VoLUME No. 2 (2012), I ssue No. 8 (AUGUST) I SSN 2231-4245

INTERNATIONAL JOURNAL OF RESEARCH IN
COMMERGE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories

Indexed & Listed at:
Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.SAl, Cabell's Directories of Publishing Opportunities, U.S.A!
as well as inOpen J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)j

Registered & Listed at: Index Copernicus Publishers Panel, Poland
Circulated all over the world & Google has verified that scholars of more than 1500 Cities in 141 countries/territories are visiting our journal on regular basis.
Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI — 135 003, Yamunanagar, Haryana, INDIA

WWW.ijrcm.org.in



VoLUME No. 2 (2012), I ssue No. 8 (AUGUST)

I SSN 2231-4245

CONTENTS

-~ TITLE & NAME OF THE AUTHOR (S) Fage No-

1. | THE EFFECTS OF THE STOCKS PERFORMANCE RELATIVE TO THE INDEX PERFORMANCE, ON TRADERS’ BEHAVIOR IN NYSE 1
MOHSEN BAHRAMGIRI, SAJJAD NEAMATI, ASHKAN M. GHASHGHAEE & MOHAMMAD H. MUSAVI

2. | MEASURING PRICE INSTABILITY OF PULSES IN BANGLADESH 12
M. MONIRUZZAMAN

3. | A COMPARATIVE ECONOMIC STUDY OF BRRI DHAN51 AND BR11 RICE PRODUCTION IN A SELECTED AREA OF RANGPUR DISTRICT 23
IN BANGLADESH
MD. SAIDUR RAHMAN & MD. KAMRUZZAMAN

4. | THE IMPACT OF CORPORATE GOVERNANCE MECHANISMS ON EARNINGS MANAGEMENT: EVIDENCE FROM BANKS IN ETHIOPIA 27
OBSA TEFERI ERENA & TILAHUN AEMIRO TEHULU

5. | EDUCATION EXPENDITURE AND ECONOMIC GROWTH IN NIGERIA: CO-INTEGRATION AND ERROR CORRECTION TECHNIQUE 34
AHEMD HALLIRU MALUMFASHI

6. | THE EFFECTS OF BUSINESS PLANNING ON SERVICING OF LOANS BY SMALL AND MEDIUM ENTERPRISES: A CASE STUDY OF HAIR 38
SALON ENTERPRISES IN ELDORET TOWN
NANDWA J.MUSAMBAYI

7. | THE POLITICAL ECONOMY OF POVERTY IN NIGERIA 45
MARTINS IYOBOYI

8. | MICRO, SMALL AND MEDIUM ENTERPRISES IN INDIA- AN ANALYSIS 49
DR. S. KALIYAMOORTHY & S. PARITHI

9. |SCOPE OF NEEM (AZADIRACHTA INDICA) PESTICIDES IN AGRICULTURE — A STUDY IN WEST BENGAL 53
DR. A. K. NANDI, DR. JAYANTA DUTTA & DR. B. K. BERA

10. | MOOD STATE AND CUSTOMER ORIENTATION 58
DR. ANANT GWAL, RAJESHWARI GWAL & DR. SANJEEVNI GANGWANI

11. | PERFORMANCE EVALUATION OF MUTUAL FUNDS IN RECESSION IN INDIA: AN EMPIRICAL STUDY 63
SUBRATA ROY & SHANTANU KUMAR GHOSH

12. | PERSONALITY AS A MODERATOR OF QUALITY OF WORK LIFE AND JOB ATTITUDE 74
SUSAN, V. & JAYAN, C.

13. | ROLE OF EDUCATION IN PROMOTING SOCIAL INCLUSION: AN ANALYSIS OF THE WORKING OF MID DAY MEAL 78
S. K. PANT & MUKESH PANDEY

14. | EMPIRICAL STUDY OF URBANISATION IN INDIA 84
DR. MOOL CHAND & DR. RAJ PAL SINGH

15. | AN EMPIRICAL STUDY ON RURAL CONSUMERS’ PERCEPTION TOWARDS TRADE FAIR AS A MARKETING TOOL 89
BHAUTIK A. PATEL & DR. RAJU M. RATHOD

16. | BUYING DECISIONS OF RURAL CONSUMERS WITH REFERENCE TO FAST MOVING CONSUMER GOODS 97
R. MOHAMED NASRUDEEN & DR. L. P. RAMALINGAM

