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ABSTRACT 
The objective of the study was to explore in to the trends and issues of International Financial Reporting Standard (IFRS) adoption in Ethiopian banking sector. The 

banking sector is the early adopter of IFRS in Ethiopia. Since 2008 all banks are supposed to follow IFRS.  This study conducted using 37 sample audited annual 

reports of 11 banks and review of related literatures. The result showed that the process of IFRS adoption in Ethiopian banking sector has been sluggish. There are 

still some private banks who are reporting with reference to GAAP, stated on the commercial code of Ethiopia 1960. The study also found that the problems of 

IFRS adoption in Ethiopia include: lack of qualified manpower, high cost of conversion, poor law enforcement mechanism among the major ones. The role of NBE 

on financial reporting quality is, hence, limited for the fact both banks and auditors are found against the standards. It is, therefore, suggested to enhance law 

enforcement mechanism, revisiting accounting educational and training system in order to streamline the process of standardizing financial reporting practice in 

the banking and other sector in Ethiopia. Further and comprehensive studies are also worth considering.   

 

KEYWORDS 
Banks, Ethiopia, Finical Reporting, IFRS. 

 

1. INTRODUCTION  
inancial reporting is the process of communicating financial accounting information about a company to external users.  According to Norlia & et. al. 

(2001) who quoted (FASB, 1999) 

“The primary objective of financial reporting is to provide high-quality financial reporting information concerning economic entities, primarily financial in 

nature, useful for economic decision making.” 

The basic objective of financial reporting involves that accounting and reporting is essential infrastructures for private sector development and economic growth 

for the fact that various economic decisions such as operation of the financial system and capital market highly relies on the quality of financial reports. Quality 

financial information, therefore, is an important infrastructure to facilitate finance and investment decision and contributes to efficient allocation of scarce 

resources.   

The application of uniform accounting standard enhances the quality of financial reporting. In most countries the financial reporting is guided by either locally 

developed generally accepted accounting standards (LGAAPs) or adopted international financial reporting standards (IFRS).  

The importance of uniform professional standards and/or financial reporting regulation are paramount to enhance the quality of accounting information for the 

fact it makes comparison across companies and overtime feasible. Nevertheless, Ethiopia and most developing countries are less benefited from accounting and 

reporting system because either they don’t have local standards or they are in the early stage of IFRS adoption (Mengesha, 2006; ROSC, 2007; Gizaw, 2011; 

Fanthun, 2012). 

The ROSC (2007) clearly pointed out the need for improving financial reporting framework in Ethiopia through the adoption of internationally accepted financial 

reporting standards.  

As Ethiopia has does not have local accounting and reporting standard adoption of IFRS could be a viable option to enhance the local accounting and reporting 

framework and to integrate it with the international practice. The benefit of adopting financial report has been explained by both academics and practicing 

accountants since many countries has been following it. In the context of African countries, succinctly presented by Zori as follows: 

“First, the merits of IFRS often mentioned include, improved comparability and uniformity of financial statements among companies and countries, resulting in a 

decrease in the equity cost of capital, improved transparency, a decline in information processing cost and a reduction in risk of international investment 

decisions amongst others. Whilst these benefits look very desirable, it is also the case that these benefits cannot be reached in every economy.” (Solomon, 2012) 

However the benefits of adopting IFRS to African countries have been shown in various studies (Demaki, 2013), the process of converting the old system in the 

form of adoption/adaption/ convergence remains challenging. Among the problems the cost of adoption , lack of skilled man power, weak legal and institutional 

capability, weak corporate ethical value  mentioned in different African countries.(see:  UNCTAD, 2008; Madawaki, 2012; Terzungwe, 2012;  Owolabi & O.Lyoha, 

2012) 

Though the number of studies on the benefits, prospects and challenges of following international financial reporting standards in African and other developing 

countries have been surging, very few addressed the context of Ethiopia. This exploratory study therefore aimed at assessing the trends of IFRS adoption and 

related challenges in Ethiopia by taking the banking sector as a case study.  

