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GROWTH OF VAT REVENUE 
 

T. ADILAKSHMI 

LECTURER 

GOVERNMENT DEGREE COLLEGE 

TUNI, EAST GODAVARI DIST 

 

ABSTRACT 
VAT has been implemented by most countries by replacing previous sales tax system to benefit from this new fiscal instrument. And it was implemented in India by 

large number of states including Andhra Pradesh since 1st April, 2005, after having number of negotiations with Empowered Committee of State Finance Ministers 

to compensate loss of revenue on account of implementation of VAT in three consecutive years. Hence this study deals with growth of VAT revenue in AP and in 

Visakhapatnam division to examine whether the VAT has resulted in revenue growth or not. And the data shows that the revenue from APGST/VAT +CST was Rs. 

2954.51crores in 1995-96 and it was increased to Rs. 50542.15crores in 2013-14. During the same period the State Own Tax Revenue was increased from Rs. 

4120.4crores to Rs. 64123.53crores, and it may be observed from data, that the percentage of revenue from APGST/VAT+CST has been decreased during pre-VAT 

period i.e., from 18.74% in 1996-97 to 10.30% in 2003-04 but in post-VAT period it has been increased from 14.06% in 2005-06 to 18.91% in 2013-14 except VAT in 

2008-09, 2009-10. That means there was no revenue loss on account VAT implementation in the state. 

 

KEYWORDS 
value added tax, commercial tax, state own tax revenue, fiscal reforms, sales tax, growth, revenue. 

 

1.1 INTRODUCTION 
alue Added Tax (VAT) has been implemented all over the world along with India. Though it was first implemented by France in 1954 latter on it was extended 

and adopted by many other countries in the world due to its merits over previous sales tax system. The main Moto behind this fiscal reform is to get more 

revenue to the government exchequer and of course there are other socio-economic and administrative reasons like increasing tax compliance, efficiency, 

reducing tax evasion and inequalities in income and wealth. VAT has been implemented by large number of states in India since 1st April, 2005, after having number 

of negotiations with Empowered Committee of State Finance Ministers to compensate loss on revenue on account of implementation of VAT in three consecutive 

years that is 100% in 1st year, 75% in 2nd year and 50% in 3rd of VAT implementation. 

Andhra Pradesh has been implementing VAT system with effect from 1st, April 2005, with APVAT, Act, 2005, by replacing its previous sales tax system by making 

amendments to Andhra Pradesh General Sales Tax (APGST) Act, 1957. And this Act contains six Schedules. Schedule-I contains goods generally exempted from tax 

and which include Agricultural implements manually operated or animal driven, hand operated sprayers, Aids and implements used by handicapped persons, 

Aquatic feed, poultry feed and cattle feed including grass, hay and straw and feed supplements and nutrients, e.t.c. Schedule –II deals with zero rated transactions 

like exports. Schedule-III contains goods taxable at 1%, namely jewellery made from Bullion, Specie, Platinum and other precious metals. Goods taxable at 5% are 

listed under Schedule-IV (4% rate was changed to 5% on vide Act No. 11 of 2012 dated 20-04-2012 w.e.f. 14.9.2011). The majority of food grains and goods of 

national importance, like iron and steel, listed under this head. And finally Schedule-V deals with standard rate goods, taxable at 14.5%. All goods that are not 

listed elsewhere in the Act fall under this head. The VI Schedule contains goods taxed at special rates, such as some liquor and petroleum products. 

In view of above changes, the present study aims to deal with the growth of VAT revenue in Andhra Pradesh. Accordingly, this chapter divided into two sections. 

The first section presents about growth VAT revenue in Andhra Pradesh and second section presents about growth of VAT revenue (a case study of Visakhapatnam 

Division.) 

 

1.2 STATEMENT OF THE PROBLEM AND NEED FOR THE PRESENT STUDY 
In fact, Andhra Pradesh is one of the trailblazing states to implement VAT though there was a lot of uncertainty about its success and no Southern state had any 

kind of experience in the implementation of VAT. There is no denying the fact that Maharashtra started implementing VAT on certain items from October, 1997 

itself but withdrew it later due to non-economic considerations. In the Northern India, Haryana was the first to implement VAT and tasted its success by substantial 

increase in revenues but there were doubts if the success of Haryana was just particular to itself only. 

