VoLUME No. 2 (2012), I ssue No. 7 (JuLY) I SSN 2231-4245

INTERNATIONAL JOURNAL OF RESEARCH IN
COMMERGE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories

Indexed & Listed at:
Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.SAl, Cabell's Directories of Publishing Opportunities, U.S.A!
as well as inOpen J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)j

Registered & Listed at: Index Copernicus Publishers Panel, Poland
Circulated all over the world & Google has verified that scholars of more than 1500 Cities in 141 countries/territories are visiting our journal on regular basis.
Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI — 135 003, Yamunanagar, Haryana, INDIA

WWW.ijrcm.org.in



VoLUME No. 2 (2012), I ssue No. 7 (JuLY) I SSN 2231-4245

CONTENTS

Sr. Page No.

o, TITLE & NAME OF THE AUTHOR (S) #

1. RELATIONSHIP BETWEEN CAPITAL STRUCTURE AND OWNERSHIP STRUCTURE WITH CONSERVATIVE ACCOUNTING 1
MOHAMAD LASHKARI, MOHAMADREZA ABDOLI & KHDIJEH MOHAMMADI SIYAPRANI

2. PARADOX OF COMMUNITY REACTIONS TO CORPORATE SOCIAL RESPONSIBILITY AND IRRESPONSIBILITY IN KENYAN HOTELS 5

THOMAS KIMELI CHERUIYOT & DANIEL KIPKIRONG TARUS

3. | TOWARDS ENVIRONMENTAL MANAGEMENT: A CASE OF GREEN ADVERTISING FOR CONSUMER’S RESPONSIBLE ENVIRONMENTAL 11
BEHAVIOUR
AKPOGHIRAN, I. PATRICK

4. |STUDENTS SATISFACTION AND CHALLENGES IN PROBLEM BASED LEARNING IN COLLEGE OF SOCIAL SCIENCES AND LANGUAGES, MEKELLE 16
UNIVERSITY, ETHIOPIA

CHALACHEW WASSIE WOLLIE

5. |[ANEMPIRICAL INVESTIGATION INTO CAUSAL RELATIONSHIP BETWEEN SPOT AND FUTURE PRICES OF CRUDE OIL 24
DR.HARSH PUROHIT, HARTIKA CHHATWAL & HIMANSHU PURI

6. | EMERGING LIFESTYLE OF WOMEN AND ITS IMPACT ON THE FOOTWEAR PURCHASE 30
VRUMA & DR. M | SAIFILALI

7. |ACCOUNTING FOR WAGE INEQUALITY IN INFORMAL SECTOR 34
DR. NEERU GARG

8. | COMPLAINTS GIVING ATTITUDES OF MOTHERS ABOUT ADULTERATED FOOD IN INDIA 38
DR. S. RAMESHKUMAR, G. PADMA PARVATHY & DR. G. PAULRAJ

9. |[INDIA AND UNITED ARAB EMIRATES - TRADE DIMENSIONS AND GROWTH TRENDS 44
SHESHAGIRI.B, DR. G. G. HONKAN & DR. L. D. VAIKUNTHE

10. |PROBLEMS OF GRANITE INDUSTRY IN CHITTOOR DISTRICT 48
VASU JALARI, NALL BALA KALYAN KUMAR & M.DEVA RAJULU

11. | TOWARDS SUSTAINABLE TOURISM: ISSUES AND STRATEGIES 55
C.ARULIOTHI & DR. S. RAMASWAMY

12. |ROLE OF EMOTIONAL INTELLIGENCE FOR MANAGERIAL EFFECTIVENESS IN THE CORPORATE WORLD 59

DR. A. CHANDRA MOHAN & PREETHA LEENA .R

13. | A STUDY ON TEACHER’S OPINION ABOUT ORGANIZATIONAL CLIMATE AND INFRASTRUCTURAL FACILITIES IN MATRICULATION HIGHER 63
SECONDARY SCHOOLS IN VIRUDHUNAGAR DISTRICT
M.S. YASMEEN BEEVI & DR. M. JAYALAKSHMI

14. |INDIAN TEXTILE INDUSTRY GROWTH AND DEVELOPMENT OPPORTUNITIES AND CHALLENGES OF COIMBATORE REGION 67
K. N. MARIMUTHU & DR. MARY JESSICA

15. |PERSONALITY DEVELOPMENT 73
DR. HEMANDRI TIKAWALA, MUKESH R. GOYANI & JIGNESH VAGHELA

16. | MEASURING EDUCATIONAL EFFICIENCY AND THE DETERMINANTS OF EFFICIENCY OF THE STUDENTS IN SALEM DISTRICT, TAMILNADU 76
DR. R. KALIRAJAN & DR. A. SUGIRTHARANI

