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AN ANALYSIS OF TRENDS IN VENTURE CAPITAL FUNDS IN INDIA AND THE IMPACT OF COVID 19

B. N. LALITHCHANDRA
ASST. PROFESSOR
SREE VIDYANIKETHAN INSTITUTE OF MANAGEMENT
SREE SAINATH NAGAR

Dr. M. SRIRAMULU
ASST. PROFESSOR
GOVERNMENT DEGREE COLLEGE
NAIDUPETA

ABSTRACT

It is a proved fact that entrepreneurship facilitates the creation of innovative enterprises, which in turn influences the improvement in competitiveness of the
economy, particularly in India, where Start Ups are playing an important role in the development of innovative entrepreneurship. Venture Capital plays a significant
role by providing risk capital and handholds the development of enterprises, thereby bridges the gap where traditional sources of funds cannot participate actively
in funding new ventures, brings in smart advice, hand-on management support and other skills that help the entrepreneurial vision to be converted to marketable
products. It was these inputs that made India to open its doors to private venture capital and the Venture Capital has made a significant contribution to development
of entrepreneurship as well as improving competitiveness. The present paper primarily deals with the role of venture capital in the development of entrepreneurship
in general and Start Ups in particular. Exclusively relying on secondary sources of data collected from international and national level reports prepared by reputed
corporate institutes, research papers and reports of the Ministry of MSMEs, Government of India, this paper makes a modest attempt to analyze the role of Venture
Capital in India. The analysis in this paper is focused on different aspects of venture capital investments in India. Special mention was made to the role of venture
capital towards the contribution of capital and broad types of venture capital as an introduction to the present analysis. In the light of this introduction, a critical
analysis is presented on introduction of venture capital in India, financing the investments to entrepreneurs, trends in venture capital investments in India during
2010-17, and to the recent trends influenced by COVID 19 with reference to the deals and their values, sector-wise venture capital attracted in India. A comparative
analysis is provided highlighting the impact of COVID 19 for the period of January 2019 to June 2020. An attempt is also made to analyze the significance of the
role of venture capital in generation of income and employment, as a financial mechanism for achieving the sustainable development and economic growth in
India, the paper focuses the need for modifying the venture capital funds to play an active role for the industrial development in India, particularly for start-up
enterprises.

KEYWORDS

COVID 19, venture capital investments, start ups, deals and investments.

JEL CODES
G10, G11, G19.

INTRODUCTION
uring the post-financial crisis period, a new financing eco-system for new ventures has emerged particularly in recent years which have exerted significant
E implications both for investors and entrepreneurs. A variety of discussions took place and debates were made on the role of alternative funding channels.
As a complementary effort there was a heavy pressure from seed and later stage Companies for alternative source of financing have arrived at a conclusion
that the traditional closed-end venture capital funds be made as an unique investment process. However, investors have to be cautious for identifying successful
investments and the identification must depend on skills and capabilities of the investors. A special focus was laid on financing entrepreneurial companies, espe-
cially start-ups and early stage ventures as start-up scene around the world was exploding and disrupting the existing business models. It was observed that
investing in entrepreneurial ventures was characterized by very high degree of uncertainty and venture capitalists can create value despite high degree of uncer-
tainty. Much attention was laid on understanding the venture capitalists own incentives and constraints which were found linked to the fund-raising cycle and the
way in which the venture capital funds were structured. Being influenced by these experiences, entrepreneurial finance was explored by the following three
perspectives:
1) The founder’s perspective
2)  The venture capitalists perspective, and
3)  Theinvestors backing the venture capital.
As a result of these explorations of perspectives, venture capital has emerged as an important source of funding, which had a significant effect on reshaping the
start up ecosystem. Then onwards, the corporate entities have used acommon approach to identify the funding options based upon the positioning of the company
in its life cycle and decomposition of capital market industry into different segments, which were suitable for their maturity stage of development, size, typical
investment needs, and availability of information on corporate ownership and governance models.
Attempts were made to identify the potential funding gaps, which was to be filled through appropriate funding strategies aimed at funding the most suitable type
of financial investor. It was also identical that each financial system would be affected by a certain amount of allocative efficiency resulting in a gap, referred as
the “primary funding gap” between the demand for financial resources for start-up companies and the supply of early stage equity capital, particularly for young
and newly created small and medium sized enterprises. Consequent to this development thinking, the domain of venture capital was identified as the only source
of external financing after the choices available for internal financing referred as “insider seed money”. Consequently, venture capital has emerged as one of the
major alternatives over the last two decades in the form of “information venture capital market”- such as “Business angels” and “Business Angel Organization”.

