyzed the impact of export tax or export duties. The findings of research done by by Amzul Rifin (2012) on export tax policy in 

relation to cacao farmers and supply chain by survey method at farmers and government level. Supply chain was analyzed to identify the difference before and 

after export tax. The findings shows what the farmer’s level price is significantly affected by the price at international level. Whereas the price at international 

level is transmitted near to perfection on the farmer’s level price for cacao. These findings attributed to higher bargaining power of the farmers to the exporters; 

in particular after export tax is imposed as of April 2014. Such export tax has lower exporter’s margin in the midst of pierce competition to buy cacao from the 

farmers. The findings from research on CPO Export Levy and the price drop bear consequences that are favorable and unfavorable at the same time. Those who 

favor such levy are domestic buyers (palm oil upstream industry), the countries and exporters that compete with Indonesia in such products. Palm oil upstream 

industry favors such levy that shall lower even more the domestic CPO and processed CPO price. The government revenue shall be increased to the magnitude of 

the levy, price and export volume. Those who suffer from such levy are national CPO producers, foreign buyers (importers), stevedores, palm oil input supplier 

and the government. The mechanistic of such levy shall depress the domestic price, which shall create disincentives to CPO producers and its related products. 

For CPO in particular, the CPO producer will try to depress FFB price at the farmer’s level. Therefore implicitly FFB will be affected by such levy notwithstanding to 

the farmer’s role in export (Dradjat and Bustomi, 2009). Maswardi (2012) in the research on the impacts of CPO levy in relation to the agribusiness performance 

of coconut oil and the farmer’s income by new instrument analysis in the world market which affected by export tax stipulated on September 10, 2005 by the 

issuance of PP No.35 arrived in a conclusion that such levy shall lower the GNP in every scenario of palm oil agribusiness. Such levy also negatively affected the 

size of plantation and unemployment and CPO exports. The increase of such levy as much as 3% had lowered the FFB price and the farmer’s income. According to 

the research by Elianur D (2009) such export tax has favorable and unfavorable consequences. However, such policy is not effective. As evidenced by the population 

who will suffer from such policy which is larger than those who will benefits from such policy. The impacts of CPO export tax are favorable to the oil palm upstream 

industry and the government. The palm oil downstream industry will also favour such export tax when they learn it will depress the domestic CPO and its related 

products price therefore cheaper and stable inputs. The impacts of CPO export tax will suffer the CPO producers, the farmers and the domestic cooking oil 

consumers.  

The purpose of this research is to identify the impact of Crude Palm Oil Supporting Fund on the farmer’s level price for FFB. 

 

REVIEW OF LITERATURE  
THE IMPACT OF EXPORT TAX ON PRICE 
In consideration of to ensure enough supplies for domestic demands, preserving natural resources, anticipating drastic price increase for some export commodities 

in the world market, and to stabilize some commodities price in the domestic market, the Government imposed export tax on some products. Such levy will have 

some negative impacts on export. Such levy will lower the price in the domestic market and increase the price of export.  
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FIGURE 2: THE IMPACT OF LEVY ON PRICE 

 
Figure 2 shows that when levy is imposed at t, the quantity of export (X) shall be less than Xf to Xt. The exported goods will be sold to the domestic market therefore 

lower the domestic price to Pt, whereas the goods exported shall increase to C. Figure 2 shows that in theory export tax shall lower export quantity and domestic 

CPO price therefore it can be expected to achieve the first goal which is affordable CPO price for cooking oil raw material. In reality CPO price is fluctuating for the 

last several years. This fluctuation affected by unstable world economics, depleting petroleum price and uncertain weather.  