17. | EFFECTIVENESS OF QUALITY OF WORK LIFE POLICIES AND PRACTICES IN THE PUBLIC SECTOR ORGANIZATIONS —A STUDY 82
DR. MUNIVENKATAPPA & RAMANA REDDY. B

18. | THE LEVEL OF JOB SATISFACTION AND OPPURTUNITIES AMONG WOMEN ENTREPRENEURS IN TAMILNADU 87
DR. M. JAYASUDHA

19. | SUB-PRIME CRISIS: CONCEPT AND ORIGIN 90
DR. RAJESH PAL

20. | LABOUR MARKET DYNAMICS OF KERALA: A GENDER PERSPECTIVE 95
MALLIKA.M.G

21. | LIFE INSURANCE CORPORATION OF INDIA: AN OVERVIEW OF ITS PERFOMANCE 101
DR. H H BHARADI

22. | AGRITOURISM IN KARNATAKA — ISSUES CONSTRAINTS AND POSSIBILITIES 106
SHUSHMA HAMILPURKAR

23. | REACHING THE UNREACHABLE THROUGH MICROFINANCE: CHALLENGES BEFORE INDIA 112
MANISHA SAXENA

24. | PARTICIPATION OF WOMEN PEASANTS IN DECISION-MAKING PROCESS OF AGRICULTURAL ACTIVITIES IN KARNATAK STATE 118

DR. RAMESH.O.OLEKAR

25. | THE EFFECT OF OPEN INTEREST CHANGE IN THE FIRST 20 MINUTES ON INTRADAY INDEX MOVEMENT: AN EMPIRICAL STUDY BASED ON 122
NSE NIFTY OPTION
DR. BIMAL JAISWAL & ARUN KUMAR

26. | ANALYSIS OF THE IMPACT OF GLOBAL FINANCIAL CRISES ON INDIAN ECONOMY 128
BHAVNA RANJAN & SAKSHI WALIA

27. | POPULATION AND REGIONAL INEQUALITY IN INDIA 133
DR. M. R. SINGARIYA

28. | SOCIOECONOMIC STATUS OF ELECTED WOMEN REPRESENTATIVES IN UTTAR PRADESH 140
BHAVANA SINGH

29. | A SEPARATE AGRICULTURE BUDGET FOR INDIA-NEED OF THE HOUR 145
HARSHAL A.SALUNKHE

30. | A STUDY ON THE IMPACT OF DIFFERENT METHODS OF HEALTH EDUCATION ON ‘HIV/AIDS’ AWARENESS AMONG ADOLESCENT STUDENTS 149
AT UTKAL BHARTI SCIENCE COLLEGE, PALASUNI
JANMEJAYA SAMAL

REQUEST FOR FEEDBACK 152

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in




VoLuME No. 2 (2012), I ssue No. 7 (JuLY) I SSN 2231-4245

CHIEF PATRON

PROF. K. K. AGGARWAL
Chancellor, Lingaya’s University, Delhi
Founder Vice-Chancellor, Guru Gobind Singh Indraprastha University, Delhi
Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar

PATRON
SH. RAM BHAJAN AGGARWAL
Ex.State Minister for Home & Tourism, Government of Haryana
Vice-President, Dadri Education Society, Charkhi Dadri
President, Chinar Syntex Ltd. (Textile Mills), Bhiwani

CO-ORDINATOR.
DR. BHAVET
Faculty, M. M. Institute of Management, MaharishiMarkandeshwarUniversity, Mullana, Ambala, Haryana

ADVISORS
DR. PRIYA RANJAN TRIVEDI

Chancellor, The Global Open University, Nagaland

PROF. M. S. SENAM RAJU
Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi
PROF. M. N. SHARMA
Chairman, M.B.A., HaryanaCollege of Technology & Management, Kaithal

PROF. S. L. MAHANDRU

Principal (Retd.), MaharajaAgrasenCollege, Jagadhri

EDITOR
PROF. R. K. SHARMA
Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi

CO-EDITOR,

DR. SAMBHAV GARG
Faculty, M. M. Institute of Management, MaharishiMarkandeshwarUniversity, Mullana, Ambala, Haryana

EDITORIAL ADVISORY BOARD
DR. RAJESH MODI
Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia
PROF. SIKANDER KUMAR
Chairman, Department of Economics, HimachalPradeshUniversity, Shimla, Himachal Pradesh
PROF. SANJIV MITTAL
UniversitySchool of Management Studies, Guru Gobind Singh I. P. University, Delhi
PROF. RAJENDER GUPTA
Convener, Board of Studies in Economics, University of Jammu, Jammu
PROF. NAWAB ALI KHAN
Department of Commerce, Aligarh Muslim University, Aligarh, U.P.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in