The banking sector merits being a case study because the national bank of Ethiopia required banks and other financial institutions to early adopt IFRS in 2008 

though other public interest companies are asked latter on 2011. Moreover, banks in Ethiopia are among the largest and growing public interest companies.  For 

this reason banks are subject to rigor regulation which includes sound accounting and reporting requirement by the National Bank of Ethiopia (NBE)  

As a highly regulated sector, accounting and reporting in the banking sector is supposed to show a better trend of converting existing accounting system to IFRS 

for the fact that Literature pointed out that sector specific regulatory agencies contribute to the accounting quality (Michael & et.al, 2008), but no empirical 

evidence to date in the context of Ethiopia showed the role of sector specific regulatory agency. Hence in addition to a mere analysis of trends and issues in IFRS 

adoption, the paper presented  some evidence on the role NBE in standardizing  financial reporting practice.  

1.1. OVERVIEW OF ACCOUNTING AND REPORTING PRACTICE IN ETHIOPIA  

Modern Accounting in Ethiopia was started in early 1990s. The accounting and reporting practice as explained Johanson Kinfu(1991) and Miherat(20012) passed 

through three different regimes with different political and economic ideology. The first one refers to the imperial era, which was a kind of market lead 

economy.  This period is marked  as the heyday of accounting for the fact that the emergence of multinational companies were followed by the International 

F
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public accounting firms like Price Water and Cooper. More over more than 50 local firms were in operation and professional association (Association of 

Ethiopian Accountants) were established and operated until 1974.  

The second phase refers to military era of 1974-1991 which followed the Marxist political and economic philosophy that nationalized all private firms and geared 

the development of accounting profession towards the service of state owned enterprises.  The development of financial accounting system of the private sector 

had been sluggish in this period though the period was marked to its contribution of installing strong internal audit and control culture. (Miherat, 20012) 

The third phase is the current era which started after the 1991 liberalization of the Ethiopian economy. Though this phase has been showing a tremendous 

improvement in the development of accounting, but still the country has no legally adopted financial reporting standard.   

According to Solomon (2012) the IFRS adoption process in the country is not completed and the accounting and reporting practice is governed by some 

accounting standards cited on the commercial code of Ethiopia 1960 and the income and other tax related proclamations. As these accounting standards 

referred GAAP without mentioning source of the standard, the financial reports are prepared using different standards. Some use GAAP and others IFRS/IAS.  

This creates a problem of comparing performance of companies and using financial statements for economic decisions.  

1.2. SIGNIFICANCE OF THE STUDY  

Accounting and reporting infrastructure support the growth of an economy in many respects, but in the context of Ethiopia, the comprehensive survey on 

accounting and reporting standards of the corporate sector stressed on the importance of adopting international accounting standard for the fact the country 

were without either local or adopted international financial reporting frame work( ROSC, 2007).  Though IFRS adoption in Ethiopia was mandated in 2011 and 

even early adoption for banks in 2008, Solomon (2011) pointed out that financial reporting in the country still remained without uniform application of 

standards. This situation limits the relevance of financial statements to users due to lack of comparison among companies.   Hence it deemed essential to 

explore into the trends of IFRS adoption and related issues so as to support the process by identifying issues demanding further research and/or the attention of 

policy makers.  

The banking sector in Ethiopia is among the highly regulated sector. In addition to commercial code of Ethiopia and other financial reporting regulation 

applicable to all companies, the accounting and reporting practice of the banking sector is subject to directives of National Bank of Ethiopia (NBE).  The national 

bank demanded application of IFRS for banks and other financial institutions since 2008(Solomon, 2011, Fanthun, 2012). This early adoption of IFRS in the 

banking sector is in line with an argument that, sector specific regulatory agencies strengthen financial reporting quality (Michael & et.al, 2008). This study, 

therefore, analyzed the trends of IFRS adoption in Ethiopian banking sector and assessed the role of sector specific regulatory agencies and issues for further 

considerations.  