17. | ASTUDY OF BENEFICIARIES AVAILING CONSUMER LOAN IN NATIONALIZED BANKS 104
VILLAVARAYER LATHA & DR. K. KAMALAKANNAN

18. | CRUDE OIL PRICES VARIATIONS’ ENCROACHMENT ON INDIAN STOCK MARKET [AN EMPIRICAL STUDY OF BSE] 108
DR. NIDHI SHARMA & KIRTI KHANNA

19. | THE SPREAD OF SELF HELP GROUPS — BANK LINKAGE PROGRAMME IN INDIA 111
DR. V.DHEENADHAYALAN

20. |SUSTAINABLE DEVELOPMENT IN NORTHEAST INDIA 116
DR. RAJESHWAR SINGH

21. | COMPOSITION OF NON-PERFORMING ASSETS: A COMPARATIVE STUDY OF NATIONALISED BANKS AND SBI AND ITS ASSOCIATES 124
MANISH B. RAVAL

22. | ACRITICAL EVALUATION OF PERFORMANCE OF MNREGA 127
DR. TUSHAR CHAUDHARI

23. | WEAK-FORM OF EFFICIENCY IN CHINESE STOCK MARKET 131
N. ANURADHA

24. | CHALLENGES AND PROSPECTUS OF SUCCESSFUL WOMEN ENTREPRENEURS (A CASE STUDY IN DAVANGERE CITY) 135
VENKATESH BABU .S

25. | EVALUATING THE MICRO-CREDIT MODEL AND SUCCESS STORY OF GRAMEEN BANK, BANGLADESH 139
DR. RICHA SINHA

26. | COMMON PROPERTY RESOURCES-AVAILABILITY AND DEPENDENCY PATTERN (A CASE STUDY OF BOLUVAMPATTI PANCHAYATH - 145
TAMIL NADU)
K. BABY & R. REMA

27. |HOUSING PROPERTY INVESTMENT PREFERENCESIN POST RECESSIONARY BANGALORE ECONOMY - A CONSUMER PERSPECTIVE 153
ANALYSIS
PRADEEPA.M & VIDYA.R

28. | VALUES FOR CORPORATE DEVELOPMENT 158
DR. ANUVIYAN & SARISHA BHARUCHA

29. |CHILD LABOUR IN INDIA: CAUSES, PERSPECTIVE & GOVERNMENTAL POLICIES IMPERATIVES 164
RATNA BINODINI AMIYA PRIYADARSHINI DAS & APARAJITA BISWAL

30. | IMPACT OF FOREIGN DIRECT INVESTMENT (FDI) ON INDIAN ECONOMY: A SECTORAL ANALYSIS 171
IRAM KHAN
REQUEST FOR FEEDBACK 178

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in




VoLuME No. 2 (2012), I ssue No. 8 (AUuGUST) I SSN 2231-4245

CHIEF PATRON

PROF. K. K. AGGARWAL
Chancellor, Lingaya’s University, Delhi
Founder Vice-Chancellor, Guru Gobind Singh Indraprastha University, Delhi
Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar

PATRON
SH. RAM BHAJAN AGGARWAL
Ex.State Minister for Home & Tourism, Government of Haryana
Vice-President, Dadri Education Society, Charkhi Dadri
President, Chinar Syntex Ltd. (Textile Mills), Bhiwani

CO-ORDINATOR.
DR. BHAVET
Faculty, M. M. Institute of Management, MaharishiMarkandeshwarUniversity, Mullana, Ambala, Haryana

ADVISORS
DR. PRIYA RANJAN TRIVEDI

Chancellor, The Global Open University, Nagaland

PROF. M. S. SENAM RAJU
Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi
PROF. M. N. SHARMA
Chairman, M.B.A., HaryanaCollege of Technology & Management, Kaithal

PROF. S. L. MAHANDRU

Principal (Retd.), MaharajaAgrasenCollege, Jagadhri

EDITOR
PROF. R. K. SHARMA
Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi

CO-EDITOR,

DR. SAMBHAV GARG
Faculty, M. M. Institute of Management, MaharishiMarkandeshwarUniversity, Mullana, Ambala, Haryana