VAT is primarily aimed at bringing in compliance discipline; there is a popular opinion that if tax is set higher than 10.0%, the traders engage themselves in the tax 

evasion. In pre-VAT system, there were many kinds of taxes: turnover tax, sales tax, Purchase tax, Entry tax, Octroi tax, and Service tax and so on, which only jacked 

up the final tax. Besides, the tax- collection, traders used to find it easier to either evade collection or collect more than once or finally avoid paying back the 

collected amount to the tax authorities. It is common wisdom that if taxes are fair and reasonable enough, the traders have no reason either for avoidance of 

collection or evasion of collected taxes. Because of this reason the VAT tax rate-setting system for its successful implementation is guided by the principle of 'five 

rates' - 0% for essentials, 1% for gold, silver and precious stones, 4% for input materials, a revenue-neutral rate of 12.5% for other goods and 20% for liquor and 

some petroleum products. Yet in Andhra Pradesh 4% of tax has been increased to 5% in respect of some items and 12.5% to 14.5% along with special rates of 

22.5% on Diesel and 33% on Petrol, leaving other slabs unchanged. 

For this reason, there is a need to conduct a study project to analyze whether the newly implemented tax (VAT) is bringing more revenue to government or not 

when compared to pre- VAT system and as well as to identify problems in its implementation. That’s why I have chosen Visakhapatnam (division) to conduct a 

case study which is one of the major cities in Andhra Pradesh who has been implementing VAT effectively since its inception in the state. Hence this project aimed 

at to achieve following Objectives by employing the Methodology given below. 

 

1.3 OBJECTIVES OF THE STUDY 
The present study aimed to achieve the following general objectives. 

1. To examine the growth of VAT revenue in Andhra pradesh during the period 2005 to 2014. 

2. To examine the growth of VAT revenue in Visakhapatnam Division during the period 2005 to 2014. 

3. To compare growth of Vat Revenue with Growth State Own Tax Revenue; and  

4. To examine the share and composition of APGST /VAT+CST in total state own tax revenue. 

 

1.4 METHODOLOGY AND DATA SOURCES 
The methodology was used in this study includes tables, figures, percentages e.t.c. techniques. Whereas the sources of data used in this analysis was only secondary 

data. And that is collected from the Commercial Tax Department (CTD), Hyderabad, AP, Commercial Tax Department (CTD) Visakhapatnam Division, reports of 

Ministry of Finance and Govt. of India and different statistical bulletins like Economic Survey Various Issues, Socio–Economic Survey of Andhra Pradesh and White 

Paper on AP finance, RBI hand book on state finances Various Issues and different journals, and websites have been referred. 

 

 

V
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1.5 GROWTH OF VAT REVENUE IN ANDHRA PRADESH 
Andhra Pradesh state has very good fiscal discipline starting from its formation on 1st Nov, 1956 and it has been carried out all over the years. Hence it has taken 

implementation of VAT as a challenging task in the state, though there was a fear of revenue loss on account of VAT implementation. Accordingly, the VAT system 

has been implementing effectively in the state since 1st, April 2005. The growth of VAT total revenue is being shown in the following table and it has been showing 

significant growth in its VAT revenue since its inception in the state. Table 5.1 exhibits about composition of VAT and other tax Revenue in State Own Tax Revenue 

(SOTR) of Andhra Pradesh. 

It is very clear from the following Table-1 that the revenue from VAT other taxes has been increasing year after year. The revenue obtained from VAT was Rs. 