The banking sector merits being subject of study, because of the following reasons: First the sector becomes the growing and one of the largest public interest 

companies in Ethiopia. Following proclamation no 86/1994 the number of banks increased from 3 to 18 in 2013(NBE, 2012). Taking into account their 

contribution to Ethiopian economy protecting the sector from any potential failure is paramount importance. In this regard a well-designed financial reporting 

infrastructure plays a vital role. Thus this study could contribute by showing the factors affecting IFRS adoption and what role NBE played in the process. 

1.3. OBJECTIVES OF THE STUDY 

The general objective of this study is to explore in to the trends and issues related to standardizing financial reporting through IFRS adoption in Ethiopian 

Banking sector. 

The specific objectives of the study include the following:  

• To understand the benefits of adopting IFRS trough a review of related literatures 

• To understand the challenges of adopting IFRS in developing countries and identify lesson to Ethiopia  

• To examine the trends of IFRS adoption in Ethiopian banking sector in the year 2008-2012 

• To develop ideas for further and comprehensive studies  

1.4. SCOPE AND LIMITATION 

The current study is an exploratory study which aimed at creating understanding and insight about the IFRS adoption process, benefits, challenges and issues for 

further study. The study was conducted using a review of related literature showing country experiences and analysis of limited secondary data from the 

Ethiopian banking sector. The data were delimited to the banking sector for the fact that the sector is an early adopter of IFRS in Ethiopia, on one hand, and 

difficulty of obtaining annual reports and practices of companies in other sector for temporal and pecuniary reasons.  Moreover the IFRS adoption in other 

sector is started only in 2011 and possibility of obtaining relevant information from other sector could also be limited.  

 

2. LITERATURE REVIEW 
International Financial Reporting Standards (IFRS) is a set of accounting regulations, is becoming the global accounting standard for the preparation of public-

company financial statements (Annette, 2012). The number of countries adopting IFRS has been growing even in least developing countries in Africa is in the 

process of adopting and adapting IFRS (Deloite, 2009 Cited on   Terzungwe, 2012).   Application of uniform accounting and reporting standard at a national and 

international level could enhance the quality of financial reports for the fact this principle based rules are less subject to management desecration.   

Researchers in African countries that already adopted IFRS showed the various benefits and challenges of IFRS adoption. In this respect Akpan-Essien (2011) 

cited Demaki (2013) the Nigerian financial reporting system improved its transparency, accountability and integrity and contributed for increasing flow of foreign 

Direct Investment.   

According to Demaki (2013) the result of Akpan-Essien(2011) signifies that financial reporting infrastructure is among the prerequisite that foreign investors are 

interested in the host country for the fact international investor could easily compare investment portfolios in different countries as well as it creates an 

opportunity to consolidating financial reports of subsidiaries. 

Similarly, Madawaki(2012) through a literature review and archival study which aimed at assessing the benefits and challenges of IFRs  in Africa by taking 

Nigerian as a case , showed that “[…] attracting foreign direct investment, reduction of the cost of doing business, and cross border listing” include in the list of 

benefits enjoyed by Nigeria.   

In the same vein   Terzungwe(2012) studied the benefits and challenges of IFRS in Nigeria  by considering respondents from the banking sector, that early adopts 

IFRS, and judgmentally selected knowledgeable individuals with IFRS. For the purpose a questionnaire and interview were used as data collection instruments. 

The descriptive analysis followed in the study revealed that Nigerians agreed on the need for to follow IFRS despite they view problems in using the new system 

which may include lack of qualified manpower and cost of conversion.  