VoLuME No. 2 (2012), I ssue No. 7 (JuLY) I SSN 2231-4245

PROF. S. P. TIWARI
Department of Economics & Rural Development, Dr. Ram Manohar Lohia Avadh University, Faizabad
DR. ANIL CHANDHOK
Professor, Faculty of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana
DR. ASHOK KUMAR CHAUHAN
Reader, Department of Economics, KurukshetraUniversity, Kurukshetra
DR. SAMBHAVNA
Faculty, I.L.T.M., Delhi
DR. MOHENDER KUMAR GUPTA
Associate Professor, P.J.L.N.GovernmentCollege, Faridabad
DR. VIVEK CHAWLA
Associate Professor, Kurukshetra University, Kurukshetra
DR. SHIVAKUMAR DEENE
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga

ASSOCIATE EDITORS

PROF. ABHAY BANSAL
Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida
PARVEEN KHURANA
Associate Professor, MukandLalNationalCollege, Yamuna Nagar
SHASHI KHURANA
Associate Professor, S.M.S.KhalsaLubanaGirlsCollege, Barara, Ambala
SUNIL KUMAR KARWASRA
Principal, AakashCollege of Education, ChanderKalan, Tohana, Fatehabad
DR. VIKAS CHOUDHARY
Asst. Professor, N.L.T. (University), Kurukshetra

TECHNICAL ADVISORS
MOHITA
Faculty, Yamuna Institute of Engineering & Technology, Village Gadholi, P. O. Gadhola, Yamunanagar
AMITA
Faculty, Government M. S., Mohali

FINANCIAL ADVISORS
DICKIN GOYAL
Advocate & Tax Adviser, Panchkula
NEENA
Investment Consultant, Chambaghat, Solan, Himachal Pradesh

LEGAL ADVISORS
JITENDER S. CHAHAL
Advocate, Punjab & Haryana High Court, Chandigarh U.T.
CHANDER BHUSHAN SHARMA
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri

SUPERINTENDENT

SURENDER KUMAR POONIA

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in

iv



VoLUME No. 2 (2012), I ssue No. 7 (JuLY) I SSN 2231-4245

CALL FOR MANUSCRIPTS

Weinvite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the area of
Computer, Business, Finance, Marketing, Human Resource Management, General Management, Banking, Insurance, Corporate Governance
and emerging paradigms in allied subjects like Accounting Education; Accounting Information Systems; Accounting Theory & Practice; Auditing;
Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic Development; Economic History;
Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial Organization; International
Economics & Trade; International Finance; Macro Economics; Micro Economics; Monetary Policy; Portfolio & Security Analysis; Public Policy
Economics; Real Estate; Regional Economics; Tax Accounting; Advertising & Promotion Management; Business Education; Management
Information Systems (MIS); Business Law, Public Responsibility & Ethics; Communication; Direct Marketing; E-Commerce; Global Business;
Health Care Administration; Labor Relations & Human Resource Management; Marketing Research; Marketing Theory & Applications; Non-
Profit Organizations; Office Administration/Management; Operations Research/Statistics; Organizational Behavior & Theory; Organizational
Development; Production/Operations; Public Administration; Purchasing/Materials Management; Retailing; Sales/Selling; Services; Small
Business Entrepreneurship; Strategic Management Policy; Technology/Innovation; Tourism, Hospitality & Leisure; Transportation/Physical
Distribution; Algorithms; Artificial Intelligence; Compilers & Translation; Computer Aided Design (CAD); Computer Aided Manufacturing;
Computer Graphics; Computer Organization & Architecture; Database Structures & Systems; Digital Logic; Discrete Structures; Internet;
Management Information Systems; Modeling & Simulation; Multimedia; Neural Systems/Neural Networks; Numerical Analysis/Scientific
Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal Logic and Web Design.
The above mentioned tracks are only indicative, and not exhaustive.

Anybody can submit the soft copy of his/her manuscript anytime in M.S. Word format after preparing the same as per our submission
guidelines duly available on our website under the heading guidelines for submission, at the email address: infoijrcm@gmail.com.

GUIDELINES FOR SUBMISSION OF MANUSCRIPT

1 COVERING LETTER FOR SUBMISSION:

DATED:
THE EDITOR
IJRCM

Subject: ~ SUBMISSION OF MANUSCRIPT IN THE AREA OF.

(e.g. Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/Engineering/Mathematics/other, please specify)

DEAR SIR/MADAM

Please find my submission of manuscript entitled ‘ " for possible publication in your journals.

