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IMPACT OF COVID-19 ON RETURNS OF LARGE, MID AND SMALL CAP STOCK INDICES OF NATIONAL STOCK 
EXCHANGE 

 

THANGUDU VARUN RAJ 

MBA STUDENT 

CHRIST (DEEMED TO BE UNIVERSITY) 

BANGALORE 

 
ABSTRACT 

The world had noticed that pandemic and the coexisting economy is very practically identical to the distinguish among wellbeing and abundance at large. India 

had witnessed the lockdown since 25 March 2020 due to which stock market was badly affected because of Covid-19. This paper has analysed the movement of 

Indian stock market with large, mid and small cap stocks during Covid-19 pandemic. This study has come across time series analysis using multiple regression 

analysis and E-garch using data from Jan 30, 2020 to Nov 27, 2020.This study uses the data of Covid-19 related daily confirmed cases, death cases and closing 

prices of nifty 50 for large cap, midcap 150 for mid cap stocks and small cap 250 for small cap, used lockdown dummy variable and 20 lakh crore also used as other 

dummy variable for better analysis of the study. The results of the research suggested that Covid-19 confirmed cases are manipulating index performance of the 

stock. We can witness that the increasing pace of the confirmed cases, the economy caused significant damage, reflected by the Indian economy being decreased 

due to which the stock exchange experienced fall in nature.  

 

KEYWORDS 
E-Garch, Covid 19, lockdown dummy variable, confirmed covid cases.  

 

JEL CODE 
I15 

 

INTRODUCTION 
he contagious of Novel Coronavirus (2019-nCOV) or COVID-19 initially arose in December 2019 in Wuhan City, Hubei Province of China (WHO, 2020). It 

immediately stood out enough to be noticed of the world because of its huge spread in January 2020 because of its speedy spread contrasted with different 

sorts of Covids. The reaction of Chinese government towards the new infection was the finished lockdown of the focal point of the sicknesses, the Wuhan 

city which later demonstrated as a compelling proportion of controlling the pandemic everywhere in different nations of the world.  

Many countries like U.S, London, Russia and India were badly affected by the spread of coronavirus and affected their stock market. Globally lockdown was 

implemented in the countries so that people should not be affected and spread of virus should be decreased which resulted in decrease in number of sales and 

affected the stock market. Only essential commodities were allowed and people should maintain physical distance. As of now 84.1 Million cases were registered 

globally due to which most of the countries were affected during the coronavirus spread and more than 170 countries were affected as a result of this disease 

declared by WHO.  

This pandemic not only affected the stock market but also to the other industries in the country. This impacted to the stocks which were high during the pre covid-

19 era, came down to lower prices due of pandemic attack to the stock market. 

Sustainability factor lies in every research analysis for the study. In this sustainability factor plays a major role with the covid-19 as well as stock market. Sustaina-

bility is related to the stock market and Covid-19. Here this factor was coming in to light because market was down due to sales and operations of the company 

and Covid-19 affected the people all over the world which affected the stock market. It was an unexpected slowdown to the market which was affected by the 

coronavirus. Due to which interest rates came down and most of the government gave stimulus packages to the people, In India the central government gave 20 

lakh crore packages for the benefit of MSME’s and to the people and made tax lay off during the period. FDI inflows were decreased due to fall of market in which 

company shares went down except few companies like Reliance Industries, Pharma sector and other sectors like IT and FMCG because these were not affected 

due to Covid. Inflation increased and interest rates went down which created panic for the investors that created not to invest in the market which result in 

downfall of the large, mid and small cap stocks in the National stock exchange. With above mentioned factors sustainability was going down during the lockdown 

period. Within few weeks when, stock market was showed uptrend market and other economic factors were recovered with in the pre-covid era then sustainability 

was showed some good performance in the stock market where investors did their investor activities through online platforms during the pandemic period and 

increased the sales and revenue in the industry.  