OBJECTIVES

A critical examination of the performance of venture capital is the primary aim of the present paper, particularly in case of start ups in India. Besides this primary
objective, the present paper aims at the following supplementary objectives also:

To assess the contribution of venture capital and financing the start ups in India

To analyse the trends in private equity /venture capital during the 3 stages of investment covering the period of 11 years i.e. 2010 to 2020.

To present the recent trends in venture capital in India with reference to pre and post —COVID -19 periods (before 2019 and during 2019 and 2020.)

To examine the reasons for slow growth of venture capital funds in India, and

To explain the implications of COVID-19 for venture capital funds in India.

uhwNE
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RESEARCH METHODOLOGY

The present analytical study is exclusively based on secondary data sources, focusing on a critical analysis of role of venture capital in financing start ups in India.
An attempt is made to examine the recent trends in the performance of venture capital in India. Attention was paid on to present the role of venture capital
investments in top sectors and specifically to present the impact of COVID-19 on venture capital investments. To satisfy the objectives mentioned above, relevant
secondary data was collected for 11 years i.e. from 2010 to 2020, covering three important kinds of investments, appropriate for three stages of firms/companies
in India. Relevant data and insights were gathered from International and National research reports as well as the research papers published in peer reviewed
reputed journals like Bain and Company, Venture Intelligence, KPMG, EY, PREQIN PRO etc.

DISCUSSION AND RESULTS

VENTURE CAPITAL AND CONTRIBUTION TO CAPITAL

Venture capital is a form of financing used by start-up and young companies at different stages of growth. Funds flowing into a company in the form of an invest-
ment rather than a loan, controlled by an individual or small group known as ‘venture capitalists’. Venture capitalists provide large sums of money, advice and
prestige by their presence. By obtaining the venture capital backing means that the business would be in the venture capitalist eyes with potential and rapid and
profitable growth. Generally, venture capitalists define their investments by the business life cycle-seed financing, start-up financing, second stage financing,
bridge financing and leverage buyout. If classified by life-cycle of a business, some venture capitalists prefer to invest in start-up companies, featured by high risk
and potential for return, same deal with second-stage financing for expansion purposes and same venture capitalists concentrate solely on supplying funds for
management-led buyouts.

The following three are the broad types of Venture Capital:

TYPES OF VENTURE CAPITAL

|
v v y

Private Venture Industrial Venture Investment Banking
Capital Partnership Capital Pools Firms

The first type of venture capital is a largest source of risk capital, aims at business which has the capability to generate a 30% return in investment each year. The
capitalist like to participate in the planning and management of the business for which funds were invested.

The second type of venture capital focuses on high tech firms or companies that use state of the art technology in a unique manner, which are expected to achieve
a high rate of success.

The third type of venture capital provides risk-capital for expansion and early stage financing. In general, venture capital fills the void between sources of funds
for innovation-chiefly corporations, government bodies and the entrepreneurs) and traditional lower-cost sources of capital available to ongoing concerns and
expects to earn a consistently superior return on investments in inherently risky business ventures.

VENTURES CAPITAL IN INDIA

In India, SEBI has laid down the activities which constitute eligible business activities qualifying for the concessions available to a recognized. Venture Capital Fund.
SEBI (VC funds) Regulation -1996 defined venture capital fund as “a fund established in the form of or trust a company having a dedicated pool of capital which
raises money through loan, donations, issue of securities or units as the case may be and makes or proposes to make investment in accordance with these regu-
lations.” In India, the venture capital funds are playing an important role in supplying management and marketing expertise to unlisted, new and small private
business especially in technology-oriented and knowledge-intensive business or industries which might have long development cycles and which usually do not
have access to conventional sources of capital. In India the activities of venture capital funds include the provision of:

1) Seed capital for industrial start-ups.

2)  Additional capital to new business at various stages of their growth.

3)  Equity financing or leverage buy-out financing to management groups for taking over other companies.

4)  Bridge Finance

5)  Capital to mature enterprises for expansion, diversification and restructuring.