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any language fully or partly, nor is it
under review for publication elsewhere.

| affirm that all the author (s) have seen and agreed to the submitted version of the manuscript and their inclusion of name (s) as co-author (s).

Also, if my/our manuscript is accepted, I/We agree to comply with the formalities as given on the website of the journal & you are free to publish our
contribution in any of your journals.

NAME OF CORRESPONDING AUTHOR:

Designation:

Affiliation with full address, contact numbers & Pin Code:
Residential address with Pin Code:

Mobile Number (s):

Landline Number (s):

E-mail Address:

Alternate E-mail Address:

NOTES:

a)  The whole manuscript is required to be in ONE MS WORD FILE only (pdf. version is liable to be rejected without any consideration), which will start from
the covering letter, inside the manuscript.

b)  The sender is required to mentionthe following in the SUBJECT COLUMN of the mail:
New Manuscript for Review in the area of (Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/
Engineering/Mathematics/other, please specify)

c)  Thereis no need to give any text in the body of mail, except the cases where the author wishes to give any specific message w.r.t. to the manuscript.

d)  The total size of the file containing the manuscript is required to be below 500 KB.

e)  Abstract alone will not be considered for review, and the author is required to submit the complete manuscript in the first instance.

f) The journal gives acknowledgement w.r.t. the receipt of every email and in case of non-receipt of acknowledgment from the journal, w.r.t. the submission
of manuscript, within two days of submission, the corresponding author is required to demand for the same by sending separate mail to the journal.

2. MANUSCRIPT TITLE: The title of the paper should be in a 12 point Calibri Font. It should be bold typed, centered and fully capitalised.

3. AUTHOR NAME (S) & AFFILIATIONS: The author (s) full name, designation, affiliation (s), address, mobile/landline numbers, and email/alternate email
address should be in italic & 11-point Calibri Font. It must be centered underneath the title.

4, ABSTRACT: Abstract should be in fully italicized text, not exceeding 250 words. The abstract must be informative and explain the background, aims, methods,
results & conclusion in a single para. Abbreviations must be mentioned in full.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in

\"



VoLUME No. 2 (2012), I ssue No. 7 (JuLY) I SSN 2231-4245

5. _: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic order separated by
commas and full stops at the end.

6. _: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It must be prepared on a single space and
single column with 1” margin set for top, bottom, left and right. It should be typed in 8 point Calibri Font with page numbers at the bottom and centre of every
page. It should be free from grammatical, spelling and punctuation errors and must be thoroughly edited.

7. _: All the headings should be in a 10 point Calibri Font. These must be bold-faced, aligned left and fully capitalised. Leave a blank line before each
heading.

8. _: All the sub-headings should be in a 8 point Calibri Font. These must be bold-faced, aligned left and fully capitalised.

9. _: The main text should follow the following sequence:
INTRODUCTION

REVIEW OF LITERATURE
NEED/IMPORTANCE OF THE STUDY
STATEMENT OF THE PROBLEM
OBJECTIVES

HYPOTHESES

RESEARCH METHODOLOGY
RESULTS & DISCUSSION

FINDINGS
RECOMMENDATIONS/SUGGESTIONS
CONCLUSIONS

SCOPE FOR FURTHER RESEARCH
ACKNOWLEDGMENTS

REFERENCES
APPENDIX/ANNEXURE

It should be in a 8 point Calibri Font, single spaced and justified. The manuscript should preferably not exceed 5000 WORDS.

10. _: These should be simple, crystal clear, centered, separately numbered & self explained, and titles must be above the table/figure. Sources
of data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred to from the main text.

11. _:These should be consecutively numbered in parentheses, horizontally centered with equation number placed at the right.

12. _: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised references in the preparation

of manuscript and they are supposed to follow Harvard Style of Referencing. The author (s) are supposed to follow the references as per the following:

. All works cited in the text (including sources for tables and figures) should be listed alphabetically.
4 Use (ed.) for one editor, and (ed.s) for multiple editors.
4 When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending order.
4 Indicate (opening and closing) page numbers for articles in journals and for chapters in books.
o The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, dissertations, reports, working
papers, unpublished material, etc.
4 For titles in a language other than English, provide an English translation in parentheses.
4 The location of endnotes within the text should be indicated by superscript numbers.
PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES:
BOOKS
4 Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.
i Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.
CONTRIBUTIONS TO BOOKS
. Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited by David Crowther &

Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303.
JOURNAL AND OTHER ARTICLES

4 Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Journal of Urban Economics,
Vol. 21, No. 1, pp. 83-104.

CONFERENCE PAPERS

4 Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management Association, New Delhi, India,
19-22 June.

UNPUBLISHED DISSERTATIONS AND THESES

4 Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra.