For this study I had considered the Nifty 50 for large cap index as it consists of diversified 50 stock index for 13 sectors of the economy. Nifty Next 50 had been 

considered for 50 companies from nifty 100. For midcap I had consider midcap 150 companies for the performance of mid cap stocks similarly small cap I had 

considered 250 for the performance of small cap stocks. Daily confirmed cases, daily death cases are considered for the study. The objective of the study is to 

determine the response of National stock exchange against the Covid-19 pandemic in which the performance of the market was affected. It has been studied that 

the daily confirmed cases hypothesized the performance of the stock market.  

 

STATEMENT OF THE PROBLEM 
As we were aware that the pandemic situation created huge loss to the stock market and living conditions of the people living in this country. This created the 

negative impact on the stock market during the covid-19 pandemic. The stock market went down during the covid-19. This pandemic not only affected the stock 

market but also to the other industry in the country. This impacted to the stocks which were high during the pre covid-19 era, due to which came down to lower 

prices because of pandemic attack to the stock market. 

 

REVIEW OF LITERATURE 
Cristian and Stefan (2020) investigated the Effect of COVID-19 On the Stock Market and Potential Investing Strategies has dismembered the effect of Covid 19 on 

monetary trade by researching different industry, for instance, development, travel related industry, gold. The examination has been exact in nature and assumed 

that the pandemic had affected in short run anyway. Liu and Manzoor (2020) examined the COVID-19 Flare-up and Affected Countries Stock Markets Response 

has had focus on impact of crown erupt in 21 impacted assistants. They have contemplated that the scene has immense negative impact on monetary trade of 

affected country and can cause fast fall in stock expenses and return. The examination has used event study procedure and future board fixed effect backslide 

system and both of these methodologies supports the end. Sansa (2020) had examined that "The Impact of the COVID - 19 on the Financial Markets: Evidence 

from China and USA" have applied basic regression model to discover the impact. Scott.et.al. (2020) in their paper depicted that the Phenomenal Stock Market 

Impact of COVID-19 has utilized the content based strategy to portray the extraordinary impact of crown episode on the US financial exchange. The exploration 

proposes that administration limitations on business movement and purposive social removing, working with incredible impacts in an administration arranged 

economy, are the principle reasons that the U.S. stock market is confronting extraordinary impacts than the past pandemics in 1930, 1958 and 1968. Ding and Xie 

(2020) stated in their investigation that corporate insusceptibility during the COVID-19 pandemic. During the principal quarter of 2020, they utilize the information 

T 
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of more than 6, 000 firms from 56 nations. The discoveries of the investigation propose that the organizations with more grounded pre-2020 accounts, less 

openness to the pandemic, less settled in chiefs and higher social obligation exercises confronted a mellow pandemic instigated drop in the stock cost. Alfaro and 

Schott (2020) presented constant investigation of firm-level stock and total returns during the COVID-19 pandemic. They endeavour to clarify the unforeseen 

changes that are happening in the COVID-19 direction contaminations are anticipating the profits of the US financial exchange. In view of an example of 4, 070 

firms recorded in the United States and taking information from Yahoo Finance and Bloomberg. Daniele and Quarato (2020) in their examination dissect the family 

proprietorship during the COVID-19 pandemic. They test how the consideration of families in administration and proprietorship influences the monetary execution 

of the organizations. Corbet and Lucey (2020) they looked at the infection impact of the COVID-19. They suggest that the Chinese monetary business sectors since 

the start of the COVID-19 pandemic served the job of the focal point of both monetary and actual disease. During the time of the colossal monetary emergency, 

the connection among Bitcoin and Chinese securities exchanges have in the long run evolved. Schoenfeld (2020) examined that to evaluate the factor of danger 

with regards to monetary business sectors and pandemics. The examination utilizes COVID-19 pandemic as a characteristic trial to decide how monetary business 

sectors react to the enormous scope pandemics. Estrada and Lee (2020) stated that the money related and monetary impact of the COVID-19 pandemic. A wise 

model has been figured in this assessment which helps with understanding the instances of spatiotemporal of occasion of COVID-19 kind of disorder and its 

recommendations and significance towards the financial business areas. Ashraf.et.al (2020) they examined that the impact of Islamic Equity Investments (IEIs) 

affected during the COVID-19 pandemic. This also analyzed by using the S&P Down Jones which is used as case on IEI’s. The disclosures give evidence that sup-

porting preferences are given by IEIs during the market rout and the examination suggest that supporting focal points come at an additional cost. Maijamaa and 