EDITORIAL ADVISORY BOARD
DR. RAJESH MODI
Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia
PROF. SIKANDER KUMAR
Chairman, Department of Economics, HimachalPradeshUniversity, Shimla, Himachal Pradesh
PROF. SANJIV MITTAL
UniversitySchool of Management Studies, Guru Gobind Singh I. P. University, Delhi
PROF. RAJENDER GUPTA
Convener, Board of Studies in Economics, University of Jammu, Jammu
PROF. NAWAB ALI KHAN
Department of Commerce, Aligarh Muslim University, Aligarh, U.P.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in



VoLuME No. 2 (2012), I ssue No. 8 (AUuGUST) I SSN 2231-4245

PROF. S. P. TIWARI
Head, Department of Economics & Rural Development, Dr. Ram Manohar Lohia Avadh University, Faizabad
DR. ANIL CHANDHOK
Professor, Faculty of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana
DR. ASHOK KUMAR CHAUHAN
Reader, Department of Economics, KurukshetraUniversity, Kurukshetra
DR. SAMBHAVNA
Faculty, I.L.T.M., Delhi
DR. MOHENDER KUMAR GUPTA
Associate Professor, P.J.L.N.GovernmentCollege, Faridabad
DR. VIVEK CHAWLA
Associate Professor, Kurukshetra University, Kurukshetra
DR. SHIVAKUMAR DEENE
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga

ASSOCIATE EDITORS

PROF. ABHAY BANSAL
Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida
PARVEEN KHURANA
Associate Professor, MukandLalNationalCollege, Yamuna Nagar
SHASHI KHURANA
Associate Professor, S.M.S.KhalsaLubanaGirlsCollege, Barara, Ambala
SUNIL KUMAR KARWASRA
Principal, AakashCollege of Education, ChanderKalan, Tohana, Fatehabad
DR. VIKAS CHOUDHARY
Asst. Professor, N.L.T. (University), Kurukshetra

TECHNICAL ADVISORS
MOHITA
Faculty, Yamuna Institute of Engineering & Technology, Village Gadholi, P. O. Gadhola, Yamunanagar
AMITA
Faculty, Government M. S., Mohali

FINANCIAL ADVISORS
DICKIN GOYAL
Advocate & Tax Adviser, Panchkula
NEENA
Investment Consultant, Chambaghat, Solan, Himachal Pradesh

LEGAL ADVISORS
JITENDER S. CHAHAL
Advocate, Punjab & Haryana High Court, Chandigarh U.T.
CHANDER BHUSHAN SHARMA
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri

SUPERINTENDENT

SURENDER KUMAR POONIA

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in

iv



VoLUME No. 2 (2012), I ssue No. 8 (AUGUST) I SSN 2231-4245

CALL FOR MANUSCRIPTS

Weinvite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the area of
Computer, Business, Finance, Marketing, Human Resource Management, General Management, Banking, Insurance, Corporate Governance
and emerging paradigms in allied subjects like Accounting Education; Accounting Information Systems; Accounting Theory & Practice; Auditing;
Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic Development; Economic History;
Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial Organization; International
Economics & Trade; International Finance; Macro Economics; Micro Economics; Monetary Policy; Portfolio & Security Analysis; Public Policy
Economics; Real Estate; Regional Economics; Tax Accounting; Advertising & Promotion Management; Business Education; Management
Information Systems (MIS); Business Law, Public Responsibility & Ethics; Communication; Direct Marketing; E-Commerce; Global Business;
Health Care Administration; Labor Relations & Human Resource Management; Marketing Research; Marketing Theory & Applications; Non-
Profit Organizations; Office Administration/Management; Operations Research/Statistics; Organizational Behavior & Theory; Organizational
Development; Production/Operations; Public Administration; Purchasing/Materials Management; Retailing; Sales/Selling; Services; Small
Business Entrepreneurship; Strategic Management Policy; Technology/Innovation; Tourism, Hospitality & Leisure; Transportation/Physical
Distribution; Algorithms; Artificial Intelligence; Compilers & Translation; Computer Aided Design (CAD); Computer Aided Manufacturing;
Computer Graphics; Computer Organization & Architecture; Database Structures & Systems; Digital Logic; Discrete Structures; Internet;
Management Information Systems; Modeling & Simulation; Multimedia; Neural Systems/Neural Networks; Numerical Analysis/Scientific
Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal Logic and Web Design.
The above mentioned tracks are only indicative, and not exhaustive.