ONLINE RESOURCES

i Always indicate the date that the source was accessed, as online resources are frequently updated or removed.

WEBSITES

o Garg, Bhavet (2011): Towards a New Natural Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in

Vi



VoLUME No. 2 (2012), I ssue No. 7 (JuLY) I SSN 2231-4245

RELATIONSHIP BETWEEN CAPITAL STRUCTURE AND OWNERSHIP STRUCTURE WITH CONSERVATIVE
ACCOUNTING
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ASSOCIATE PROFESSOR
DEPARTMENT OF MANAGEMENT
NEYSHABUR BRANCH
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ISLAMIC AZAD UNIVERSITY
NEYSHABUR

ABSTRACT

First of all, this paper introduces the concepts of capital structure and ownership structure and then studies the relationship between these factors and
conservative accounting approach. This paper lies inside descriptive projects with cross sectional correlation category in which data are analyzed through
regression analysis method. Based on carried out tests it was revealed that correlation rate between operational accounting conservatism and capital structure is
0.28 and its significance factor is below 5%. Therefore, we can argue that there is an inverse and meaningful correlation between capital structure and
operational conservatism. On the other hand, the significance factor of ownership structure and ownership concentration rate is more than 5%. Therefore, it
could be argued that there is no significance correlation between these two variables and operational conservatism. By conducting the significance test of
regression it was revealed that there is a linear relation between operational conservatism and capital structure as well as between ownership type and
ownership concentration rate. But in the significance test of coefficients, capital structure does not affect operational conservatism and only ownership type and
ownership concentration affect operational conservatism. Also, the significance factor of the three mentioned variables is higher than 5% in office conservatism
approach. Therefore, there is no meaningful correlation between independent variables and office conservatism. In the significance test of regression however,
there is no linear relation between office conservatism and ownership structure as well as between ownership type and ownership concentration. On the other
hand, in the significance test of coefficients only the parameter of ownership type affects office conservatism.

KEYWORDS

capital structure, ownership structure, conservatism, ownership concentration, ownership type.

INTRODUCTION

apital structure has been introduced as the most important parameter affecting rank of companies and directing companies in capital market. On the

other hand, the ownership structure of companies affects as an important factor accounting approaches and financial reports. In today's continuous

changing world, credit rank of companies depends to some extent on their capital structure. Obtaining an optimal capital structure is considered as an
important and vital problem in companies. Different factors like internal and external decisions affect the capital structure of a company which makes it difficult
and even impossible to predict how capital structure of a company is formed which is generally referred as the architecture of capital structure. Stockholders
prefer to choose such a capital by which, in addition to enriching their wealth, Agency Costs is minimized through minimizing Weighted Average Cost of Capital
and the conflicts between benefits of stockholders and ownership are minimized (Wang, 2010). As management and ownership were separated, this was
managers who manage offices as the representatives of ownerships i.e. stockholders. Formation of representative relationship results in conflicts between
benefits of managers and stockholders. This means that it makes an opportunity to managers to show opportunistic behaviors and make decisions which meet
their benefits which are in contrast with stockholders benefits. This problem causes companies to pay special attention to accounting conservatism as one of the
most important concepts in financial reporting.
Conservatism is an accounting technique supporting companies' owners and stockholders, who form the ownership structure of company, and inhibits managers
from opportunistic decisions and excessive optimistic views in offering profit and basically inhibits additional payments to managers like additional awards
[Mehrani et al, 2011;49].

RESEARCH LITERATURE

Izadnia and Rahimi Dastjedrdi (Izadnia & Rahimi Dastjedrdi, 2010) carried out a research with the title of "the impacts of capital structure on rate of return
equity and earning per share" and concluded that there is a direct relation between debt than to stockholders' income ratio (independent variable) and rate of
return and earning per share (dependant variable). Also, they concluded that there is meaningful relation between debt to assets ratio and earning per share.
Mehrani, Morad and Eskandari [Mehrani, Moradi & Eskandari, 2011] carried out a research with the title of "the relationship between type of institutional owner
and conservative accounting" and studied the effects of the existence of institutional owners on conservative accounting processes and concluded that
institutional investors are not the same and affect accounting processes through different ways. Arbabian and Safari Graeili [Arbabian & Safari Graeili, 2010]
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investigated the effects of capital structure on the profitably of the companies accepted in Tehran Stock Exchange and discovered that there is a relationship
between short term debt to assets ratio and companies' profitably while there is an inverse relationship between debt to assets ratio and profitably.