Daniel (2020) they examined that the outcomes were reflected as unlucky and high uncertainty in stock returns during the COVID-19 period in Nigeria. They used 

Quadratic GARCH (QGARCH) and Exponential GARCH (EGARCH)models by taking dummy variable as the case, and applied to the stock returns which showed that 

the COVID-19 impacted the stock returns in Nigeria negatively. Noor Alam and Chavali (2020) they expressed that India has a hearty securities exchange that 

responds a lot well to the worldwide circumstance. current market costs not just reflect data about chronicled costs of stocks, yet in addition reflect data, which 

is openly accessible. Al-Awadhi.et.al (2020) they used the board information examination to test the impact of the COVID-19 infection, which is an infectious 

irresistible illness, on the Chinese securities exchange. The discoveries show that both the day by day development altogether affirmed cases and in absolute 

instances of death brought about by COVID-19 which impacted stock returns negatively. Alsaifi and Salama (2020), they stated that the corporate meeting rooms 

the world over, environmental change has immediately ascended to turn into a significant issue, coordinating public concern. Corporate administration has expe-

rienced partner strain to uncover more data about their carbon profile and their arrangements to improve it. Ozili.et.al (2020) they stated that the spread of the 

infection empowered social separating which prompted the closure of monetary business sectors, corporate workplaces, organizations and occasions. Second, the 

outstanding rate at which the infection was spreading We center around the period from the beginning of 2020 through March when the Covid started spreading 

into different nations and markets.  

 

OBJECTIVES 
1. To analyse the impact of Covid-19 on returns of large, mid and small cap stock indices of National stock exchange. 

2. To access the effect of volatility on large, mid and small cap stock indices during Covid-19 period. 

 

RESEARCH HYPOTHESIS 
H1: There is significant impact of covid-19 pandemic on performance of large, mid and small cap indices of NSE.  

H2: There is effective volatility due to covid-19 pandemic on performance of large, mid and small cap indices of NSE.  

 

METHODOLOGY 
This research is an analytical research which aims to prove the impact of Covid-19 on returns of large, mid and small cap indices of National Stock Exchange of 

India. 

SELECTION OF VARIABLES  
TABLE 1: CLASSIFICATION OF VARIABLES 

Name Type Measurement 

Nifty 50 Dependent Variable Daily closing price of the index 

Nifty Next 50 Dependent Variable Daily closing price of the index 

Mid Cap 150 Dependent Variable Daily closing price of the index 

Small Cap 250 Dependent Variable Daily closing price of the index 

Daily Confirmed Cases (DCC) Independent Variable Frequency of daily positive cases 

Daily Confirmed Death Cases (DCDC) Independent Variable Frequency of daily death cases. 

Lock Down Dummy Variable 1=25th Mar- 27th Nov 2020 (Post lockdown period) 

0= 30th Jan – 24th March 2020 (Pre lockdown Period) 

20 lakh cr package Dummy Variable 1= Announced date for the package on 12th May 2020. 

0 = Assigned for other dates. 

For this research study, Nifty 50 daily returns are considered as Large cap 

Mid Cap 150 daily returns are considered as Mid Cap 

Small Cap 250 daily returns are considered as Small Cap. 

DATA COLLECTION METHODS  
Nature of Data- The Data for the purpose of this Research is considered to be Time Series.  

Data Period-Data were collected on a monthly frequency from 30th January2020 to 27th November 2020. 