VENTURE CAPITAL IN INDIA

Though in India, a large sophisticated financial system is in operation, in additional to formal institutions, informal financial institutions are playing a dominant role
as sources of capital. Venture capital industry in India was introduced through the budget speech for the year 1988. In collaboration with ICICI, the UTI set up a
venture capital fund of Rs.20 Crore for fostering industrial development during the year 1988-89. The UTI has launched Venture Capital Unit Scheme (VECAUS-I)
to raise resources and with Rs.100 Crore, the second venture capital unit was set up for financing Greenfield ventures.

In 1985, the Risks Capital Funding (RCF) was sponsored by IFCI to provide positive encouragement to new entrepreneurs. It has provided risk capital and technology
finance under is roof to innovative entrepreneurs and technocrats for their ventures.

The first private sector venture capital fund was set up by ANZ Grindlays Bank in India with an initial capital of Rs 10cr. In Banking Industry, the subsidiaries of SBI
and Canara Bank have started the provision of venture capital funds for the development of industries such as watches, seamless metal, cement and ceramics.

In addition to the regulatory mechanism of SEBI, the government regulations and policy are very congenial for the development of venture capital industry. by
sanctioning tax breaks and concessions to the venture capital funds and tax exemptions under section 10(23FB) of IT Act. However, such privileges are not allowed
to shareholders of a venture capital company.

FINANCING THE INVESTMENTS TO ENTREPRENEURS

Generally, the venture capital provides funds for long-term under the following three modes of financing:

1) Equity

2) Conditional Loan and

3)  Convertible Loans

Under the above three modes, the venture capitalists provide finance for investment to entrepreneurial ventures, particularly related to the sectors like biotech-
nology, medical services, communications, electronic components, and software companies. To maintain a balance between risk and profitability, venture capital
firms finance the following stages of investment requirement.

INTERNATIONAL JOURNAL OF RESEARCH IN COMPUTER APPLICATION & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VOLUME No. 10 (2020), ISSUE NO. 08 (AUGUST) ISSN 2231-1009

STAGES OF INVESTMENT FINANCING

1) Seed capital and Research and
Development Projects

Development Capital
Expansion Finance
Replacement Capital

2) Start-ups

3) Second Round Finance Turn Arounds

Buyouts

Early stage financing stage need seed capital and the financial risk increases progressively as the research phase moves into the development phase. Venture
capital is provided to undertake these risks and make investments in R&D projects which promise higher returns in future. Venture Capital is necessary for start-
ups with inadequate finance to commercialize new technology and resultant products. Second round finance meets the financial needs for a company at the stage
when the product was launched in the market and has not earned. Adequate profits to attract new investors.

Later stage financing includes development capital to purchase of new equipment plant, expansion of market and launching of product into new regions and loan.
Expansion finance focuses on low risk ventures. Buy oust refers to the management control by creating a separate business by separating it from their existing
owners. These buyouts include management buyout (MBOs) and management buy ins (MBI). Replacement capital is another aspect of financing is to provide funds
for the purchase of existing shares of owners. “Turn arounds” is a form of venture capital financing which involves medium to high risks and buying the control of
a sick company.

The venture capitalists evaluate technology and study potential markets besides considering the capability of the promoter to implement the project related to
early stage investments. They examine new markets and track record of the business in the later stage investments.

TRENDS OF VENTURE CAPITAL FINANCING IN INDIA
An attempt is made to analyze the trends in Venture Capital Investments made in India during the period 2010 to 2017, based on secondary sources of information.
The trends are presented in Table 1:

TABLE 1: TRENDS IN PRIVATE EQUITY/ VENTURE CAPITAL DURING THE PERIOD 2010 TO 2017

Year | Value of Deals (US $ million) | Volume of Deals (No. of Deals)
2010 | 8430 372
2011 | 9641 446
2012 | 7546 416
2013 | 9116 392
2014 | 11683 470
2015 | 19635 767
2016 | 16203 588
2017 | 26458 595

Source: EY (2018) PE/VC Agenda, India Trend Book-2018, p.13

The data presented in Table. 1. reveals that during the period 2010 to 2017, there was a significant increase in the flow of Venture Capital investments as well as
in the no. of deals. The value of deals which was US $ 8430 in 2010 has remarkably increased to US $ 26458, with a simultaneous increase in no. of deals from 372
to 595. The year 2017 was treated as the best year in terms of the value of PE/VC investments, as the overall underlying trends of deals becoming larger and more
complex.