2954.51crores in 1995-96 and was increased to Rs.11020.87crores in 2004-05. And it was again increased to Rs. 12569.91crores in 2005-06 to Rs. 50542.15crores 

in 2013-14. That means there was no revenue loss on account VAT implementation in the state. During the same period the State Own Tax Revenue was increased 

from Rs. 4120.4crores to Rs. 64123.53crores, inspite of its decline in 2003-04 to Rs.13805.91crores it was again increased. The revenue from State Excise duty was 

increased from Rs. 77.7crores (though it was declined to Rs.63.9crores in 1996-97) to Rs.6250.26crores and revenue from Stamps & Registrations was also in-

creased from Rs. 325.6crores to Rs.4393.18, of course it was also recorded a significant decline in 2008-09 and 2009-10. The revenue from Motor Vehicle Tax was 

also increased from Rs. 461.4crores to Rs.3335.18crores during the same period. Finally, the revenue from Other Taxes was also increased from Rs.301.19crores 

in 1995-96 to 1882.98in 2002-03, and declined to Rs.514.65 crores in 2003-04 and again increased to Rs.1407.5crores in 2013-14.  

 

TABLE 1: COMPOSITION OF VAT AND OTHER TAX REVENUES IN STATE OWN TAX REVENUE OF ANDHRA PRADESH (in Rs. crores) 

Year 
APGST / VAT+ 

CST total 

State Excise Stamps& Registrations Motor Vehicles Tax Others (including, land revenue, 

entertainment tax, electricity duty 

etc) 

State Own Tax Rev-

enue 

1995-96 2954.51 77.7 325.6 461.4 301.19 4120.4 

1996-97 3508.25 63.9 435.2 553.8 320.65 4881.8 

1997-98 4391.90 887.5 449.6 636.6 748.00 7113.6 

1998-99 5138.96 924.0 493.5 694.5 710.44 7961.4 

1999-00 6042.05 1038.4 591.8 733.6 602.75 9008.6 

2000-01 7117.05 1242.96 670.9 833.97 687.02 10551.9 

2001-02 7622.60 1651.9 804.9 939.2 1545.1 12563.7 

2002-03 8337.75 1856.46 999.65 929.47 1882.98 14006.31 

2003-04 9196.77 1914.98 1111.75 1067.76 514.65 13805.91 

2004-05 11020.87 2092.67 1387.91 1168.64 584.41 16254.50 

2005-06 12569.91 2684.57 2013.45 1355.74 583.73 19207.40 

2006-07 15587.25 3436.63 2865.39 1364.74 672.2 23926.21 

2007-08 19224.92 4040.69 3086.06 1603.80 838.97 28794.44 

2008-09 22151.92 5752.61 2930.99 1800.62 721.71 33357.85 

2009-10 23902.23 5848.59 2638.63 1995.30 790.96 35175.71 

2010-11 29434.16 8264.67 3833.57 2626.75 980.4 45139.55 

2011-12 35250.59 9612.36 4385.25 2986.41 1048.8 53283.41 

2012-13 41317.17 9129.41 5115.24 3356.60 956.63 59875.05 

2013-14 50542.15 6250.26* 4393.18* 3335.18* 1407.5* 65928.27* 

Source: Commercial Tax Department, AP, HYD, RBI Bulletins, various issues AP socio economic survey, 2013-14 and White Paper on AP Finance. (Note:1. VAT 

revenue includes CST, 2. Figures which have * are pre-actual). 

Figure-1 illustrates about the growth of revenue from VAT and State Own Tax Revenue of Andhra Pradesh during 1995-96 to 2013-14 as it was shown in Table -1. 

It is very much clear from figure 5.1 that the revenue from VAT has been increasing at a stable rate when compared to State Own Tax Revenue. And also it has 

exhibited that the proportion of VAT revenue has been occupied more than 70% during pre-VAT and post-VAT in Total State Own Tax Revenue of Andhra Pradesh. 