Source of Data- Data was collected from these sources. Daily closing prices of these indices which are Large, Mid and Small Cap stock indices are collected from 

NSE site. Nifty next 50 data also collected from NSE. Daily Covid-19 confirmed and death cases were collected from worldometers.info. 

CONCEPTUAL FRAMEWORK OF THE STUDY 
Multiple Regression Analysis: 
The objective of the study is to determine the impact of Covid-19 on the performance of large, mid and small cap. The research model of this study has been 

presented as follows.  

Niftyr = β1 + β2 Lockdown dummy + β3 20 lakh cr package +β 4 daily confirmed cases+ β5 daily death cases+ ∈r 

Nifty-Next 50 r= β1 + β2 Lockdown dummy + β3 20 lakh cr package +β 4 daily confirmed cases+ β5 daily death cases+ ∈r 

Midcap 150 r= β1 + β2 Lockdown dummy + β3 20 lakh cr package +β 4 daily confirmed cases+ β5 daily death cases+ ∈r 

Small cap 250 r= β1 + β2 Lockdown dummy + β3 20 lakh cr package +β 4 daily confirmed cases+ β5 daily death cases+ ∈r 

In the above presented research model, Price return indicates that the daily closing prices of the stock exchange. For this model where 

E-Garch: This models are appropriate when positive and negative shocks of equal magnitude but it might not contribute equally to volatility. EGARCH models 

provide an explanation for the so called leverage effect. It refers unexpected price drop increases volatility more than a Comparable unexpected price increase.  

E-Garch- Ln (σ2
t) = α0 + β ln (� 2t–1)+ γ 

����
	
���� + α �|����|


���� − ��
�� 

Explanation of the variables used in the EGarch Model:  
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α0 is the intercept for the variance and β is the coefficient for the logged GARCH term. Ln (σ2t) is the logged GARCH term, γ is the scale of the asymmetric volatility, 

γ
����

	
���� is the  

is the last period’s shock which is standardized? 

�|����|

���� − ��

�� is the parameter that takes into account the absolute value of last period’s volatility shock. It replaces the regular ARCH term. 

The EGarch Model captures the asymmetric volatility through the variable gamma (γ). The sign of the gamma determines the size of the asymmetric volatility and 

if the asymmetric volatility is positive or negative γ = 0, i.e. no asymmetric volatility and γ < 0 negative shocks will increase the volatility more than positive shocks. 

γ > 0 positive shocks increase the volatility more than negative shocks. 

 

DATA ANALYSIS AND RESULTS 
The research is empirical in nature and the samples were collected on daily basis. The corona virus new cases and daily death cases were collected on daily basis. 

The daily prices observations of the samples viz. Nifty 50, Nifty Next 50, Midcap 150, Small Cap 250 were collected. The study period is fixed based which has major 

impact on stock. The above mentioned closing prices on prescribed date from were obtained from NSE India. The daily new cases and daily death cases were 

collected from worldometers.info 

Initially, the log returns of the sampled data was computed in Microsoft excel by using the following formula.  

R= Ln (P1/P0) *100 

In the above equation R denotes return, P1 denotes current day’s price and P0 denotes previous day closing price of the stock. Ln represents the returns are log 

normally distributed. In order to test the data, we use measures like Multiple Regression and E-Garch are used for collected data sample. 

Descriptive Statistics: 
Table below exhibits the descriptive statistics regarding the time series data of daily confirmed cases, daily death cases, nifty return, nifty next 50 return, Mid cap 

return and small cap return during covid period on its daily returns, standard deviation, skewness, Kurtosis, Jarque- Bera test results with its significance. 