In support of the other finding Owolabi & O.Lyoha (2012) presented results of their study that covers different countries in the African who already adopted or 

are in the process of adopting IFRS.  The purpose of their study was to garner the perception of financial statement users and prepares as to the benefits and 

challenges of IFRS. For the purpose they administered an online survey via a twitter social networking website. The result of their data analysis confirmed the 

previous studies for the fact that both users and preparers from different country belives in future benefit, but the challenges in using the new system   

UNCTAD (2008) also presented the experience of Kenya who adopted IFRS in 1998 second to no African countries. This document also revealed the contributions 

of IFRS for financial quality in the form of transparency, comparability and uniformity with the global standard brought various benefits to the country, “[…], but 

even after 7 years of adoption” the challenges cited in the context of other countries persists in Kenya.  

Madawaki(2012) In implementing IFRS Nigeria were also identified that  that the IFRS  adoption in Nigeria Should be accompanied by development of a legal and 

regulatory framework, awareness campaign, and training of personnel so as to reap in the benefits of IFRS.  

The results of studies in developing countries of other region, such as south East Asia also showed that the benefits of IFRS is agreeable, but with expectation of 

many challenges to fully adopt the system. 

To provide few examples, Jaafar Sidik & Abd Rahim (2012) examined the perception of accountants as to the benefits and challenges of accounting standard to 

Malaysia. The study motivated to obtain firsthand information of practicing accountants about the benefit and challenges associated with the international 
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financial reporting standard (IFRS) adopt in 2006. For the purpose a questionnaire survey was conducted with 200 accountants 

of Chartered Accountants. The data were analyzed using a descriptive meth

years of work experience believed that most of the statements of benefits and challenges of IFRS listed on the survey instrum

the review of related literatures were alike with the context of Malaysia. 

Despite challenges of adopting IFRS it has various advantages hence previous studies showed that countries in Africa need to 

mechanisms, revisit the accounting curriculum at various stage in order to inculcate the issues of IFRS and other emerging issues, uplifting the knowledge of 

existing accounting professionals and other stakeholders through workshops, seminars and continuous professional educations s

the process of IFRS adoption.  (UNCTAD 2008 & Demaki2013)

 

3. RESEARCH METHODOLOGY 
The study followed an exploratory research design for the fact that the area is not well explored in the context of Ethiopia.

followed to use flexible research strategies that could enable to develop better insight about the issue of IFRS in Ethiopia which is less studied

consumed secondary data garnered from audited annual reports of 11 banks and review of literature mainly professi

published materials pertaining to the issue. The banks are selected judgmentally. First the banking sector was grouped into s

banks. All (3) state owned banks and 8 private banks were co

joined the banking sector.   

Though the study covered five years and 9 banks the observations were limited only to 30 annual reports. This is because some

reports online.  

To analyze the data both qualitative and quantitative techniques were employed. First qualitative analyses of data from surve

Following this a descriptive analysis was adopted.  

 

4. RESULT AND DISCUSSIONS 
The objectives of this study include the trends of IFRS adoption in Ethiopian banking sector from 2008 to 2012 and identifyin

further studies. In line with the objective, the findings and discussions are made herein. 

4.1. REPORTED ACCOUNTING STANDARDS  

The results obtained from analysis of audited annual reports issued by 11 banks from 2008 to 2012 on figure 1, reveled still 

ground. 

Source: 

As can be seen on figure 1, 56% of financial reports followed IFRS whereas the reaming was based up on GAAP. The result revel

the banking sector was issued before five years of the study period there are still significant number of reports prepared using the old version of accounting 

standard (GAAP). The result of this study is consistent with the contention on literatures in Ethiopian accounting and report

(Mengesah, 2006; ROSC,2007) and written after standardization(Gizaw,2011; Mihret,2012; Fanthun,2012) that companies in Ethiop

variably which could raise doubt in quality of financial information.  