 

FIGURE 1: GROWTH OF VAT REVENUE AND STATE OWN TAX REVENUE OF ANDHRA PRADESH DURING 1995-96 TO 2013-14 
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TABLE 2: TRENDS IN GROWTH OF VAT AND STATE OWN TAX REVENUE OF ANDHRA PRADESH (In Percentages) 

Year Gr. Rate of VAT revenue in % over Previous Year Gr. Rate of State Own Tax Revenue in % over Previous Year 

1995-96 ++ ++ 

1996-97 18.74 18.47 

1997-98 25.19 45.71 

1998-99 17.01 11.91 

1999-00 17.57 13.15 

2000-01 17.79 17.13 

2001-02 7.10 19.06 

2002-03 9.38 11.48 

2003-04 10.30 -1.43 

2004-05 19.83 17.74 

2005-06 14.06 18.16 

2006-07 24.00 24.57 

2007-08 23.34 20.35 

2008-09 15.23 15.85 

2009-10 7.90 5.45 

2010-11 23.14 28.33 

2011-12 19.76 18.04 

2012-13 17.21 12.37 

2013-14 18.25 10.10 

Source: Commercial Tax Department (CTD), AP, HYD, RBI Bulletins, various issues and White Paper on AP Finance. (Note: VAT revenue includes CST) 

Table. 2 gives about the trends in growth of VAT revenue and State Own Tax revenue. It may be observed from the data, that the percentage growth of revenue 

from VAT has been showing a decreasing trend during pre-VAT period i.e., from 18.74 per cent in 1996-97 to 10.30 per cent in 2003-04 but in post-VAT period it 

has been showing an increasing trend i.e., from 14.06 per cent in 2005-06 to 18.91 per cent in 2013-14 except VAT in 2008-09,2009-10 (i.e. in crisis period due to 

slow down of economic activity that results fall in per cent growth of VAT revenue) and that of State Own Tax Revenue (SOTR) during the same period is also 

showing an increasing trend over all the years but it has more fluctuations due to instability in other tax revenue of the state. The annual average growth of APGST 

is 15.835per cent and that of annual average growth of VAT is 17.17 per cent.  

But in pre-VAT era the Compound Annual Growth Rate (CAGR) for SOTR and VAT revenue was estimated at 9.74 per cent and 30.12% where as in the post-VAT 

era it was estimated at 14.68 and 16.72 per cent respectively. Though CAGR may decline in respect VAT due to economic crisis in 2008-09 and 2009-10, the overall 

growth is remain significant. That means VAT implementation hasn’t resulted any loss in government revenue and moreover it has augmented government reve-

nue as it was supported by economists all over the world as a rational and efficient method of taxation. And this has been depicted in the following figure 5.2 

 

FIGURE 2: TRENDS IN GROWTH OF VAT REVENUE AND STATE OWN TAX REVENUE OF ANDHRA PRADESH 

 
The figure-.2 illustrates about the percentage growth of VAT revenue and State Own Tax Revenue as it was shown in Table 5.2. The overall trend of VAT and State 

Own Tax Revenue has been exhibited by linear trend lines in figure 5.2 and that shows the annual average growth of revenue from VAT is more stable at 17 per 

cent when compared to annual average growth of State Own Tax Revenue at 17 per cent during all these years. 

 

TABLE 3: SHARE/CONTRIBUTION OF VAT TO INDIRECT TAX REVENUE, STATE OWN TAX REVENUE AND TO GSDP OF AP FROM 2004-05 TO 2013-14 

year VAT rev-

enue  

Contribution of VAT to Indirect tax revenue (in %) Contribution of VAT to 

SOTR (in %) 

Contribution of VAT to GSDP of AP 

at constant prices (in %) 

2004-05 11020.87 75.23 67.8 8.18 

2005-06 12569.91 74.39 65.44 8.85 

2006-07 15587.25 75.54 65.14 9.90 

2007-08 19224.92 76.27 66.77 10.79 

2008-09  2151.92 74.03 66.41 12.18 

2009-10 23902.23 74.96 67.95 12.26 

2010-11 29434.16 72.42 65.21 14.13 

2011-12 35250.59 66.24 66.16 15.77 

2012-13 41317.17 76.35 69.01 17.51 

2013-14 50542.15 82.94 76.66 20.19 

Source: Commercial Tax Department (CTD), AP, HYD, RBI Bulletins, various issues and White Paper on AP Finance. (Note: VAT revenue includes CST) 
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Table 3 exhibits about the contribution and share of VAT revenue in indirect tax revenue, State Own Tax revenue and in GSDP of Andhra Pradesh during 2004-05 

to 2013-14. It may be observed from the Table.5.3, that the contribution of VAT to indirect tax revenue and state own tax revenue was 75.23% and 67.8% respec-

tively in 20014-05. Whereas the share VAT revenue in GSDP of AP was nearly 8.2% in the same year. And in 2011-12 the contribution of VAT to indirect tax revenue 

was reduced to 66.24% but it was again increased to 82.94% in 2013-14 and it is the highest contribution VAT to indirect tax revenue during all these years.  