Anybody can submit the soft copy of his/her manuscript anytime in M.S. Word format after preparing the same as per our submission
guidelines duly available on our website under the heading guidelines for submission, at the email address: infoijrcm@gmail.com.

GUIDELINES FOR SUBMISSION OF MANUSCRIPT

1 COVERING LETTER FOR SUBMISSION:

DATED:
THE EDITOR
IJRCM

Subject: ~ SUBMISSION OF MANUSCRIPT IN THE AREA OF.

(e.g. Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/Engineering/Mathematics/other, please specify)

DEAR SIR/MADAM

Please find my submission of manuscript entitled ‘ " for possible publication in your journals.

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any language fully or partly, nor is it
under review for publication elsewhere.

| affirm that all the author (s) have seen and agreed to the submitted version of the manuscript and their inclusion of name (s) as co-author (s).

Also, if my/our manuscript is accepted, I/We agree to comply with the formalities as given on the website of the journal & you are free to publish our
contribution in any of your journals.

NAME OF CORRESPONDING AUTHOR:

Designation:

Affiliation with full address, contact numbers & Pin Code:
Residential address with Pin Code:

Mobile Number (s):

Landline Number (s):

E-mail Address:

Alternate E-mail Address:

NOTES:

a)  The whole manuscript is required to be in ONE MS WORD FILE only (pdf. version is liable to be rejected without any consideration), which will start from
the covering letter, inside the manuscript.

b)  The sender is required to mentionthe following in the SUBJECT COLUMN of the mail:
New Manuscript for Review in the area of (Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/
Engineering/Mathematics/other, please specify)

c)  Thereis no need to give any text in the body of mail, except the cases where the author wishes to give any specific message w.r.t. to the manuscript.

d)  The total size of the file containing the manuscript is required to be below 500 KB.

e)  Abstract alone will not be considered for review, and the author is required to submit the complete manuscript in the first instance.

f) The journal gives acknowledgement w.r.t. the receipt of every email and in case of non-receipt of acknowledgment from the journal, w.r.t. the submission
of manuscript, within two days of submission, the corresponding author is required to demand for the same by sending separate mail to the journal.

2. MANUSCRIPT TITLE: The title of the paper should be in a 12 point Calibri Font. It should be bold typed, centered and fully capitalised.

3. AUTHOR NAME (S) & AFFILIATIONS: The author (s) full name, designation, affiliation (s), address, mobile/landline numbers, and email/alternate email
address should be in italic & 11-point Calibri Font. It must be centered underneath the title.

4, ABSTRACT: Abstract should be in fully italicized text, not exceeding 250 words. The abstract must be informative and explain the background, aims, methods,
results & conclusion in a single para. Abbreviations must be mentioned in full.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in

\"



VoLUME No. 2 (2012), I ssue No. 8 (AUGUST) I SSN 2231-4245

5. _: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic order separated by
commas and full stops at the end.

6. _: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It must be prepared on a single space and
single column with 1” margin set for top, bottom, left and right. It should be typed in 8 point Calibri Font with page numbers at the bottom and centre of every
page. It should be free from grammatical, spelling and punctuation errors and must be thoroughly edited.

7. _: All the headings should be in a 10 point Calibri Font. These must be bold-faced, aligned left and fully capitalised. Leave a blank line before each
heading.

8. _: All the sub-headings should be in a 8 point Calibri Font. These must be bold-faced, aligned left and fully capitalised.

9. _: The main text should follow the following sequence:
INTRODUCTION

REVIEW OF LITERATURE
NEED/IMPORTANCE OF THE STUDY
STATEMENT OF THE PROBLEM
OBJECTIVES

HYPOTHESES

RESEARCH METHODOLOGY
RESULTS & DISCUSSION

FINDINGS
RECOMMENDATIONS/SUGGESTIONS
CONCLUSIONS

SCOPE FOR FURTHER RESEARCH
ACKNOWLEDGMENTS

REFERENCES
APPENDIX/ANNEXURE

It should be in a 8 point Calibri Font, single spaced and justified. The manuscript should preferably not exceed 5000 WORDS.

10. _: These should be simple, crystal clear, centered, separately numbered & self explained, and titles must be above the table/figure. Sources
of data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred to from the main text.

11. _:These should be consecutively numbered in parentheses, horizontally centered with equation number placed at the right.