4.2. TRENDS OF IFRS ADOPTION  

TABLE 1: TRENDS OF I

 

 

 

 

 

 

 

Source:

Table 1, above, showed that the number of banks following IFRS

trend indicated 80 % of reports followed similar approaches in 2012. Nevertheless, of 11 banks under the study 2 banks had be

periods.  This showed that the regulatory agencies are not in a position to enforce regulations. Thus the roles of sector specific r

contradiction with the literature (Michael & et.al, 2008) and have minimal role in enhancing accounting q

problem of accounting infrastructure in Ethiopian corporate sector (ROSC, 2007) and also confirmed by Fanthun (2012) who rece

challenges of IFRs adoption in Ethiopia.  

4.3. ADOPTION IFRS IN PUBLIC AND PRIVATE BANKS 

When we look at the trend of adoption based on ownership, all state owned banks followed IFRS during the period under the stu

trends among private banks were slower.  The number of private 

throughout the year though still at the end of 2012 there are private banks using GAAP without clear information as to the so

4.4. THE ROLE OF AUDITORS  

It was also observed that financial reporting standard by banks and auditing standard are highly correlated. Except 3 audit reports of a singl

following ISA reported that their client followed IFRS. Whereas those auditors using GASS and their clients are fo

according to GAAP in 11 reports of 3 banks throughout the period covered under the study.  There was also a case where accoun

from GAAP to IFRS following with a replacement of auditor used to follow GASS by the one who works using ISA. 

Year Number of Reports by banks

2008 3

2009 7

2010 9

2011 8

2012 10
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financial reporting standard (IFRS) adopt in 2006. For the purpose a questionnaire survey was conducted with 200 accountants 

of Chartered Accountants. The data were analyzed using a descriptive methods and the result showed that accountants with different academic qualification, 

years of work experience believed that most of the statements of benefits and challenges of IFRS listed on the survey instrum

elated literatures were alike with the context of Malaysia.  

Despite challenges of adopting IFRS it has various advantages hence previous studies showed that countries in Africa need to 

lum at various stage in order to inculcate the issues of IFRS and other emerging issues, uplifting the knowledge of 

existing accounting professionals and other stakeholders through workshops, seminars and continuous professional educations s

the process of IFRS adoption.  (UNCTAD 2008 & Demaki2013) 

The study followed an exploratory research design for the fact that the area is not well explored in the context of Ethiopia.

ble research strategies that could enable to develop better insight about the issue of IFRS in Ethiopia which is less studied

consumed secondary data garnered from audited annual reports of 11 banks and review of literature mainly professi

published materials pertaining to the issue. The banks are selected judgmentally. First the banking sector was grouped into s

private banks were considered. Out of the private banks 4 are among the oldest in age and the reaming 

Though the study covered five years and 9 banks the observations were limited only to 30 annual reports. This is because some

To analyze the data both qualitative and quantitative techniques were employed. First qualitative analyses of data from surve

The objectives of this study include the trends of IFRS adoption in Ethiopian banking sector from 2008 to 2012 and identifyin

findings and discussions are made herein.  

The results obtained from analysis of audited annual reports issued by 11 banks from 2008 to 2012 on figure 1, reveled still 

Source: Computed from Audited Annual report of Sampled Banks 

As can be seen on figure 1, 56% of financial reports followed IFRS whereas the reaming was based up on GAAP. The result revel

s of the study period there are still significant number of reports prepared using the old version of accounting 

standard (GAAP). The result of this study is consistent with the contention on literatures in Ethiopian accounting and report

(Mengesah, 2006; ROSC,2007) and written after standardization(Gizaw,2011; Mihret,2012; Fanthun,2012) that companies in Ethiop

variably which could raise doubt in quality of financial information.   