However, it was observed that the impressive growth in absolute terms was due to the large deals by Softbank from its gigantic USS 100 billion Vision Investment
Fund. In 2017, Softbank made investments worth of US$ 5 billion in the Indian market and most of these investments have flown from Vision Fund, particularly
for e-commerce Company, Flipkart and also US $ 1.4 billion investments in Paytm and the US $ 1.1 billion investments in Ola Cabs along with Tencent.

A BIRD’S EYE-VIEW OF OTHER DEALS
An analysis is also made to present the other deals and their volume particularly covering start up deals, buyout deals, credit deals, growth deals and PIPE deals
and their respective values of deals during the period 2014-2017 in India. Table. 2 presents these details.

TABLE 2: OTHER DEALS AND THEIR RESPECTIVE VALUES IN INDIA DURING 2014-2017

S. Investments in 2014 2015 2016 2017

No No. of Deals | Value (USSb) | No. of Deals | Value (USSb) | No. of Deals | Value (USSh) | No. of Deals | Value (USSh)
1 Start up Deals 253 1.7 454 4.8 300 2.1 372 3.5

2 Buyout Deals 11 1.3 23 3.0 29 3.9 25 3.2

3 Credit Deals 24 0.6 35 1.1 65 2.9 57 2.5

4 Growth Deals 121 6.6 213 8.5 160 5.7 159 13.5

5 PIPE Deals 61 1.6 42 2.3 34 1.6 42 3.8

Source: EY (2018) PE/VC Agenda, India Trend Book-2018, p.16-18

The following observations can be made from the data presented in Table 2:

1)  The start-ups deals have recorded highest growth in 2015, with a drop to 300 deals with a value of US $ 2.1in 2016 from 454 deals with US $ 4.8 billion. E-
commerce was the sector which has received the largest amount start-up funding at US $819 million.

2)  Though the no. of buyout deals was 11 in 2014, picked up momentum from2015 onwards, registering the highest number of 29 in 2016, with a drop to 25
deals. In terms of value of deals also the buyouts registered the highest value of US $ 3.9 billion in 2016, thought it was only US $ 1.3 billion in 2014.

3)  Credit deals, which emerged as a new mode of funding in 2016, proved as a viable means of financing for the real estate sector, as can be seen from the data
that with 65 deals and representing the value of US $ 2.9 billion in 2016, which has increased from deal value of USS 0.6 billion in 2014.

4)  Growth capital account for more than 50.0 per cent share of the total value invested and the year 2017 was proved as the best year for growth deals which
has touched the peak no. of deals with value of US $ 13.5 billion.
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5)  For PIPE investments also 2017 was proved as the best year as they have registered highest no. of deals (42) which received investment of US $ 3.8 billion,
though an investment of US $ 1.6 billion was invested across 61 deals.

SECTOR-WISE VENTURE CAPITAL INVESTMENTS IN INDIA

A similar view can be seen with regard to the sectoral distribution of venture capital investments in India during the year 2017, which was considered as the best
year compared to the year 2016. The important sectors like financial services, real estate, e-commerce, technology, retail and consumer products, and health care
recorded the highest ever investments by Venture Capitalists in India. Except for technology, which recorded a decline of 10%, all the other sectors mentioned
above grew by over 50% in terms of value. Apart from these, sectors such as logistics, power and utilities and food and agriculture also witnessed good investment
activity in 2017. The sector-wise amounts of venture capital attracted are presented in Table.3.

TABLE 3: GROWTH OF INVESTMENTS ACROSS SELECTED SECTORS IN INDIA DURING 2017

S. No. | Sectors Attracted investments No. of Deals and Value of Deals (US 5 b)
Deal Value | % contribution to overall value | No. of Deals | % contribution to overall Deal volume

1 Financial Services 7.2 27 112 19

2 Real Estate 5.0 18 53 9

3 E-Commerce 4.7 17 60 10

4 Technology 1.8 7 121 20

5 Power and Utilities 1.3 5 NA NA

6 Health care 1.0 4 37 6

7 Retail and Consumer 0.8 3 37 6

8 Others 4.7 18 128 22

Source: EY (2018) PE/VC Agenda, India Trend Book-2018, p. 18
Among the different major sectors that have attracted venture capital, as presented in Table. 3, reveals that Financial Services with US $ 7.2 billion across 112
deals has attracted the highest percentage of contribution to overall value of the deals. This was followed by Real Estate sector contributing 18 % of the overall
value estimated as US $ 5.0 billion across 53 deals. E-commerce was the next succeeding sector which has attracted US $ 4.7 billion across 17 deals during the year
2017. Other sectors also proved more effective in attracting the venture capital to the tune of 18% of the overall value, accounting for US $ 4.7 billion across 37
deals. The sectors like technology, health care and retail and consumer have attracted investments ranging from US $1.8 billion to US $ 0.8 billion during 2017 in
India.