12. _: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised references in the preparation

of manuscript and they are supposed to follow Harvard Style of Referencing. The author (s) are supposed to follow the references as per the following:

. All works cited in the text (including sources for tables and figures) should be listed alphabetically.
4 Use (ed.) for one editor, and (ed.s) for multiple editors.
4 When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending order.
4 Indicate (opening and closing) page numbers for articles in journals and for chapters in books.
o The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, dissertations, reports, working
papers, unpublished material, etc.
4 For titles in a language other than English, provide an English translation in parentheses.
4 The location of endnotes within the text should be indicated by superscript numbers.
PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES:
BOOKS
4 Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.
i Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.
CONTRIBUTIONS TO BOOKS
. Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited by David Crowther &

Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303.
JOURNAL AND OTHER ARTICLES

4 Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Journal of Urban Economics,
Vol. 21, No. 1, pp. 83-104.

CONFERENCE PAPERS

4 Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management Association, New Delhi, India,
19-22 June.

UNPUBLISHED DISSERTATIONS AND THESES

4 Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra.

ONLINE RESOURCES

i Always indicate the date that the source was accessed, as online resources are frequently updated or removed.

WEBSITES

o Garg, Bhavet (2011): Towards a New Natural Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories
WWWw.ijrcm.org.in

Vi



VoLUME No. 2 (2012), I ssue No. 8 (AUGUST) I SSN 2231-4245
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ABSTRACT

In the current scenario, one of the significant developments; affecting the global economy is the exceptional increase in the crude oil prices. Crude oil is an
important raw material used for manufacturing many goods, so that an extraordinary increase in the price of oil is bound to warn the economy with inflationary
tendencies. This paper has analyzed the performance or the reaction of the stock market towards the crude oil price change. For this purpose, this study has
considered the Indian scenario by taking Bombay Stock Exchange as the financial parameter of country. In this study the researcher has established the
relationship between stock market with the crude oil benchmark, MCX crude oil (Multi commodity exchange of India). The study further talked about the industry
sensitivity to the oil prices changes by taking the different Sectoral indices of BSE. The study has been based on the daily % changes in oil prices and % changes in
daily market returns as per the stock market indices from 2008-09 to 2010-11. For analysis different statistical tests have been applied by using SPSS and Minitab
statistical software.

KEYWORDS

Correlation, Crude oil prices, Daily market returns, Regression, Sectoral indices, Stock Market.

JEL CLASSIFICATION
C13,C32, G1, G15.

INTRODUCTION

ow a days we are talking about economic changes worldwide and also the different parameters or variables which affect the economic or financial

background of countries. In this context many researchers have been talked about macro and micro level factors viz; Growth rates, Fll, Exchange rates

etc. for this instance, the other factor which widely came in to existence in recent time, is Crude oil prices. In modern time global market integration is
on peak by using financial, economical and industrial assistance. Therefore most of the technologies and raw material for production purpose of any product can
be taken from different countries of their cost side and demand side based advantages.
Crude oil is one of the most stipulated required commodities worldwide. The unpredictability of crude oil prices drove many companies away and its affect the
stock market also. India carries out its major crude oil requirements by importing it from oil producing nations. Now, India stands among top ten oil consuming
nations. India fulfills its major crude oil requirements by importing it from oil producing nations. India meets more than 80% of its requirement by importing
process. Therefore, any upward and downward motion of prices is closely tracked in the domestic market place. Crude Oil has been traded in throughout the
world and there prices are behaving like any other commodity as fluctuating more during scarcity and excessiveness. Any fluctuation in crude oil affects the
other industrial segments also. Higher crude oil price implies to the higher price of energy, which in turns negatively affects other trading practices that are
directly or indirectly depends on it. There are numerous factors which influence the price movement of crude oil in throughout the world, like methods and
technology using for increase the oil production, storing up of crude oil, changes introduced in tax policy, social and political issues, demand & supply etc.