 
TABLE 2: DESCRIPTIVE STATISTICS 

Descriptive Statistics DCC DCDC NIFTY_R NIFTY_NEXT_R MIDCAP_R SMALLCAP__R 

 Mean 32365.9602 477.9055 0.0006 0.0005 0.0007 0.0006 

 Median 25571 479 0.0020 0.0024 0.0034 0.0025 

 Maximum 97859 2006 0.1131 0.0744 0.0942 0.1115 

 Minimum 1 0 -0.1298 -0.1164 -0.1303 -0.1241 

 Std. Dev. 31175.8198 417.7577 0.0229 0.0192 0.0199 0.0207 

 Skewness 0.4723 0.4509 -0.5314 -1.3285 -1.5066 -1.0467 

 Kurtosis 1.8642 2.3954 12.4292 12.6882 15.1273 14.4041 

 Jarque-Bera 18.2767 9.8723 750.3302 841.0093 1301.2634 1120.3084 

 Probability 0.0001 0.0072 1.17E-163 2.38E-183 2.72E-283 5.35E-244 

 Sum 6505558 96059 0.1274 0.0987 0.1484 0.1175 

 Sum Sq. Dev. 1.94386E+11 34904297.2 0.1044 0.0736 0.0786 0.0854 

 Observations 200 200 200 200 200 200 

In this table DCC means daily confirmed cases and DCDC means daily confirmed death cases. 

The results obtained with the help of data analysis are explained in the following section by using descriptive statistics, multiple regression and E-garch analysis. 

Table 2 shows that the mean value of the variables are 32365.9602, 477.9055, 0.0006, 0.0005, 0.0007, 0.0006 respectively. Jarque bera test reveals that all the 

variables are not normally distributed. Further daily confirmed cases has higher standard deviation compared to other variables followed by daily confirmed death 

cases, Nifty_R, Small cap _R, Midcap_R, Nifty_Next_R.  

TABLE 3: ADF STATIONARITY CHECK 

Variables T-Statistic  Probability Value 

Nifty_R -16.45022 0.000 

Nifty_Next_R -14.86866 0.000 

Midcap_R -8.513444 0.000 

Smallcap_R -5.576766 0.000 

Daily Confirmed Cases -3.710743 0.000 

Daily Death Cases -19.96114 0.000 

Table 3 shows that the unit root test results of the individual variable. The study used ADF test to analyses the stationarity of given time series table. The results 

clearly depict that all the variables are stationary at zero order difference. we see that ADF test produced t-values and probability value and it points that the time 

series data is stationary and shows that probability values are also less than 0.05 
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 GRAPH 1: DAILY CONFIRMED CASES                                                                                     GRAPH 2: DAILY DEATH CASES 
 

 
 

 

 

 

 

 

 
 

From the graph 1& 2 it is noticed that daily confirmed cases were increasing exponentially and daily death cases were showed up trend after few days but it is 

increasingly rapidly because of daily cases encountered more.  

UNIT ROOT TEST 

GRAPH 3: RETURNS OF STOCK INDICES 
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The graph 3 which were showed are returns of indexes which should be less than 0.05 probability which is significant in nature. These returns graphs are generated 

at zero level because the probability values are less than 0.05 which is significant. For further analysis, the shown graphs index returns should be stationary in 

nature i.e. less than 0.05. 
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MULTIPLE REGRESSION ANALYSIS 
TABLE 4: MULTIPLE REGRESSION ANALYSIS 

Variable 
Nifty_R Nifty Next 50_R 

Coefficient Probability Coefficient Probability 

LDCC  -0.0250 0.0030 -0.023103 0.001 

LDCD 0.0045 0.4451 0.002452 0.6203 

LD_ Dummy 0.0074 0.0615 0.008741 0.0078 

20 Lakh Cr -0.0143 0.5327 -0.011819 0.5355 

F-statistic 2.546 0.04 3.366 0.01 

R- squarred 0.05  0.064  

Variable 
Mid Cap 150_R Small Cap_R 

Coefficient Probability Coefficient Probability 

LDCC  -0.023 0.0016 -0.021735 0.0044 

LDCD 0.00384 0.4558 0.003193 0.5538 

LD_ Dummy 0.00685 0.0441 0.006636 0.0624 

20 Lakh Cr -0.0154 0.437 -0.016436 0.4293 

F-statistic 4.95 0.00 6.634 0.00 

R- squarred 0.092  0.12  

For Multiple regression analysis we used all stock indexes returns i.e. nifty, nifty next 50, midcap and small cap as dependent variable. Logged daily confirmed 