SECTOR WISE DEAL SIZE-RECENT TRENDS
The experts have observed that the Indian VC industry has passed through three distinct phases in the last decade. The first phase refers to the period from 2012
to 2015, which was called as “Growth Stage”. The second phase refers to the period of two years, i.e. 2016 and 2017, called as “Maturing and Moderation” period.
The third phase refers to the years 2018 and 2019, called as “Renewed Optimism” period buoyed by marquee exits for investors like Flipkart, MakeMyTrip and
Oyo, and a strong start-up activity in new sectors such as Fintech and Saa$S along with market depth in e-commerce.
An attempt is made to present the average deal size by sectors during the third phase of passage of Venture Capital funds in India. The details are presented in
Table 4:

TABLE 4: THE AVERAGE VC DEAL SIZE BY SECTORS DURING THE 3%° PHASE IN INDIA

Sectors Average Deal Size ($B) | No. of Deals
2018 2019 2018 | 2019
1. Consumer Tech 11.6 16.9 188 216
2. Fintech 14.3 26.7 71 609
3. Software/Saa$S 11.9 12.1 50 88
4.B2B Commerce and Tech | 13.2 16.8 38 82

Source: Bain and Company (2020) India Venture Capital Report-2020: Perspectives on the Funding and Start-Up Ecosystem, p.10.
It is evident from the Table.4 that 83.3 per cent of the venture capital investments was concentrated in four sectors like Fintech, Consumer Tech, B2B Commerce
and Tech and Software/SaaS. The sector- Fintech was the largest sector accounting for approximately 36.8 per cent of the total investments with 609 deals during
the year 2019 followed by Consumer Tech and B2B Commerce and Tech.

GROWTH IN START-UP ECOSYSTEM
It is well known that India has the best start-up ecosystem. A number of initiatives and policy changes like Startup India, Atal Innovation Mission, Digital India and
assistance through SIDBI have created a congenial environment for Start-Ups and Venture Capital growth in our country. The estimations revealed that the no. of
start-ups have grown at the rate of 17.0 per cent each year from 2015 onwards. The estimated trends in the rapid growth of Start-Up ecosystem in India is
presented in Table 5:

TABLE 5: GROWTH IN START-UP ECOSYSTEM IN INDIA (In 100K)

Year | No. of Cumulative Start-Ups | No. of Funded Start-Ups
2015 | 51 3.6
2016 | 61 4.6
2017 | 68 5.4
2018 | 75 6.0
2019 | 79 6.4

Source: Bain and Company (2020) India Venture Capital Report- 2020: Perspectives on the Funding and Start-Up Ecosystem, p.22.
The data presented in Table. 5 shows that the no. of cumulative start-ups has increased from 51 to 79 (100K), indicating a percentage increase of 54.9 per cent in
2019 over 2015. Similarly, the no. of funded start-ups has also grown from 3.6 to 6.4 (100K) indicating 77.8 per cent of increase in 2019 over 2015.

IMPLICATIONS OF COVID 19 FOR VC FUNDS

The effect of COVID 19 has also touched the trends in Venture Capital funds. Venture Capital investments in the present financial year are found dropping in terms
of no. of deals and value of investments. A comparative picture for the first half of 2019 and 2020 is presented to estimate the impact of COVID 19 on investments
by venture capital funds. Table 6 presents the impact of COVID 19.
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TABLE 6: VENTURE CAPITAL INVESTMENTS BY TOP SECTORS (In $ MILLION)

S.No | Top sectors First Half of 2019 | Second Half of 2019 | First Half of 2020*
1 Fintech 600 928 547

2 Healthcare 414 471 370

3 Education 108 146 244

4 Food 287 391 243

5 E-commerce 1257 1764 202

6 Artificial Intelligence | 134 127 112

7 Consumer Brands 138 104 73

Top 7 Sectors 2938 3931 1791

Note: *Till June, 6, 2020
Source: Report of the Venture Intelligence -2020 and howindialives.com, 23™ June, 2020