LITERATURE REVIEW

The main reason for reviewing the different past studies is to get idea for understanding the situations and finding on the different grounds that can help the
researcher to elaborate the finding with logical reasoning. David G McMillan (2009) explains analysis of financial market co-movement is an important issue for
both policy makers and portfolio managers, for example, in terms of policy co-ordination and portfolio diversification. This paper presents evidence based on a
data set of 33 daily international stock market indices. Gogineni Sridhar (2008) presented the comprehensive study of stock market reaction by the oil shock by
direction and magnitude of prices. Miller J. Isaacc and Ronald A. Ratti (2008) have analyzed the long run relationship of oil prices and international stocks by
using VECM. Balachard and Gaili (2007) find the small effect of oil price on macro economic variables in recent past. Kilian Lutz and Park Cheolbeom (2007)
illustrated the response of aggregate U.S. real stock returns may differ greatly depending on whether the increase in the price of crude oil is driven by demand
or supply shocks in the crude oil market. Matt Benjamin, Jacobsen Ben and Driesprong Gerben (2004) concluded that the investor in stock market under reacts
to oil prices changes in short run.
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NEED OF THE STUDY

In this new era of business, exchanges are crossing home country boundaries to enlarge their service areas and this has presented the picture of cross-border

combination. Also, exchanges have started to offer cross-border dealing to make easy abroad investment options for investors. This not only increased the
appeal of the exchange for investors but also attracts more quantity. There are many factors which affects the stock market behavior rapidly. The variation due
to the different factors reflects its impact in the economy also. In the current scenario, one of the significant developments; affecting the global economy is the
exceptional increase in the crude oil prices. Crude oil is an important raw material used for manufacturing many goods, so that an extraordinary increase in the
price of oil is bound to warn the economy with inflationary tendencies.

STATEMENT OF PROBLEM

The subject of this research is the investigation of the influence of stock market in the regard of Crude oil prices as up to what extent this factor has the ability to
make changes in ongoing trend of market in short run mainly.

OBJECTIVE OF STUDY

The study has been conducted with these views; (i) whether the changes in crude oil prices have an impact on the stock market returns, (ii) whether the
sensitivity of industry returns can be affected by the crude oil price changes.

HYPOTHESES

By and large the change in the global crude oil prices has no significant impact on the stock Market behavior, as it is global issue.

RESEARCH METHODOLOGY

The following methodology has been used for the study:

A. SOURCES OF DATA: For the fulfillment of the objectives the data has been collected from the different sources. The study has been based on secondary
data. The study has been considered the BSE. For the purpose of the study, daily market returns of stock exchange as per the benchmark Sensex and Top 8
Sectoral indices of BSE ; (Oil and Gas, Bank and Financials, Power/ Utility, Telecom, I.T. / Technology, Health care, Automobiles, FMCG) and crude oil prices
(spot rates) of MCX crude benchmark for India have been taken in to account.

Information regarding the Sensex figures, BSE sectoral indices has been taken from the authentic and official website of Bombay Stock Exchange

(www.bseindia.com). For gathering the data of different crude oil benchmarks as; MCX CRUDE (spot) the official website www.mcxindia.com has been used.

B. SAMPLE SIZE: For the purpose of the study, the researchers have used the daily market and crude oil observations of selected benchmarks viz; Bombay
Stock Exchange of India (BSE) & Multi Commodity Exchange of India (MCX).

C. PERIOD OF THE STUDY: The study is an empirical study which has been carried out by using the daily market returns, daily industry returns of selected
stock exchanges and also the daily crude oil prices (spot) of different crude benchmarks for three years from 2008-09 to 2010-11.

D. TOOLS: To judge the impact of crude oil price changes on stock market and for assessing the sensitivity of industry returns to crude oil price
changes, the study has been established the relationship between the market returns and oil prices. The study has taken the % changes in the figures of

both variables. For this purpose correlation, regression and coefficient of determination have used through SPSS statistical software.

THE RESULTS AND DISCUSSION FOR THE FINDINGS OF EMPIRICAL STUDY

(a) RELATION BETWEEN OIL PRICE CHANGES AND STOCK MARKET RETURNS

The first goal of the study is to assess the impact of crude oil prices changes on daily stock market returns of the selected stock market (BSE).

Relation of changes in MCX crude with BSE market returns.

As a first step towards the exploring the effect of oil prices changes on market returns, the researcher estimates the regression for this
Rst=a+ BROt+ € ooveveernenne (i) )

Where, Rs;is the daily market returns (BSE), Roy is the oil price changes. The study included the MCX as the independent variables.