The contribution of VAT to SOTR is also decreased to 65.21% in 2010-11 from 67.8% in 2004-05 and again it was too increased to 76.66% in 2013-14. And the share 

of VAT revenue in GSDP was also increased to 20.19% in 2013-14 from 8.2% in 2004-05. The data clearly show, that the contribution of VAT to indirect tax revenue 

and state own tax revenue is very high and the share of VAT in GSDP is also very significant compared to other state own taxes. That means it is again proved, VAT 

as a single largest revenue source for any government as it was justified and supported by economists and policy makers as an efficient fiscal instrument. 

 

1.6 GROWTH OF VAT REVENUE (A CASE STUDY OF VISAKHAPATNAM DIVISION) 
Visakhapatnam division is one of the fast growing industrial and commercial hubs in the state. Hence it was selected for this project to analyze the performance 

of revenue growth of VAT along with the Andhra Pradesh. The growth of VAT Revenue in Andhra Pradesh over all the years has been analyzed in the previous 

section. Hence this section deals with the growth of VAT Revenue in Visakhapatnam division which, was selected for the present study. In this section, first attempt 

has been made to understand the growth trend of VAT revenue in Visakhapatnam Division and latter a comparative study of growth of VAT Revenue between 

Visakhapatnam division and AP has been also made. 

 

TABLE 4: GROWTH OF VAT REVENUE IN VISAKHAPATNAM DIVISION AND IN ANDHRA PRADESH DURING 2001-02 TO 2013-14 (In Rs. Crores) 

 Year 

 

(Column.1) 

VAT Revenue 

 

 (Column.2) 

% Growth rate of VAT Revenue 

Over Previous Year 

(Column.3) 

VAT Revenue in Visakha-

patnam Division 

 (Column.4) 

% Growth rate of VAT Revenue Over 

Previous Year in VSP Division 

(Column.5) 

2001-02 7622.60 ++ 277.55 ++ 

2002-03 8337.75 9.38 312.21 12.49 

2003-04 9196.77 10.30 408.07 30.70 

2004-05 11020.87 19.83 261.96 -35.80 

2005-06 12569.91 14.06 302.87 15.61 

2006-07 15587.25 24.00 396.39 30.88 

2007-08 19224.92 23.34 529.27 33.52 

2008-09 22151.92 15.23 634.86 19.95 

2009-10 23902.23 7.90 713.65 12.41 

2010-11 29434.16 23.14 892.13 25.00 

2011-12 35250.59 19.76 1159.38 29.95 

2012-13 41317.17 17.21 1254.15 8.17 

2013-14 50542.15 18.25 1665.12 32.7 

Source: CTD Visakhapatnam division and CTD, Hyderabad, AP. (Note: VAT Revenue including CST) 

The main objective of this project is to find out whether the revenue from VAT has been increasing or not in the selected division, starting from its inception in the 

state. Hence an attempt was made here to analyze trends in growth rate of VAT Revenue in Visakhapatnam Division and in Andhra Pradesh during 2001-02 to 

2013-14. It may be observed from the data provided in the Table-.4, that the revenue from VAT in both Visakhapatnam division and as well as in Andhra Pradesh 

has been growing significantly. The revenue from VAT in Visakhapatnam division was Rs. 277.55 corers and that of AP was Rs. 7622.60 crores in 2001-02. And it 

was increased to Rs. 1665.12 crores in Visakhapatnam division and to Rs. 50542.15 crores in AP during 2001-02 to 2013-14. That means VAT implementation hasn’t 

resulted revenue loss in Visakhapatnam Division too.  