CPO FUND 
The implementation instrument for collecting the plantation Fund has been actually existed since 2007. The bases of plantation Fund collection is Act 30 of 2007 

on Energy, article 20 and 21 which state that the Government shall promote the development and utilization of Alternative Fuel from Plants (AFP) as one of 

renewable energy sources. Then Act 39 of 2014 on Plantation, in article 93 states that plantation business funding done by business entities involving the plantation 

businesses shall come from their own funds, financing institution, public fund, and any other legal financing. The government implement the policy on utilizing the 

AFN biodiesel to anticipate the huge amount of fossil fuel imports and to increase biodiesel competitiveness. The government intends to implement mandatory 

use of palm oil fuel from B10 to B15 in 2015 and B20 in 2016. Whereas biodiesel consumption increased as much as 0.24 million KL from 0.93 million KL in 2013 

to 1.17 million KL in 2014. Yet the market price index (HIP) of Biodiesel is more expensive if compare with HIP diesel fuel. APBN-P2015 has no allocation for 

biodiesel subsidy because what is available is subsidy for diesel fuel as much as Rp.1,000/litre. On the other side the CPO price is below threshold, the government 

suffers a great loss from ET sector, since revenue targeted from ETCPO for APBN-P 2015 is around Rp.11 Trillion is under threat to miss. Therefore the government 

immediately implement the policy to enable a mechanism to collect the funds from plantation which is connected to the ET imposition on Palm Oil, CPO and thier 

related products which is expected creating incentives for re-planting of the people’s plantation, to promote human resources development in palm oil sectors, 

to promote research and development in the palm oil plantation, to promote palm oil plantation and to develop palm oil plantation infrastructure and facilities. 

The government enacts the Government Regulation No. 24 of 2014 on Plantation Fund Collection and Government Regulation No. 61 of 2015 on Collection and 

Utilization of Plantation Fund from and for the players of the industry since May 25, 2015. Such policy is intended to provide the funds needed for the development 

of sustainable plantation, improving the human resources in plantation sector, upstream industry development, optimizing plantation production for industry, 

energy, renewable energy, and export, to increase and maintain stability of revenue from plantation by price optimization in relation to the world price commod-

ities fluctuation, and to support the welfare and continuity of the people’s plantation from any negative world commodity price uncertainty (Warta Bea Cukai 

bulletin of 2015).  

The export tax on commodities imposed by the Minister of Finance shall be paid in Rupiah (Government Regulation No.61 of 2015). The Tariff imposed on Planta-

tion Retribution of Oil Palm Exports, CPO and/or its related products which shall be paid by business doers and exporters shall be paid in Rupiah at the current 

exchange rate. Such retribution imposed on palm oil plantation business is based on the memorandum of understanding between the Head of General Services 

Agency for Palm Oil Plantation of the Ministry of Finance with the players of palm oil industry with respect to continuity aspects and services development, fairness 

and feasibility. (PMK No. 114 of 2015 and PMK No. 133 of 2015).  

CPO Supporting Fund is a retribution package imposed on palm oil industry, especially its export activities. The retribution imposed is as much as US 50 per tin 

CPO and USD 30 per tin for its derivative products. The CSF imposed by the government is implemented by the General Services Agency (BLU). Whereas the 

utilization of such CSF will be allocated to subsidize biodiesel (for the realization of mandatory use of biodiesel B-15) and the remaining will be used for replanting 

and any other purposes as provided under the applicable law and regulations (PASPI 2015). The basis for CSF implementation that if the CPO price average is below 

the reference price or threshold, the threshold price is US$750 per tonne, therefore to the exporters shall be imposed with the CPO Supporting Fund in accordance 

with the predetermined tariff. However, if the CPO price is above the threshold, the difference shall be imposed as revenue from export whereas anything below 

that shall be treated as Non-Taxes State Revenue (PNBP) of the Palm Oil BLU. Therefore, the employers of oil palm plantations will be guaranteed to be freed from 

double taxation. For example, if the threshold price is US$750 per tonne and the CPO price is below that threshold, the exporters have to pay the PNBP (CPO 

Supporting Fund). But if the price is above the threshold, the difference shall be imposed as export duties.  