Jaish Koomar [jaish Koomar 2003] investigated in his study the relationship between owner structure, corporate governance and corporate dividend policy and
argued that ownership structure is one of the most important factors affecting corporate dividend policy although its effects differ from company to company
and from layer to layer. Mooriziolroka [Mooriziolaroka 2007] carried out a research under the title of "the impacts of company value on capital structure" and
found that capital structure is considered as a system managing companies which could promote company's productivity and manage its works and create value
for company. Chiao, Zhuen and Zhang [Chiao, Zhuen & Zhang, 2000] studied in their research the quality of conservative accounting which affects the
relationship between accounting information and company value. The results of their study revealed that developed companies affect income and office values.
Lee [Lee, 2009] investigated the capital structure and ownership structure of Chinese companies and concluded that there is a negative and direct relationship
between company's performance and financial leverage and short term debts' ratio. For this, Chinese companies use short term debts. Kapopolo and Lazarito
[Kapopolo & Lazarito 2007] investigated in their studies the effects of ownership structure on company performance by analyzing 175 Greece companies and
concluded that there is a positive relation between more concentrated ownership structure and higher profitability. In other words, gaining more profit requires
less spread ownership. Jozpedz [Jozpedz et al, 2010] studied the relationship between capital structure and ownership type in 7 countries of Latin America and
found that there is a positive relationship between leverage and ownership concentration. Also, the results of this study indicate a positive relation between
leverage and growth variable as well as a negative relation between leverage and profitability. For this, large scale companies have more tangible assets. Nadim
Ahmad and Zhung wang [Nadim Ahmad & Zhung Wang, 2001] investigated critical factors determining capital structure in Pakistan production industries and
discovered that there is a negative relation between profitability, liquidity, income oscillations and tangible assets structure and debt ratio while company size
has positive relation with debt ratio. Ghangh Wang [Ghangh wangh et al, 2010] investigated through their study the relationship between accounting
conservatism and debt managerial ownership and concluded that accounting conservatism, as a mechanism showing contrasts between stockholders and
debtors, decreases representative costs.

Moham [Moham et al, 2009] investigated the relationship between the flow cash dispersion of controller stockholders and accounting conservatism and argued
that there is a positive relation between cash flow dispersion among several main stockholders and accounting conservatism. Sanchez [sanchez et al, 2009]
investigated the relationship between loss on time recognition and the main ownership structure and concluded that minority interest decreases as the
ownership of main stockholders increases. Amotla [Amotla, 2009] investigated the effects of leverage on investment in new emerged markets. He argues that
the effects of leverage on investment is a very important parameter as company value is determined through the expected cash flow generating due to
investments while the channels by which leverage affects investment are not clear.

Sunde and Zhang [Sunder & Zhang, 2009] studied the effects of conservatism on debt contracts. Their results revealed that there is a direct relation between
conservatism and debt rate. Hasan [Hasan et al, 2009] showed that there is a considerable negative relation between the size of director board and family
control and debt to stockholders equity ratio.

SUBJECT IMPORTANCE

The overall results of the carried out studies indicate that capital structure is the most important factor affecting company values. On the other hand, the
ownership structure of companies has been recognized as an important factor affecting accounting as well as financial reporting procedures. Board of directors
needs reliable information in order to supervise their managers. Accounting conservatism is one of the most vital sources provide directors with such reliable
information which is very beneficial for supervising managers and evaluating their strategies and decisions.

STATEMENT OF PROBLEM

The quality of obtaining optimal capital structure is as one of important and vital issues companies involve with. Various internal and external parameters affect
financial structure of companies and make it difficult and even impossible to predict how capital structure of a company, which is referred as architecture of
capital structure, is formed. Regarding diversity of factors affecting capital structure of companies typical questions always arise including: how an idealistic
capital structure could be obtained? How companies could approach towards such an idealistic structure?

Regarding the fact that conservatism supports both ownerships and stockholders, it seems that it is the answer of the problem of this paper.

STUDY OBJECT
The main object of this study is to evaluate the relationship between capital and ownership structures and conservative accounting values. In order to reach to
this object the following three hypotheses have been employed.

HYPOTHESES

1-  thereis a meaningful and positive relation between company's capital structure and accounting conservatism

2-  there is a meaningful and positive relation between company's ownership type and accounting conservatism

3-  thereis a meaningful and positive relation between company's ownership concentration rate and accounting conservatism

METHODOLOGY

Definition of study variables and measuring them

Independent variables:

1-  Capital structure: capital structure is considered as the ratio of total liability to total assets in the considered year: TOTAL LIABILITY/ TOTAL ASSETS

2-  Type of ownership: this means that whether the considered company is a state company or a private company. Based on the related rules if government is
considered directly or indirectly as the ownership of the company it is considered as a state company, and the assigned value to this company is one,
otherwise it is a private company.