The top sectors presented in Table. 6 reveals that the sector drivers have changed with a negligible changes brought about by the COVID 19. E- commerce is the
largest looser as this sector has attracted $1257 million and $1764 million during the first and second half of 2019, could attract only $ 202 million in the first half
of 2020, losing more than a billion dollars ($1055 million). This was followed by health care sector by losing $136 million in the first half of 2020, compared to first
half of 2019. The sectors like food ($ -44 million), artificial intelligence ($-22 million) and consumer brands ($ -65 million) were also the losers during the first half
of 2020, compared to first half of 2019. The venture capital investments have witnessed a decrease to the extent of 39.0 per cent in firsts half of 2020, as compared
to first half of 2019 and a decline of 54.4 per cent compared to second half of 2019.

IMPACT OF COVID 19 ON VENTURE CAPITAL

The first case of corona virus was registered on January, 30" in India and the efforts of the Government to overdrive to contain virus were started during the
second half of March, 2020. Though there were more investments in Start-Ups during the months of January and February, 2020, after these two months the
Start-Ups have experienced the situation of lack of funds and many companies have announced layoffs. April and May, 2020 have proved more brutal for start-
ups and the no. of deals have decreased to an average of 50 a month during January and April, to 20 in May and only one- fourth of the investments were made
in May, 2020, as compared to May 2019, though there was a slight increase in the month of June, 2020. The details of the drop in venture capital investments in
Indian start-ups are presented in Table 7:

TABLE 7: IMPACT OF COVID ON VENTURE CAPITAL :2019 AND 2020

Venture Capital Investments in Indian Start-Ups (in $ Million) | Percentage Increase (+)/ Decrease (--) in 2020 over 2019

Months 2019 2020

January 1169 709 --39.3

February 281 791 +181.5

March 786 392 --50.1

April 574 443 --22.8

May 788 202 --74.4

June 640 240 --62.5

For all the months | 4238 2777 --34.5

Source: Report of the Venture Intelligence -2020 and www.howindialives.com, 23 June, 2020
The estimations of drop in venture capital investments, as presented in Table.7, reveals that there was a decline of venture capital investments to the tune of $
1461 million (34.5 per cent) in the first half of 2020 compared to the first half of 2019. Except for the month of February, for all the 5 months, there was a decline
in venture capital investments in Indian Start-Ups and highest decline was registered for the months of May and June.

CONCLUSION

In spite of the availability of vast pool of scientific and technical research abilities, India is still recognized as a low cost developer and service provider. Though
India has skilled manpower, advantage of English-speaking human resources and cheap labor, its leadership is on a slipping edge as other countries such as
Philippines, China and Vietnam, which are trying to grab the position of India. In recent years, the business activities and operations of the industries are getting
more and more technology-oriented. Being attracted by the congenial business environment available in India, many foreign companies are getting located around
Delhi, Mumbai, Bangalore, Hyderabad, Visakhapatnam, Tirupati and Sathyavedu, which are offering a good no. of employment opportunities to young, skilled and
talented people. It is to be admitted here that there would be a phenomenal increase in start-up industries, which provide employment opportunities, if there
would be proper, adequate and effective supply of venture capital funds. This can happen only when the right environment is created to understand the global
forces and the operational features of life cycle of borrowing companies and it is sure that we can create a right replica of Silicon Valley in India, a phenomenon
for the world to watch. No doubt, the COVID 19 crisis has brought up significant changes in the no. of deals and volume of venture capital investments as well as
in start-up investment patterns, there is a shift in their focus from tech-centric start-ups to the ones operating in sectors like FMCG, on-line delivery of essential
commodities, entertainment within the house, etc., It is to be noted that start-ups in India like EdTech, FinTech and Cyber Security have been promoting their user
demand, forming the important sources of attracting the investors. In addition, the efforts of the Government of India to extend $ 130K for the development of
an encrypted video conferencing solution encourage the development of start-ups in India during the post-COVID 19 crisis. Let us hope that the shifts in focus
areas as well as the supporting efforts of the Government to unlock the effect of the present health crisis prove fruitful for the increased flow of venture capital
investments for the improvements in productivity of the industrial ventures.
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