TABLE 1: TRENDS OF IFRS ADOPTION AMONG SAMPLE BANKS FROM 2008-2012 

Source: Computed from Audited Annual report of Sampled Banks 

Table 1, above, showed that the number of banks following IFRS had been increasing from 2008 to 2012. Though it sluggish the change looks encouraging as the 

trend indicated 80 % of reports followed similar approaches in 2012. Nevertheless, of 11 banks under the study 2 banks had be

.  This showed that the regulatory agencies are not in a position to enforce regulations. Thus the roles of sector specific r

contradiction with the literature (Michael & et.al, 2008) and have minimal role in enhancing accounting quality. Off course lack of law enforcement were cited as 

problem of accounting infrastructure in Ethiopian corporate sector (ROSC, 2007) and also confirmed by Fanthun (2012) who rece

When we look at the trend of adoption based on ownership, all state owned banks followed IFRS during the period under the stu

trends among private banks were slower.  The number of private banks adopting IFRS was very few at the beginning and showed incremental growth 

throughout the year though still at the end of 2012 there are private banks using GAAP without clear information as to the so

ved that financial reporting standard by banks and auditing standard are highly correlated. Except 3 audit reports of a singl

following ISA reported that their client followed IFRS. Whereas those auditors using GASS and their clients are found to report financial statements are prepared 

according to GAAP in 11 reports of 3 banks throughout the period covered under the study.  There was also a case where accoun

uditor used to follow GASS by the one who works using ISA.  

44%

56%

GAP

IFRS

Number of Reports by banks Number of  banks following IFRS Banks following IFRS

3 2 66.67 

7 4 57.14 

9 6 66.67 

8 6 75 

10 8 80 
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financial reporting standard (IFRS) adopt in 2006. For the purpose a questionnaire survey was conducted with 200 accountants registered in Malaysian Institute 

ods and the result showed that accountants with different academic qualification, 

years of work experience believed that most of the statements of benefits and challenges of IFRS listed on the survey instrument, which was designed, based on 

Despite challenges of adopting IFRS it has various advantages hence previous studies showed that countries in Africa need to enhance the law enforcement 

lum at various stage in order to inculcate the issues of IFRS and other emerging issues, uplifting the knowledge of 

existing accounting professionals and other stakeholders through workshops, seminars and continuous professional educations so to reduce the challenges in 

The study followed an exploratory research design for the fact that the area is not well explored in the context of Ethiopia. An exploratory research design was 

ble research strategies that could enable to develop better insight about the issue of IFRS in Ethiopia which is less studied topic. The study 

consumed secondary data garnered from audited annual reports of 11 banks and review of literature mainly professional and academic journals and other 

published materials pertaining to the issue. The banks are selected judgmentally. First the banking sector was grouped into state owned and private commercial 

oldest in age and the reaming 4 were recently 

Though the study covered five years and 9 banks the observations were limited only to 30 annual reports. This is because some banks do not issued all annual 

To analyze the data both qualitative and quantitative techniques were employed. First qualitative analyses of data from survey of related literature were made. 

The objectives of this study include the trends of IFRS adoption in Ethiopian banking sector from 2008 to 2012 and identifying issues for further action and 

The results obtained from analysis of audited annual reports issued by 11 banks from 2008 to 2012 on figure 1, reveled still the inconsistency remains at the 

 

As can be seen on figure 1, 56% of financial reports followed IFRS whereas the reaming was based up on GAAP. The result reveled that though IFRS adoption in 

s of the study period there are still significant number of reports prepared using the old version of accounting 

standard (GAAP). The result of this study is consistent with the contention on literatures in Ethiopian accounting and reporting practice before IFRS adoption 

(Mengesah, 2006; ROSC,2007) and written after standardization(Gizaw,2011; Mihret,2012; Fanthun,2012) that companies in Ethiopia are using IFRS and GAAP 

 

had been increasing from 2008 to 2012. Though it sluggish the change looks encouraging as the 

trend indicated 80 % of reports followed similar approaches in 2012. Nevertheless, of 11 banks under the study 2 banks had been using GAAP during all the 

.  This showed that the regulatory agencies are not in a position to enforce regulations. Thus the roles of sector specific regulatory agencies are in 

uality. Off course lack of law enforcement were cited as 

problem of accounting infrastructure in Ethiopian corporate sector (ROSC, 2007) and also confirmed by Fanthun (2012) who recently studied prospects and 