3-  The rank of ownership concentration

In order to define the rank of ownership concentration, Hirfendal-Hireshman index is used. This index is the ratin of the sum of the squares of shares percentage

to the number of company’s stockholders. This index increases as ownership concentration increases. In the case where all shares of a company belong to one

person this index gains the maximum value i.e. 1000 units. In the case where the ownership is dispersed and all stockholders have the same number of shares,

the HHI index would gain the minimum value i.e. 1000/??

HHI = ((Pi/p)+ £100)] '2)

In which HHI is the index of the ownership concentration of each company, P;is the total number of main stockholders of each company and P is the total
number of whole stockholders of each company.

DEPENDANT VARIABLES

Conservatism is considered as dependant variable. In order to calculate conservatism, Hayn-Givoly model [Hayn & Givoly, 2000] is employed.

This model calculates conservative index as follows:

TOTAL ACCURAL*(-1)/TOTAL ASSET =Conservative Index

Operating accruals is net profit minus net cash flow of operation plus the value of depreciations of assets.
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According to this model, there is a negative relation between conservatism and operating accruals. For this, the relation is multiplied by -1.

CONTROLLING VARIABLES

Relevant adjustments ratio, rate of sales growth, on assets return and P/E ratio and price to profit cash share are introduced to model respectively in order to
evaluate the main variable in the presence and without the presence of these factors.

Among 108 companies accepted in Tehran Stock Exchange, 50 investors and financial intermediate companies were omitted and 73 companies also were
omitted due to the fact that the due date of their financial time period was not ended to March. Among rest companies 99 companies were selected randomly.
RESEARCH MODEL

CONS=a0 +B1 Stru + B2 Owne +B3 Conc +B4 Cont Var +&

In which; CONS: is accounting conservatism and dependant variable Stru: is capital structure and independent variable Owne: is type of ownership and
independent variable Conc: is ownership concentration rate and independent variable CONT VAR: are research control variables B1, B2, B3 and B4: are the
coefficients of model. It is expected that all of them have positive relation with dependant variable .g: is error tolerance

The above mentioned model has been extracted from available models introduced in the paper under the title of "the relationship between debt management
ownership and accounting conservatism" written by Fee Zhee as well as the paper under the title of "performance enclosure and their actions" written by David
Kadmartorib and the paper of "the effect of company's ownership structure on company's conservative income" written by Kangh.

RESULTS AND DISCUSSION
DESCRIPTIVE STATISTICS
TABEL 1: THE FOLLOWING TABLE SHOWS DESCRIPTIVE STATISTICS OF THIS STUDY

conservatism oprational |capital structure|ownership type|ownership concentration
Mean 74.4485 .7268 .40 3332.6339
Std. Error of Mean 8.28906 .05537 .057 301.30489
Median 47.5800 .6314 .00 3056.9024
Std. Deviation 71.78536 47950 493 2609.37689
Variance 5153.137 .230 .243 6808847.741
Skewness 1.036 5.062 417 .947
Std. Error of Skewness].277 277 277 277
Kurtosis 442 30.411 -1.877 439
Std. Error of Kurtosis [.548 .548 .548 .548

This table shows the descriptive statistics of capital structure, type of ownership and ownership concentration through operational accounting conservatism.
The mean values of operational accounting conservatism and capital structure are respectively 74.4485 and 0.7268 and their variances are respectively 80289
and 0.5537. Since the Cholgy coefficient of the operational accounting conservatism variable is 1.036 this implies that this variable is to some extend right
skewed and does not symmetrically (0.5) differ from normal distribution. The Cholgy coefficient of capital structure is 5.0626, which is right skewed. Also, the
elongation factor of this variable (operational accounting conservatism) is 0.442 which is almost normal as it is very close to 0.5. The elongation factor of capital
structure variable is 30.411, which is higher than normal distribution. The 75 percentile of operational accounting conservatism is 11.07, which indicates that
0.75% of data are below this value. Also, the 25 percentile of this variable is 47.58, which implies that 25% of data are below this value. On the other hand, the
75 and 25 percentiles of capital structure variable are respectively 0.7511 and 0.5358 respectively implying that 25% of data are higher than these two values
and 25% of them are less. Thus, we can conclude that the data of both operational accounting conservatism and capital structure variables covers a positive
range. In other words, 50% of operational accounting conservatism data range from -18.35 to 110.7. Similarly, the statistics of other variables are presented.