 

RESEARCH METHOD 
The data used in the analysis of the impacts of CPO Fund in Indonesia is time series secondary data, including monthly domestic and international CPO price for 

the period of January 2011 to June 2016. The data obtained from the Indonesian Palm Oil Producers Association (GAPKI). FFB Price at the farmers level obtained 

from Central Kalimantan and Riau. The exchange rate obtained from the Bank Indonesia. Whereas export tax and CSF obtained from GAPKI, past researches and 

literature review on the relevant government regulation, including the regulations enacted by The Republic Of Indonesia Ministry of Finance and The Republic Of 

Indonesia Ministry of Trade. The impacts of CSF in FFB prices can be represent by the following equation:  

PFFB = ao + a1 PCPO + a2 CSFt + a3 EXRIt + a4 PFFBt-1 + u  
Where: 

PCPOt  =  the price of CPO CIF Rotterdam for the period of January 2011 to June 2016 (USD/tonne) 

PFFBt  =  the price of FFB at the farmers level for the period of January 2011 to June 2016 (Rp/kg) 

CSFt  =  CFS for the period of January 2011 to June 2016 (%) 

EXRIt  =  Rupiah exchange rate against US$ for the period of January 2011 to June 2016 (Rp/US$) 

PFFBt-1  =  times series variables of PFFBt (Rp/kg) 

u1 =  confounding variable 

Expected regression coefficient: 

a1, a3 > 0, a2 < 0; and 0 < a4 < 1 

N = 66  
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Indonesia is the biggest CPO exporter in the world. The main destinations for Indonesia CPO are Western Europe, India, Pakistan, China and Japan. The border 

price and the whole sale price of CPO at the world market is transmitted to the domestic market by market mechanism. In general, the domestic CPO price is 

affected by the following factors:  

1. World CPO demands  

2. Domestic CPO demands  

3. World Fossil Oil Price  

4. Soybean Oil Price (substitution) 

5. Exchange rate 

Therefore, the CPO price experience seasonal fluctuation. Since January 2012 to the end of 2012 the CPO price is considerably high, but in the beginning of 2013 

the CPO price is steadily falling until 2016. From the trend of export price and the declining domestic CPO price, whereas Export Tax is not applicable (nil) because 

the CPO price is below the threshold at USD$750, the government issue CSF policy by PP Number 24/2015 on Plantation Fund and Government Regulation Number 

61/2015 on CPO Supporting Fund and CPO Fund tariff is regulated under the Minister of Finance Regulation Number 114/PMK which intended to increase the 

domestic CPO price because most of such CPO Fund will be used to leverage the domestic CPO price as the most of it is used to subsidized biodiesel. The issuance 

of B-15 mandatory policy in 2015 and B-20 in 2016 is expected to increase the domestic consumption and therefore increase the CPO price. The implementation 

of CPO Fund will have some impacts on the domestic and world CPO price and will be transmitted to FFB price at the farmers level. These researches identify the 

impact of such CPO Fund Policy on the farmers level price for FFB. The findings of this research might serve as recommendation to the government and stakehold-

ers, in particular to recommend the solution to mitigate the negative impact of CPO Fund.  

 

RESULT DISCUSSION 
The estimation result of study model of the impact of CSF imposition (for the period of July 2015 – June 2016) on FFB price is as follows: In the period of the 

implementation of CPO Supporting Fund (CSF), which in July 2015 until June 2016, it is obtained the results of the coefficient of determination (R2) of 0.929. The 

value of R2 explains that 92.9 percent of the diversity of FFB prices changer can be explained by the independent variables together, i.e. by the variable price of 

CPO, CSF palm retribution and the rupiah against the USD. In addition, it is also obtained statistical value of F which is 19.666, while the value of F table at alpha 

5% is 4.534. Because the F counts higher than F table or 19.666> 4.534, then the model built is good. This is also reflected from the F-probability value of 0001. 

Thus, it can be stated that the variation of endogenous changer actually can be explained by exogenous changer respectively.  