If we analyse the growth performance of VAT revenue in both the cases, it is very clear from the data, that the growth rate was positive and significant in all the 

years except 2004-05 where the growth rate of VAT revenue was negative (-35.80) in Visakhapatnam division. Therefore, an attempt was made here to examine 

the Comparative Annual Average Growth performance and Compound Annual Growth Performance of VAT revenue in the selected division as well as in the state 

during pre-VAT and post-VAT period.  

The annual average growth of Sales Tax/VAT was 13.17 per cent in pre-VAT and it was 18.17 per cent in post-VAT period for the AP state, whereas the same was 

2.46 per cent in pre-VAT and 23.13 per cent in post-VAT period in the Visakhapatnam Division. But the Compound Average Growth Rate (CAGR) in respect of AP 

state was estimated at 9.74% during pre-VAT period and 16.72% in the post-VAT period and the same was estimated for the Visakhapatnam division at -1.435% 

in pre-VAT period and 20.84per cent in post-VAT period. That means in pre-VAT period sales tax revenue annual average growth and CAGR were more in AP 

compared to Visakhapatnam division. But post-VAT period has recorded a significant increase in annual average growth and CAGR in both the cases and not only 

that, Visakhapatnam division, as it is growing industrial hub has shown a more revenue growth in VAT compared to Andhra Pradesh State.  

 

FIGURE 3: TRENDS IN GROWTH RATE OF VAT REVENUE IN VISAKHAPATNAM DIVISION AND IN ANDHRA PRADESH DURING 2001-02 TO 2013-14. 
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Figure. 3 exhibits about the trends in growth rate of VAT Revenue in Visakhapatnam Division and in Andhra Pradesh during 2001-02 to 2013-14. The revenue 

growth of VAT during 2012-13 and 2013-14 was very low in case of Visakhapatnam division and this might be happened due to enhancement of VAT threshold 

limit from Rs. 5 lakhs to Rs. 7.5 lakhs and tax rates in the state. Enhancement of VAT threshold limit reduced the number of potential tax payers and enhancement 

of tax rates might cause tax evasion due under reporting of sales. And that lead to low growth of VAT revenue in the Division. 

 

1.7 DIVISION-WISE VAT YIELD (VAT +CST)  
Division-wise contribution of VAT revenue in Andhra Pradesh for the year 2013-14 is presented in Table-5. And it is evident from Table 5.5 that among the 25 

divisions, ABIDS is contributing 32 per cent of the total VAT revenue and occupied first place. Secunderabad and Panjagutta divisions occupied 2nd and 3rd place 

while contributing 28 and 5 per cent. Visakhapatnam occupied 6th place and it has contributing nearly 3.5 per cent. And Vizianagam, Kadapa divisions occupied 

24th 25th places due to very less contribution that is 0.44 and 0.33 per cent to the total VAT revenue of the state respectively. A close observation of this Table 

reveals that there is high correlation between urbanization and revenue from VAT. 

 

TABLE 5: DIVISION-WISE VAT REVENUE FOR THE 2013-14 

Name of the Division Revenue Realized 

(Rs. Crores) 

Percentage 

to total 

Rank 

ABIDS 15699.77 32 1 

ADILABAD 216.63 0.45 23 

ANANTAPUR 263.08 0.55 21 

BEGUMPET 2067.65 4.3 4 

CHARMINAR 721.91 1.5 10 

CHITTOOR 348.20 0.729 16 

ELURU 344.25 0.721 17 

GUNTUR 293.55 0.61 20 

HYDERABAD RURAL 1553.38 3.25 8 

KADAPA 160.18 0.336 25 

KAKINADA 1073.54 2.25 9 

KARIMNAGAR 228.75 0.47 22 

KURNOOL 293.62 0.615 19 

NALGONDA 567.50 1.189 12 

NARASARAOPET 375.75 0.78 15 

NELLORE 417.13 0.87 14 

NIZAMABAD 595.83 1.24 11 

PUNJAGUTTA 2543.58 5.33 3 

SAROOR NAGAR 1608.02 3.37 7 

SECUNDERABAD 13503.22 28.30 2 

VIJAYAWADA I 342.13 0.717 18 

VIJAYAWADA II 898.62 1.88 13 

VISAKHAPATNAM 1665.12 3.49 6 

VIZIANAGARAM 212.67 0.445 24 

WORANGAL 1714.34 3.59 5 

Total 47708.55  100% 

Source: https/vatis./ pct.gov.in/vatis/-Commercial Tax Department, Government of Andhra Pradesh. (Note: VAT revenue including CST) 