DESCRIPTIVE FOR BSE SENSEX

bse
Series BSE Sensex
=00 M Observation | 733
[] Mean .0496
1=07] N St. deviation | 2.061
=) Kurtosis 8.601
g 100—]
= Skewness .670
Minimum -10.96
=7 Maximum 17.34
) ) bse V V

RESULTS OF CORRELATION AND REGRESSION SPECIFICATION (1) FOR BSE SENSEX WITH MCX CRUDE OIL

a .047 (.535)
B .049

BSE WITH MCX CRUDE | r .061 (.102)
r’ .004
adjusted r* | .002
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The results of descriptive shows that the mean of % changes in BSE returns is .0496 and the MCX Crude mean is .0489. St. Deviation for both the series is 2.061
and 2.565 respectively. The kurtosis and skewness presents the view of normality. Both have the relative normal leptokurtic distribution as the kurtosis is more

than normal kurtosis; 8.601, 5.398 respectively.

For the analysis purpose the researcher used the degree of relationship (r), regression (B) and coefficient of determination (r %). The researcher assumed that

there is no significant relationship between changes in oil prices and changes in stock market returns. The results have shown in the result specification table.

For analysis the study includes the results of SPSS statistical software. The results also show the p value of t statistics in brackets. In case of BSE and MCX oil

prices, there is very low positive relationship between the two variables; 0.061 and the p value for two tailed significance test is .102 which is not significant at

0.01, .005 levels. The beta coefficient and r *is .049 and .004, reflecting that only 0.4 % changes occurred in BSE Sensex daily returns are due to the changes in

MCX daily oil prices. On this ground the researcher has accept the null hypothesis that there is no significant relationship or impact of MCX crude on BSE Sensex

during the study period 2008-09 to 2010-11.

(b) SENSITIVITY OF INDUSTRY RETURNS TO OIL PRICE CHANGES

Next, the study examines the impact of oil price changes on the returns of individual sector. For this the study includes the top eight sectoral indexes for BSE.

These sectoral indices are related to Oil & Gas (energy) sector, telecommunication, Power sectors, Automobiles, Banking & Finance sector, Health Care, FMCG or

Consumer goods, Information technology sectors. In this the researcher used the BSE Sectoral Indices. For this, the regression estimate formed for each sector:
v' Rii=a+BiRo;+BoRsi+& e (ii)

Where, Ri; is industry returns as per the sectoral indices, Roy is oil price changes; Rs; is overall market returns changes. B; is the impact of changes in oil, B, is the

changes in market returns.

RESULTS OF CORRELATION AND REGRESSION SPECIFICATION (II)

Sector r r? B P
AUTO .052 .142 | .021 .400
HEALTH CARE .085* | .120 | .033 .022%*
I.T. .086* | .190 | .050 .019*
POWER .026 .235 | .030 0.485
BANKING/FINANCE | -.002 .217 | -0.031 | 0.485
OIL/GAS .088* | .227 | .053 .017*
TELECOMM .044 .244 | 011 .237
FMCG -.045 | .100 | -.026 493

* Significant at .05 level

In this sectoral analysis the researcher judged that in most of the sectors have the significant impacts of oil prices changes as per the degree of relationship and
the t statistics. In this, sector wise indices have been correlated with different benchmarks of oil; as, BSE sector with MCX. Here, Oil gas, information tech and
health care are those sectors which have significant impact of the crude oil prices in the stock market; BSE.

By this researcher present the view of market as there are much more other factors which have their impact on the market during the study period and those
affect the market on the whole and on the sectoral practices ground. Most of the sectors react towards the oil price changes due to their cost factors and also by
the estimated demand and supply of their products. As in auto, power, IT, energy sectors have the relative impact of these changes due to being the most
efficient users of oil for their economic activities.

CONCLUSION

This paper presents the comprehensive view of stock market reaction to the crude oil prices changes on daily basis. The study provides the market overview of
one of the top most importer countries of oil that is India (BSE); along with the crude oil benchmarks for India as MCX India crude. By this study, as per the first
goal researcher conclude that the BSE returns are not more relatively affected by the oil prices during the period. As by the study period it also covers the time
of recession, time of overcoming that defaults and also some other political imbalances also. As in case of BSE, MCX oil prices have not significantly affected.
However the media and the other political changes and other issues of Indian market have overplayed their roles. By this the market seems to be much
fluctuated but the one time impact of MCX oil has very low degree impact.

As per the second objective, the sectoral indexes have their relative significance with the oil prices on.05 level. But the industry has their dependence on cost
side and supply side trend also. In nutshell, up to the some extent oil prices of country can affect the overall market and the different sectors also.
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