The estimation results of research model of the impact of the imposition of CSF on FFB prices are as follows:  

P FFB = -4686.725 + 0.097 PCPO + 0.820 CSFt - 0.271 EXRIt - 0.218 PFFBt-1 

Where: 

PCPOt =  the price of CPO FOB Belawan for the period of July 2015-June 2016 (USD/ton)  

PFFBt =  the price of FFB at the farmers level for the period of July 2015-June 2016 (Rp/kg) 

CSFt =  CPO Supporting Fund for the period of July 2015-June 2016 (Rp/kg) 

EXRIt =  Rupiah exchange rate against US$ for the period of July 2015-June 2016 (Rp/US$) 

PFFBt-1 =  time series variables of PFFBt(Rp/kg)  

 

TABLE 2: FFB PARAMETER ESTIMATION FOR THE CPO SUPPORTING FUND PERIOD OF JULY 2015 – JUNE 2016 

Independent Variables Parameter Estimation t-value Prob. t Interpretation 

Intercept 4686.725 1.375 0.218 Not significant 

PCPO (CPO Price) 0.097 0.979 0.365 Not significant 

CSF (CPO Supporting Fund) 0.820 1.373 0.219 Not significant 

EXRI (Exchange Rate) -0.271 -1.428 0.203 Not significant 

HFFB-1 (FFB Price lag) -0.218 -0.778 0.466 Not significant 

CPO price positively affect FFB price, where every Rp.1/kg increase on the CPO price shall increase FFB price at the farmers level as much as Rp.0.0097/kg. Based 

on the t-test, the t statistic value of 0.979 for alpha 5% is 2.228. This result shows the impacts of CPO price on FFB price is not significant because t score is less 

than 0.979 of t-table for alpha 5%. 

Oil palm retribution in the form of CPO Supporting Fund has positive effect on the price of FFB, where any increase in CSF amounting to Rp1 / kg, then the CSF 

price will rise by Rp 0.820 / kg. This shows that the palm retribution caused the FFB price increase in levels of farmers, and encouraging the farmers. However, 

when seen from the results of the t test, can be obtained t value statistics which is 1373, while the value of the t statistic at 5% alpha is 2.228. This shows that in 

the period of the above analysis, the effect of CSF on the price of FFB is not significant, where the t value is smaller than t table or 1,373 <2.228). The positive 

influence of CSF in accordance with the purpose of the policy is implemented in which the fund plantation collection (CSF) through BPDP is used as a stabilizer of 

prices in the domestic oil palm industry through a support program of biodiesel absorption. The impact of the biodiesel absorption has succeeded in creating a 

demand to absorb the oversupply of CPO and then slowly to stabilize the CPO prices and then slowly stabilizing the CPO price which can be felt by farmers of oil 

palm in the price increases of the FFB price as raw materials. The empirical fact that the FFB price increases has not been felt yet by the farmers because of the 

tendency of exporters and manufacturers which are still trying to get a big enough margin by pressing the FFB price of the farmers 

The exchange rate of Rupiah against US$ negatively affect FFB price. Based on t test, the t score is -1.428, whereas t statistic for alpha 5% is 2.228. This shows that 

the impact of exchange rate on FFB price is not significant, because t score is less than 1.428 of t-table for alpha 5%.The above parameter estimation shows that 

t-test of independent variables is not significant. This result due to data availability at the time of this research it is too early to infer the impact of CSF on FFB price, 

because the age of CSF implementation is only 1 year, or from statistical approach, the data is relatively limited (n=12). However, the findings of this research 

provide preliminary study to analyze the impact of CSF on FFB price at the farmers level, which shows positive impact. In the face of world trend which shows a 

price decline, CSF has positive impact and drive a price increase at the farmers level. This empirical phenomenon can be explained by relevant theory on the 

government policy to impose CSF in relation to biodiesel mandatory use. The increase in CPO used for biodiesel will shift the supply to the left. This shift in turn 

will have some impact to the price, at the farmers level.  