  

TABLE 6: DIVISION-WISE YIELD FOR THE YEAR 2014-15 IN DIVIDED A.P. 

Name of the Divi-

sion 

Revenue Realized (April-2014 to 

May-2014) 

(Rs. Crores) 

Revenue Realized (June-2014 to 

March) 

(Rs. Crores) 

Total Revenue realized in all di-

visions 

(Rs.Crores) 

%to total VAT rev-

enue  

 

Rank  

ANANTAPUR 50.75 197.57 248.32 0.89 11 

CHITTOOR 67.94 371.79 439.73 1.57 8 

ELURU 63.05 6307.33 6370.38 22.77 2 

GUNTUR 62.60 840.11 902.71 3.23 5 

KADAPA 27.65 186.06 213.71 0.76 12 

KAKINADA 187.79 760.05 947.84 3.39 4 

KURNOOL 54.84 257.81 312.65 1.12 10 

NARASARAOPET 67.54 362.00 429.54 1.55 9 

NELLURE 90.95 450.48 631.43 2.25 7 

VIJAYAWADA-I 65.57 761.61 827.18 2.95 6 

VIJAYAWADA-II 160.65 2306.62 2467.27 8.82 3 

VISAKHAPATNAM 262.21 6223.09 6485.30 23.18 1 

VIZIANAGARAM 40.83 166.07 206.90 0.74 13 

TOTAL 8779.49 19190.65 27970.14 100%  

Source: https/vatis./ pct.gov.in/vatis/-Commercial Tax Department, Government of Andhra Pradesh.(Note: VAT revenue including revenue from Oil Companies and CST) 

The above Table -6 provides information regarding division-wise VAT yield for the year 2014-15 before and after bifurcation of the state Andhra Pradesh. And it is 

very clear from the Table-5 that after bifurcation the state, it has realized total revenue of Rs. 27970.14 crores under VAT and that is more than half of the VAT 

revenue realized in the united state during 2013-14. 

A comparison of VAT yield shows that, among all the 13 divisions in the State. Visakhapatnam and Eluru divisions have occupied 1st and 2nd place, while contributing 

23.18 per cent and 22.77 per cent respectively to the total VAT revenue realized in the state. But in united Andhra Pradesh they both were occupied 6th and 17th 

place respectively. Vijayawada-II, Kakinada and Guntur divisions occupied 3rd, 4th and 5th places while contributing 8.82 %, 3.39% and 2.23per cent respectively to 

the total VAT revenue realized in the state. And finally Vizianagaram division occupied last place i.e 13th place and contributing only 0.74 per cent to the total 

revenue realized in the state for the year 2014-15.Ofcourse it was given last rank in united Andhra Pradesh too because of its low contribution to total state VAT 

revenue. The contribution of different divisions indicates that there is high correlation between urbanization and VAT yield. And which is being shown in the 

following Figure 4. 
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FIGURE 4: DIVISION-WISE CONTRIBUTION OF VAT REVENUE FOR THE YEAR 2014-15 

 
 

1.8 CIRCLE-WISE VAT YIELD (VAT+CST) 
It may be observed from the Table. 6 that out of total nine circles in the Visakhapatnam division L.T.U. Visakhapatnam occupied 1st place while contributing nearly 

88 per cent to the total vat revenue of the division and Chinawaltair, Dabagardens and Gajuwaka circles occupied 2nd, 3rd and 4th place, while contributing 2.25 per 

cent, 1.95 per cent and 1.83 per cent respectively and finally Kurupam market and Anakapalli circles stood in 8th and 9th places respectively while contributing less 

than one per cent to the total vat revenue of the division. L.T.U Visakhapatnam circle has large revenue because, most of the large industries (Large Tax Payer 

Units) are located in all remaining eight circles are listed in this circle, hence it has more revenue compared to other circles.  