cases and logged daily death cases confirmed as independent variables. Lockdown dummy and 20 lakh crore package as dummy variables for better interpretation 

of the data. This analysis is used because to see the impact of dependent variable on independent variable during the lockdown period which effected the Indian 

stock market. From the table 4 it is noticed that logged daily confirmed cases has significant impact on nifty returns with negative coefficient and other variables 

does not have significant impact on nifty50. Similarly logged daily confirmed cases has significant impact on nifty next 50 return with negative coefficient on nifty 

next 50 return and other variables does not have significant impact on nifty next 50. In this nifty next 50 return lockdown dummy has significant impact with 

positive coefficient. In case of Midcap 150 return logged daily confirmed cases has significant impact on Midcap with negative coefficient and lockdown dummy 

has significant impact on midcap return with positive coefficient. In small cap returns the logged daily confirmed cases has significant impact on small cap with 

negative coefficient. It is noticed that 5% of variation in Nifty_R is due to logged daily confirmed cases and F- statistic is significant to prove that model is fit for the 

interpretation. it is noticed that 6% of variation in Nifty_Next_R is due to logged daily confirmed cases and F- statistic is significant to prove that model is fit for 

the interpretation. it is noticed that 9.2% of variation in Midcap_R is due to logged daily confirmed cases and F- statistic is significant to prove that model is fit for 

the interpretation. it is noticed that 12% of variation in Smallcap_R is due to logged daily confirmed cases and F- statistic is significant to prove that model is fit for 

the interpretation. 

E-GARCH ANALYSIS 
TABLE 5: E-GARCH 

Variable 
Nifty _R Nifty Next_R 

Coefficient Probability Coefficient Probability 

�0 -0.1519 0.0000 -0.1450 0.0000 

�1 -0.1021 0.0004 -0.0769 0.0224 

 � -0.2560 0.0000 -0.1988 0.0000 

� 0.9716 0.0000 0.9761 0.0000 

Variable 
Mid Cap 150_R Small Cap_R 

Coefficient Probability Coefficient Probability 

�0 -0.5670 0.0012 -0.5931 0.0005 

�1 0.1473 0.0259 0.1310 0.0107 

 � -0.1512 0.0003 -0.1489 0.0001 

� 0.9433 0.0000 0.9365 0.0000 

From above table it is noticed that �0 tells about the constant variable. �1 tells about the Arch and � tells about the Garch and � tells about the Assymetry effect 

in the variables taken. For E-Garch we used all stock indexes returns i.e. nifty, nifty next 50, midcap and small cap as dependent variable for data analysis. From 

table 5 it is evident that the coefficient � Assymetry obtained for nifty is -.2560. These coefficients are negative and significant level i.e. .0000.  

In the equation the obtained conditional variance (β) found to be within 1. Additionally it is observed that the obtained β is statistically significant at 5% level of 

significance as obtained probability values 0.000 which signals the towards the existence of Garch effect. The garch effect confirms that the daily confirmed cases 

had influence the nifty50 returns of the stock market. In this analysis leverage effect comes in to existence, which implies that the daily confirmed cases were 

increasingly rapidly. The strong negative interconnection among stock markets can also be observed in line with its leverage effect. So we may arrive at a conclusion 

that it has negative influence on return existing in the model. It is evident that the coefficient � Assymetry obtained for nifty next 50 is -.1988. These coefficients 

are negative and significant level i.e. .0000. In the equation the obtained conditional variance (β) found to be within 1. Additionally it is observed that the obtained β is statistically significant at 5% level of significance as obtained probability values 0.000 which signals the towards the existence of Garch effect. The garch effect 

