VoLUME No. 5 (2015), I ssue No. 02 (FEBRUARY) | SSN 2231-4245

INTERNATIONAL JOURNAL OF RESEARCH IN
COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories
Indexed & Listed at:

Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.S:A!, Cabell’s Directories of Publishing Opportunities, U.S.A!,
Open J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)],
The American Economic Association's electronic bibliography, EconlLit, U.S.A.,
Index Copernicus Publishers Panel, Poland [HililICVAIIEIGHSI08 & number of libraries all around the world.

Circulated all over the world & Google has verified that scholars of more than 3770 Cities in 175 countries/territories are visiting our journal on regular basis.
Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI — 135 003, Yamunanagar, Haryana, INDIA

http://ijrcm.org.in/




VoLUME No. 5 (2015), I ssue No. 02 (FEBRUARY) | SSN 2231-4245

CONTENTS

Sr. Page
No TITLE & NAME OF THE AUTHOR (S) No
1. KNOWLEDGE MANAGEMENT: STRATEGY FOR SUSTAINABLE COMPETITIVE ADVANTAGE 1
DR. HARESH BAROT
2. NON GOVERNMENTAL ORGANISATIONS AS AGENTS OF DEVELOPMENT: THE CASE OF LAPO IN 4q

BENIN METROPOLIS OF EDO STATE, NIGERIA
ONUGU, CHARLES UCHENNA & TAIWO ABDULAHI OLABISI

3. DETERMINANTS FOR COMMERCIAL BANKS IN FINANCING SME (WITH SPECIAL REFERENCE TO 9
MEERUT DISTRICT, U.P., INDIA)
KALI RAM GOLA & P. K. AGARWAL

4. INVESTIGATING THE IMPACT OF ECONOMIC VARIABLES ON INTERNATIONAL TOURIST ARRIVALS 14
CHENG-WEN LEE, WEN-CHUAN FU, KUO-SUNG HSIEH & YI-CHANG LEE
5. A STUDY ON THE IMPACT OF PERSONAL EFFICACY ON JOB MOTIVATION AND JOB 20

SATISFACTION AMONG WORKING WOMEN WITH SPECIAL REFERENCE TO THOSE WHO ARE
STAYING AWAY FROM HOME

JAYASRI INDIRAN

6. EMERGING PROFILE OF WOMEN IN INFORMATION TECHNOLOGY SECTOR IN GOA 27
DR. SHARMILA BORKAR

7. INDIAN CAPITAL MARKET: AN OVERVIEW 34
DR. SHANKAR T. BATTASE & SUNANDA SHANKAR

8. CORPORATE GOVERNANCE AND CORPORATE SOCIAL RESPONSIBILITY: A REVIEW 37
KOMAL CHAUDHARY

9. AUDIT PLANNING: MATERIALITY CONCEPT 41

CHANDRA KANT PARMAR

10. EMPOWERING WOMEN THROUGH PROACTIVE NATIONAL INITIATIVES: A CATALYST FOR 44
HUMAN DEVELOPMENT
MANBIR KAUR DHALIWAL

11. NATIONAL FOOD SECURITY ACT OF INDIA AND RELATED CONCERNS 49
SWAPNAMOYEE PRIYABHASINI PALIT & MAMITA DASH

12. ECONOMIC AND ECOLOGICAL ANALYSIS OF LEATHER SOLID WASTES IN VELLORE DISTRICT, 55
TAMIL NADU
T. AASIF AHMED & DR. B. MOHAMED RAFEEQ

13. A STUDY ON CUSTOMER SATISFACTION TOWARDS SAKTHI MASALA IN COIMBATORE CITY 57
S. THANGAMANI & E. ARTHI

14. CUSTOMER SATISFACTION OF SMALL SCALE RETAIL OUTLETS IN COIMBATORE CITY 61
J. SAMUEL CAESER PICKENS & P. STARMINI

15. MICRO FINANCE, SELF HELP GROUPS AND ECONOMIC EMPOWERMENT OF WOMEN IN ODISHA 66
DR. BANDANA PATHAK

16. FACTORS OF SPECIFIC JOB SATISFACTION AND GENERAL JOB SATISFACTION 71
TRUONG HONGNGOC & MARIA KATHRINA DIAZ

17. THE CURRENT SCENARIO OF GOLDEN FIBRE: A SPECIAL STUDY ON JUTE IN THE CONTEXT OF 77
INDIA
RUSHA SARKAR

18. WOMEN EMPOWERMENT AND ITS IMPACT ON AGRICULTURAL PRODUCTIVITY: THE CASE OF 85
KERSA DISTRICT IN EASTERN HARARGHE ZONE, ETHIOPIA