TABLE 2: SHOWS THE RESULTS OF STATISTICAL TEST OF RESEARCH HYPOTHESES AS WELL AS OPERATIONAL CONTROL VARIABLES WITH TOGETHER

Model Unstandardized Coefficients|Standardized Coefficients|t Sig.
B Std. Error Beta
1 (Constant) 50.101 9.787 5.119(0.000
Ownership-type]60.868 15.474 0.418 3.933(0.000

As we can see in coefficient significance table, the significance factor of type of ownership is sig=0000 which is below 5%. For this, the Hy hypothesis which says
that "the coefficients of regression model are zero” is eliminated and hypothesis H; is accepted. In other variables we have sig>0.5% implying that the
regressions of the variables of capital structure, ownership concentration, relevant adjustments, sale growth rate, on assets return and P/E ratio are zero. This
means that the hypothesis Ho is accepted and the hypothesis H; is eliminated. Basically, this is not true we conclude that the eliminated variables are not good
predictors. Instead, we conclude that they play no important role in model.

TABLE 3: STATISTICAL RESULTS OF HYPOTHESIS AND MODEL RESEARCH

Model Unstandardized Coefficients|Standardized Coefficients|T Sig.
B Std. Error Beta

capital structure -0.064 0.210 -0.029 -0.303]0.763
ownership type 0.126 0.186 0.065 0.677 10.500
ownership concentration]-1.395E-5 .000 -0.033 -0.343]0.732
Annual adjustments -0.062 0.022 -0.291 -2.831]0.006
Rshdfrvsh rate 0.034 0.012 0.277 2.768 |0.007
Return on assets -0.021 0.034 -0.060 -0.62710.532
P.E 0.001 0.001 0.083 0.828 10.410

We can see that the significance level of all three main variables is higher than 5%. Therefore, the coefficients of these variables are not significance in model.
The significance factor of on assets return control and P/E ratio is also higher than 5% indicating that the coefficients of these two variables are not significance
too. Therefore, in the all five mentioned variables the hypothesis H; is eliminated and the hypothesis Hyis accepted. This means that the hypothesis which says
“capital structure, type of ownership, ownership concentration rate and assets return don’t affect operational conservatism” is not true.
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On the other hand, we can see that the significance factor of relevant adjustments and sales growth rate is below 5% (the significance factor of relevant
adjustments and sales growth rate is respectively Sig=0.007 and Sig=0.006). Thus, we argue that the two variables are significant in the model.
We can see that the effects of relevant adjustments (Beta=-0.291) and sales growth rate (Beta=+0.277) are higher than any other variable.

DISCUSSION AND CONCLUSION

Since this study states capital structure and ownership structure in terms of official and operational conservatism, three office hypotheses and three operational
hypotheses were offered. In order to test research hypotheses (the relationship between operational conservatism and capital structure and type of ownership
and ownership concentration rate) multiple regression model was employed. The relationship between capital structure as well as ownership concentration rate
and operational conservatism was not approved. On the other hand, as the significance factor of them is higher than 5%, then the assumption that says
regression model is linear was not approved. Also, the assumption that says the significance of each independent variable affects conservatism dependant
variable was not approved while the relationship between type of ownership and operational conservatism was confirmed because its significance factor is
below 5%. Therefore, both assumptions i.e. "the regression model is linear" and "significance of type of ownership affects the dependent variable of operational
conservatism" were confirmed. On the other hand, the relationship between capital structure and type of ownership as well as ownership concentration and
office conservatism was not confirmed as their significance factor is below 5%. Therefore, both assumptions i.e. "the regression model is linear" and
"significance of type of ownership affects the dependent variable of operational conservatism" were not confirmed. The findings of this study are similar to that
of studies of Shahriari, Yeghane, Ebrahimi and Arabi which indicate a relationship between ownership concentration and conservatism. Also, studies of Mehrani,
Moradi and Eskandar show a meaningful relationship between institutional ownership type and accounting conservatism. In the case of foreign studies, the
results of studies of Chee Lio wang [Chi Lio Wang, 2007], Ajinkiabjraj and Sengopta [Ajinkiabjraj and Sengopta, 2005] and Bosch [Bosch, 1998] are similar to the
present study.

SUGGESTIONS BASED ON STUDY FINDINGS

Regarding the fact that stockholders are the ownerships of companies' shares and have significant influence on companies, it is suggested that company's shares
be distributed among different stockholders for better control purposes.

It is suggested that the impact of other related variables on the results of this study be investigated. For example, the impact of institutional stockholders on the
relationship between company size and debt and accounting conservatism.

SUGGESTIONS FOR FUTURE STUDIES

Investigating the relationship between capital structure as well as type of ownership (state or private) and other indexes especially fiscal transparency.
Investigating the relationship between conservatism and other variables including profit quality and profit management.

Studies should be carried out in long term periods and with higher volume of samples in order to promote the validity of the obtained results.
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