confirms that the daily confirmed cases had influence the nifty next 50 returns of the stock market. In this analysis leverage effect comes in to existence, which 

implies that the daily confirmed cases were increasingly rapidly. The strong negative interconnection among stock markets can also be observed in line with its 

leverage effect. So we may arrive at a conclusion that it has negative influence on return existing in the model. It is evident that the coefficient � Assymetry 

obtained for Midcap is -.1512. These coefficients are negative and significant level i.e. .0003. In the equation the obtained conditional variance (β) found to be 

within 1. Additionally it is observed that the obtained β is statistically significant at 5% level of significance as obtained probability values 0.000 which signals the 

towards the existence of Garch effect. The garch effect confirms that the daily confirmed cases had influence the midcap150 returns of the stock market. In this 

analysis leverage effect comes in to existence, which implies that the daily confirmed cases were increasingly rapidly. The strong negative interconnection among 

stock markets can also be observed in line with its leverage effect. So we may arrive at a conclusion that it has negative influence on return existing in the model. 

It is evident that the coefficient � Assymetry obtained for small cap is -. 9365.These coefficients are negative and significant level i.e. .0000. In the equation the 

obtained conditional variance (β) found to be within 1. Additionally it is observed that the obtained β is statistically significant at 5% level of significance as ob-

tained probability values 0.000 which signals the towards the existence of Garch effect. The garch effect confirms that the daily confirmed cases had influence the 

small cap 250 returns of the stock market. In this analysis leverage effect comes in to existence, which implies that the daily confirmed cases were increasingly 

rapidly. The strong negative interconnection among stock markets can also be observed in line with its leverage effect. So we may arrive at a conclusion that it has 

negative influence on return existing in the model.  

 

DISCUSSION AND CONCLUSION 
Financial exchange returns decay as the quantity of affirmed cases increment in a nation. We further locate that securities exchange reaction to the growth in 

number of passing because of the COVID-19 is weak. Together our discoveries propose that stock markets cost in COVID-19 pandemic related chances in stock 

costs almost immediately when the quantity of affirmed cases increase and respond less when a portion of the affirmed cases die later on. In more definite 
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investigation, we likewise see that securities exchanges respond unequivocally during beginning of affirmed cases and afterward between 40 to 60 days after the 

day of starting affirmed cases. Generally, our investigation recommends that financial exchanges rapidly respond to COVID-19 pandemic and this response varies 

over the long haul contingent upon the seriousness of flare-up. In particular, stock returns are fundamentally adversely identified with both the everyday devel-

opment altogether affirmed cases and the day by day development in all out instances of death brought about by COVID-19. By and large, the outcomes indicated 

that the expanding number of lockdown days, financial strategy choices and global travel limitations forced at the pinnacle of the Covid emergency seriously 

influenced the degree of general monetary exercises and the opening, most minimal and most elevated stock costs of significant securities exchange lists. The 

ramifications of the discoveries are that financial arrangement spending seems, by all accounts, to be more powerful in moderating the impact of the Coronavirus 

pandemic than money related strategy choices especially in light of the fact that the reception of accommodative money related approaches by numerous national 

banks can exacerbate inflationary pressing factors that could deteriorate macroeconomic dependability temporarily. This implies that investigation is that financial 

investors can make preparatory strides prior to exchanging stocks during the time of a lockdown. Risk opposed financial specialists can try not to exchange around 

the lockdown to keep away from the danger connected with instability of stocks in the lockdown time frame. The consequence of this examination will profit 

speculators as it might help them better comprehend and assess the effect of the lockdown on securities exchanges brought about by COVID 19. Further studies 

can be performed by incorporating other variables such as economic growth, interest rate and inflation rate along with covid-19 variables at a cross country level. 

Thus, an away from of the pandemic related factors can be learned influencing the exhibition of a financial exchange in such manner. 
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