 

TABLE 7: CIRCLE-WISE CONTRIBUTION OF VAT IN VISAKHAPATNAM DIVISION FOR 2014-15 

Name Of The Circle Revenue Realized  Percentage to Total  Rank 

ANAKAPALLI 38.14 0.61 9 

CHINAWATAIR 141.05 2.25 2 

DABAGARDENS 70.82 1.13 7 

DWARAKANAGAR 122.43 1.95 3 

GAJUWAKA 114.73 1.83 4 

KURUPAM MARKET 43.41 0.69 8 

L.T.U.VISAKHAPATNAM 5536.16 88.25 1 

STEEL PLANT 109.22 1.74 5 

SURYA BAGH 96.77 1.54 6 

Total  6273.19 100%  

Source: https/vatis./pct.gov.in/vatis/-Commercial Tax Department, Government of Andhra Pradesh 

Note: VAT revenue including revenue from Oil Companies and CST 

 

  

ANANTAPUR

1%

CHITTOOR

2%

ELURU

31%

GUNTUR

4%KADAPA

1%

KAKINADA

5%
KURNOOL

2%

NARASARAOPET

2%

NELLURE

3%

VIJAYAWADA-I

4%

VIJAYAWADA-II

12%

VISAKHAPATNAM

32%

VIZIANAGARAM

1%

Revenue realized in 2014-15 



VOLUME NO. 6 (2016), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

61 

FIGURE 5: CIRCLE-WISE CONTRIBUTION OF VAT IN VISAKHAPATNAM DIVISION FOR 2014-15 

 
 

1.9 CONCLUSION 
 The revenue from VAT has been increasing starting from its inception in the state. The revenue obtained from VAT was Rs. 2954.51crores in 1995-96 and was 

increased to Rs.11020.87crores in 2004-05. And it was again increased to Rs. 50542.15crores in 2013-14. That means there was no revenue loss on account VAT 

implementation in the state. And it has been increasing at a stable rate when compared to State Own Tax Revenue. And not only that, it has been contributing 

nearly 83 per cent to indirect tax revenue, 77 per cent to SOTR and 20 per cent share in GSDP of the state during 2013-14. 

 The revenue from VAT in Visakhapatnam division was Rs. 277.55 crores and that of AP was Rs.7622.60 crores in 2001-02. And it was increased to Rs.1665.12 

crores in Visakhapatnam division and to Rs. 50542.15 crores in AP during 2013-14. And it is very clear that the growth rate of VAT was positive and significant in 

all the years except 2004-05 where the growth rate of VAT revenue was negative (-35.80) in Visakhapatnam division. The revenue growth of VAT during 2012-13 

was very low at 8.17 per cent in case of Visakhapatnam division and this might have happened due to enhancement of VAT threshold limit and tax rates in the 

state. Enhancement of VAT threshold limit reduced the number of potential tax payers and enhancement of tax rates might cause tax evasion. And that lead to 

low growth of VAT revenue in the Division as well as in the State. But it was again increased remarkably high to 32 per cent during 2013-14 and this rate of growth 

is nearly double the growth rate of state VAT revenue during the same period.  

It is also observed from the data that Visakhapatnam division occupied 6th place among all 25 divisions in the united Andhra Pradesh, where as it stood in first 

place among all the thirteen division in the state after bifurcation. That means Visakhapatnam as an industrial hub and commercially growing city is able to generate 

more revenue through VAT compared other division in the state. So that, the implementation of VAT in the state is more beneficial to Visakhapatnam as growing 
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industrial and commercial city and not only that it has been contributing more revenue to the state exchequer. The successful implementation of VAT in all the 

division in the state paves the way for smooth and successful implementation of proposed GST in the state.  
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