T-TEST OF PRODUCER’S MARGIN FOR THE CSF PERIOD 
T-test of FFB price between the period of before and after CPO Supporting Fund (CSF) can be summarized in the table 3 below: 

 

TABLE 3: T-TEST OF FFB PRICE BETWEEN THE PERIOD OF BEFORE AND AFTER CPO SUPPORTING FUND (CSF) AND WITHOUT EXPORT TAX (ET) 

  CSF Non ET and CSF 

Mean  380.7   93.8  

Variance  7,962.6   7.4  

Observations 12 11 

Hypothesized Mean Difference 0  

Df 11  

t Stat 11.1337  

P-value  0.0000  

t Critical  2.2010   
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The average margin of FFB price at the farmers level for CSF period is Rp.380.7/kg, whereas before CSF is Rp.93.8/kg. This shows that CSF places some burden to 

the farmers. The t-test (Table 3) result shows significant difference, the t score of 11.1337, whereas t-table of 2.2010. This result shows that the t-test result is 

significant between the period before and after CSF, because the t-score of 15.7591 is greater than 2.2010 of t-table. Based on the two results above, the findings 

show that both ET and CSF has some impacts to FFB price decline at the farmers level. Therefore, export duty on CPO and its related products in unfavourable to 

the farmers, because it depress the price in the domestic market which shall create production disincentive to the CPO producers and its related products. CPO 

producers will depress the price of FFB at the farmers level. Thus implicitly FFB is imposed by export tax, even though the farmers do not carry out any exportation. 

This finding shows that the argument proposed by the government who stated that levy on CPO exports is intended to prevent the decline of world CPO price is 

not true. On the contrary, the world CPO price was falling as much as USD 100 per tonne from the time such levy is enacted to January 31, 2016. In theory, 

according to PASPI analysis (2015), the decrease of CPO exports to the world market shall leverage the CPO price if: (1) there is a significant decrease of palm oil 

export from Indonesia due to export tax policy, and (2) if the variable world demands such as economic growth, other vegetable oil price and fossil oil price is not 

declining. The fact is for the period of July to December 2015 the volume of palm oil exports from Indonesia is increasing (as compared to the same previous 

period) from 11.9 million tonnes to 14 million tonnes. The three variables which affect the world demands also experienced decline.  

The loss suffered by the CPO producers as explained above is due to the method of export tax which is an indirect export levy, therefore affect the mechanism of 

CPO price in the domestic market. If direct export tax were use such export tax will not affect such price mechanism therefore prevent CPO produces from any 

losses. Such direct method, export tax will be imposed only to any entity engaged in palm oil exportation and at a fixed annual rate. Furthermore (pursuant to the 

Interpretation of Article 5 PP No. 24/2015) such export tax can be included as deductible in corporate tax calculation.  

Empirical facts show that the statement which believed that export shall increase the domestic CPO price is not true. Likewise, the domestic CPO price after export 

levy implementation will be higher than before its implementation. As the world CPO price is declining, export levy lowers the domestic CPO price below its export 

levy.  

The findings support past research on the impact of export tax in relation to palm oil exports, in total the overall losses suffered by Indonesia as a result of export 

levy is far larger than the revenue generated from such levy. And those who suffered biggest losses from such export levy are the domestic CPO producers which 

includes the farmers, State Owned enterprise which engaged in palm oil, palm oil plantation SMEs and giants.  

THE DIFFERENCE OF CPO PRICE IN THE WORLD AND DOMESTIC MARKET 
In accordance with the literature review, levy on palm oil in the form of export tax or CPO Supporting Fund shall increase the world CPO price (PCPOW) and lower 

the domestic CPO price (PCPOD). The difference can be seen in the Figure 3 below: 

 

FIGURE 3: WORLD CPO PRICE (PCPOW) AND DOMESTIK CPO PRICE (PCPOD) DURING THE RESEARCH PERIOD (JANUARY 2011-JUNE 2016) 

 
The above results show that the world CPO price is higher than the domestic CPO price. For the period of January 2015 to June 2015, there is no export tax and 

CPO Supporting Fund. However, the fact shows a difference in price. This is a result of price adjustment that takes some times in the process. But then, since July 

2015, the CPO Supporting Fund policy is implemented which followed by a decline of CPO price in the world and domestic market even though the price in the 

world market is higher than in the domestic market.  