When we look at the trend of adoption based on ownership, all state owned banks followed IFRS during the period under the study. On the other hand the 

banks adopting IFRS was very few at the beginning and showed incremental growth 

throughout the year though still at the end of 2012 there are private banks using GAAP without clear information as to the source.  

ved that financial reporting standard by banks and auditing standard are highly correlated. Except 3 audit reports of a single bank, auditors 

und to report financial statements are prepared 

according to GAAP in 11 reports of 3 banks throughout the period covered under the study.  There was also a case where accounting standard of a bank changed 

Banks following IFRS 
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TABLE 2: CORRELATION BETWEEN AUDIT AND ACCOUNTING STANDARDS 

  Accounting Standard Audit Standard  

Act. St 1  

Audt.St 0.846234324504335 1 

4.5. THE ROLE OF NBE 

NBE has a relatively higher discretionary power on setting and enforcing rules and regulations governing operation of banks. It issued directive on finical 

reporting approach and also scrutinize the quality of independent auditors. However it couldn’t manage to enforce banks to standardize accounting methods, 

nor get assisted by the independent auditors.  Though there are some private banks still following the old version of accounting guideline (GAAP) the auditors 

are issuing standard unqualified report.  This showed that auditors might dictate the accounting and reporting standard to be employed by their clients. Thus it 

is possible to surmise that the current study confirmed it predecessors in that there is no legally backed auditing standard and the application across audit firms 

remains variable.  

 

5. CONCLUSIONS  
One of the qualitative measures of financial reporting quality is comparability of performance among companies and/or a trend of single company across time 

seems lacking with the observed inconsistent application of accounting standards in Ethiopia. The IFRS adoption in the banking sector is not completed even 

after five years of directives requesting banks to follow IFRS. Though the trend had been increasing it was not impressive for the fact that there exist some banks 

following the older version of reporting standard up to 2012. 

The study showed that all public sector banks complied with requirement of following IFRS since 2008, whereas the case in private banks is different and only 

few banks managed to meet the NBE requirement at the beginning.   

The review of literature in other African countries showed that lack of qualified man power and other resource including cost of conversion are among the 

problems. Mengesah(2006) and later confirmed by Fantahun(2012) also showed that lack of  adequate professionals and other infrastructure supporting the 

adoption of IFRS are the main problem. 

The result is also consistent with ROSC (2007) that enforcing accounting and auditing standard in Ethiopia is unsatisfactory due to the fact that even sector 

specific Agencies like NBE has little to do with enforcing accounting and reporting frame work in the banking sector.   In line with  Fantahun(20012) also 

indicated that major challenge of early IFRS adopters which attributes to regulatory frame work include lack of strict time bound to convert existing standards to 

IFRS and lack of implementation guidelines. 

It was also concluded that government regulatory agencies (NBE), auditors and professional associations need to integrate to enhance the banks capacity to 

comply with IFRS. 

In sum, this study suggests that regulatory agencies need to enhance law enforcement capability in addition to enacting standards. Moreover professional 

associations and academics in the country need to revisit the education and training facility in order to incorporate the requirement of IFRS in their training. 

Organizing capacity building seminars and workshops to accountants and other stakeholders is also worth considering enhancing awareness and bridging the 

knowledge gaps in implementing IFRS.  

The current study depends on secondary data and covered limited number of banks. Moreover as exploratory study it was relayed on fewer rigors statically 

techniques, but helped to point out the issues for further studies.  Future studies focusing on the very need of adopting international standard in Ethiopian 

reality should be studied by taking into account the existing legal framework and economic condition. Studies that will try to garner the opinions and perception 

of various stakeholders from both users and preparers of financial statement will also help in pointing out why the IFRS adoption remains sluggish and the 

required remedial action.  
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