The average of CPO price in the world market during the research period is USD 862,380 per tonne, whereas the average of CPO price in the domestic market is 

USD .819.308. The data shows that the price in the domestic market is USD 43,073 lower or down by 4.995%. 

 
TABLE 4: HYPOTHESIS TEST RESULTS OF CPO PRICE 

  World Market Domestic Market Difference Percentage 

Mean 862.380 819.308 -43.073 -4.995% 

Variance 37946.952 38060.490   

Observations 66 66   

Pearson Correlation 0.999    

Df 65    

t Stat 39.962    

P(T<=t) two-tail 0.000    

t Critical two-tail 1.997       

Statistical test results shows t-score of 39.962, whereas t-table is 1.997. Therefore, there is a significant difference between the CPO price in the world market and 

in the domestic market. The results shows significant difference (significantly different from zero) between before and after levy, where t-score of 39.962 is greater 

than 1.997 of t-table, thus Ho is rejected and H1 is accepted, this means that Hypothesis 5 (H5) which stated the CPO price before levy is higher than after levy is 

accepted. In accordance with the literature review, levy on palm oil in the form of export tax shall directly affect the CPO price in the domestic market and in the 

world market. If before levy it assumed that the CPO price in the domestic market (Pd0) is equal to the CPO price (f.o.b) in the world market (Pd0) the levy of t unit 

shall lower the CPO price in the domestic market as much as Pd1= Pw0 (1 - t) and shall increase the CPO f.o.b price in the world market as much as Pw1= Pw0 (1 + 

t). As a result, the CPO f.o.b price in the world market after the levy is higher than the CPO price in the domestic market. This means a price disparity is existed 

between the CPO price in the domestic market and the CPO f.o.b price in the world market. Therefore, it is of importance to observe such price disparity for the 

period after Export Tax (ET) (The CPO price in the world market is above USD 750 per tonne), for the period of Export Tax is zero and for the period after export 

levy.  

 

CONCLUSION 
The average of CPO price in the global market in 2015 was below US$700 per metric tonne, therefore in that year the CPO and its related products exportation 

was automatically freed of charge the export tax because its average price was below US$750 per metric tonne which had been set as the minimum to charge its 

relevant export tax. The average CPO price in 2015 was only near about US$614 per metric tonne. Such price average was down by 25% as compared to the 

average price in 2014 of US$818,2 per metric tonne. The government responded such poor price by issuing CSF policy.  

PCPOD PCPOW
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The most significant contribution of this research is providing preliminary data for deep analysis on the government policy on levy as much as USD 50 per tonne 

on CPO exports from Indonesia pursuant to the Government Regulation No. 24/2015 and the President Regulation No.61/2015. In particular, this research is 

presenting test results of the impact of Crude Palm Oil Supporting Fund on the farmer’s level price for Fresh Fruit Bunch (FFB).  

The CPO price (FOB Belawan) has positive significant impact on FFB price at the farmers’ level. CPO Supporting Fund (CSF) positively affect the FFB price notwith-

standing to the result of hypothesis test which is not significant. This is in accordance with the government intention when decided to implement such policy, the 

CSF is imposed by BPDP to support or to provide funding to subsidized biodiesel mandatory use (B-15 in 2015 and B-20 in 2016). When the implementation of 

mandatory use of biodiesel is running the government expects higher domestic demands for CPO which shall increase the CPO price including the farmer’s level 

price. The implementation of CPO Supporting Fund (CSF) policy has increase the FFB price up by Rp.0.820/kg. However, analysis shows that such increase is not 

significant. The results affected by the period of this research which was carried out in short time and when the price is at adjustment stage with respect to the 

CSF implementation. In addition, findings show that when the CSF was initiated it faced a downturn in the domestic and world market.  
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