TADELE MELAKU CHALLA

19. |IMPACT OF FDI ON INDIAN ECONOMY: AN INTER- COMPARATIVE STUDY BETWEEN CHINA AND| 89
USA
IRAM KHAN

20. | GEOGRAPHICAL ASSESSMENT OF FINANCIAL INCLUSION IN INDIA 93
PURUSHOTTAM KUMAR ARYA, HIMANSHU MISHRA & AAKASH UPADHYAY
REQUEST FOR FEEDBACK & DISCLAIMER 99

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VOLUME No. 5 (2015), | ssue No. 02 (FEBRUARY) | SSN 2231-4245

CHIEF PATRON

PROF. K. K. AGGARWAL
Chairman, Malaviya National Institute of Technology, Jaipur
(An institute of National Importance & fully funded by Ministry of Human Resource Development, Government of India)
Chancellor, K. R. Mangalam University, Gurgaon
Chancellor, Lingaya’s University, Faridabad
Founder Vice-Chancellor (1998-2008), Guru Gobind Singh Indraprastha University, Delhi
Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar

FOUNDER PATRON
LATE SH. RAM BHAJAN AGGARWAL
Former State Minister for Home & Tourism, Government of Haryana
Former Vice-President, Dadri Education Society, Charkhi Dadri
Former President, Chinar Syntex Ltd. (Textile Mills), Bhiwani

CO-ORDINATOR,
DR. BHAVET
Faculty, Shree Ram Institute of Business & Management, Urjani

ADVISORS
DR. PRIYA RANJAN TRIVEDI

Chancellor, The Global Open University, Nagaland

PROF. M. S. SENAM RAJU
Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi
PROF. M. N. SHARMA
Chairman, M.B.A., HaryanaCollege of Technology & Management, Kaithal

PROF. S. L. MAHANDRU

Principal (Retd.), MaharajaAgrasenCollege, Jagadhri

EDITOR
PROF. R. K. SHARMA
Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi

CO-EDITOR.
DR. SAMBHAYV GARG
Faculty, Shree Ram Institute of Business & Management, Urjani

EDITORIAL ADVISORY BOARD
DR. RAJESH MODI
Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia
PROF. SIKANDER KUMAR
Chairman, Department of Economics, HimachalPradeshUniversity, Shimla, Himachal Pradesh
PROF. SANJIV MITTAL
UniversitySchool of Management Studies, GuruGobindSinghl. P. University, Delhi
PROF. RAJENDER GUPTA
Convener, Board of Studies in Economics, University of Jammu, Jammu

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VOLUME No. 5 (2015), | ssue No. 02 (FEBRUARY) | SSN 2231-4245
PROF. NAWAB ALI KHAN
Department of Commerce, Aligarh Muslim University, Aligarh, U.P.
PROF. S. P. TIWARI
Head, Department of Economics & Rural Development, Dr. Ram Manohar Lohia Avadh University, Faizabad
DR. ANIL CHANDHOK
Professor, Faculty of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana
DR. ASHOK KUMAR CHAUHAN
Reader, Department of Economics, KurukshetraUniversity, Kurukshetra
DR. SAMBHAVNA
Faculty, I.I.T.M., Delhi
DR. MOHENDER KUMAR GUPTA
Associate Professor, P.J.L.N.GovernmentCollege, Faridabad
DR. VIVEK CHAWLA
Associate Professor, Kurukshetra University, Kurukshetra
DR. SHIVAKUMAR DEENE
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga

ASSOCIATE EDITORS
PROF. ABHAY BANSAL
Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida
PARVEEN KHURANA
Associate Professor, MukandLalNationalCollege, Yamuna Nagar
SHASHI KHURANA
Associate Professor, S.M.S.KhalsaLubanaGirlsCollege, Barara, Ambala
SUNIL KUMAR KARWASRA
Principal, AakashCollege of Education, ChanderKalan, Tohana, Fatehabad
DR. VIKAS CHOUDHARY
Asst. Professor, N.I.T. (University), Kurukshetra

TECHNICAL ADVISOR.
AMITA
Faculty, Government M. S., Mohali

FINANCIAL ADVISORS
DICKIN GOYAL
Advocate & Tax Adviser, Panchkula
NEENA
Investment Consultant, Chambaghat, Solan, Himachal Pradesh

LEGAL ADVISORS
JITENDER S. CHAHAL
Advocate, Punjab & Haryana High Court, Chandigarh U.T.
CHANDER BHUSHAN SHARMA
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri

SUPERINTENDENT

SURENDER KUMAR POONIA

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/

iv




VoLUME No. 5 (2015), I ssue No. 02 (FEBRUARY) | SSN 2231-4245

CALL FOR MANUSCRIPTS

We invite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the areas of
Computer Science & Applications; Commerce; Business; Finance; Marketing; Human Resource Management; General Management; Banking;
Economics; Tourism Administration & Management; Education; Law; Library & Information Science; Defence & Strategic Studies; Electronic Science;
Corporate Governance; Industrial Relations; and emerging paradigms in allied subjects like Accounting; Accounting Information Systems; Accounting
Theory & Practice; Auditing; Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic
Development; Economic History; Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial
Organization; International Economics & Trade; International Finance; Macro Economics; Micro Economics; Rural Economics; Co-operation;
Demography: Development Planning; Development Studies; Applied Economics; Development Economics; Business Economics; Monetary Policy; Public
Policy Economics; Real Estate; Regional Economics; Political Science; Continuing Education; Labour Welfare; Philosophy; Psychology; Sociology; Tax
Accounting; Advertising & Promotion Management; Management Information Systems (MIS); Business Law; Public Responsibility & Ethics;
Communication; Direct Marketing; E-Commerce; Global Business; Health Care Administration; Labour Relations & Human Resource Management;
Marketing Research; Marketing Theory & Applications; Non-Profit Organizations; Office Administration/Management; Operations Research/Statistics;
Organizational Behavior & Theory; Organizational Development; Production/Operations; International Relations; Human Rights & Duties; Public
Administration; Population Studies; Purchasing/Materials Management; Retailing; Sales/Selling; Services; Small Business Entrepreneurship; Strategic
Management Policy; Technology/Innovation; Tourism & Hospitality; Transportation Distribution; Algorithms; Artificial Intelligence; Compilers &
Translation; Computer Aided Design (CAD); Computer Aided Manufacturing; Computer Graphics; Computer Organization & Architecture; Database
Structures & Systems; Discrete Structures; Internet; Management Information Systems; Modeling & Simulation; Neural Systems/Neural Networks;
Numerical Analysis/Scientific Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal
Logic; Web Design and emerging paradigms in allied subjects.

Anybody can submit the soft copy of unpublished novel; original; empirical and high quality research work/manuscript anytime in M.S. Word format
after preparing the same as per our GUIDELINES FOR SUBMISSION; at our email address i.e. infoijrcm@gmail.com or online by clicking the link online
submission as given on our website (FOR ONLINE SUBMISSION, CLICK HERE).

GUIDELINES FOR SUBMISSION OF MANUSCRIPT

1. COVERING LETTER FOR SUBMISSION:

DATED:
THE EDITOR
IJRCM

Subject: ~ SUBMISSION OF MANUSCRIPT IN THE AREA OF.

(e.g. Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/Engineering/Mathematics/other, please specify)

DEAR SIR/MADAM

Please find my submission of manuscript entitled ‘ ' for possible publication in your journals.

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any language fully or partly, nor is it
under review for publication elsewhere.

| affirm that all the author (s) have seen and agreed to the submitted version of the manuscript and their inclusion of name (s) as co-author (s).

Also, if my/our manuscript is accepted, I/We agree to comply with the formalities as given on the website of the journal & you are free to publish our
contribution in any of your journals.

NAME OF CORRESPONDING AUTHOR:

Designation:

Affiliation with full address, contact numbers & Pin Code:
Residential address with Pin Code:

Mobile Number (s):

Landline Number (s):

E-mail Address:

Alternate E-mail Address:

NOTES:

a)  The whole manuscript is required to be in ONE MS WORD FILE only (pdf. version is liable to be rejected without any consideration), which will start from
the covering letter, inside the manuscript.

b)  The sender is required to mentionthe following in the SUBJECT COLUMN of the mail:
New Manuscript for Review in the area of (Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/
Engineering/Mathematics/other, please specify)

c)  Thereis no need to give any text in the body of mail, except the cases where the author wishes to give any specific message w.r.t. to the manuscript.

d)  The total size of the file containing the manuscript is required to be below 500 KB.

e)  Abstract alone will not be considered for review, and the author is required to submit the complete manuscript in the first instance.

f) The journal gives acknowledgement w.r.t. the receipt of every email and in case of non-receipt of acknowledgment from the journal, w.r.t. the submission
of manuscript, within two days of submission, the corresponding author is required to demand for the same by sending separate mail to the journal.

2. MANUSCRIPT TITLE: The title of the paper should be in a 12 point Calibri Font. It should be bold typed, centered and fully capitalised.

3. AUTHOR NAME (S) & AFFILIATIONS: The author (s) full name, designation, affiliation (s), address, mobile/landline numbers, and email/alternate email
address should be in italic & 11-point Calibri Font. It must be centered underneath the title.

4. ABSTRACT: Abstract should be in fully italicized text, not exceeding 250 words. The abstract must be informative and explain the background, aims, methods,
results & conclusion in a single para. Abbreviations must be mentioned in full.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VoLUME No. 5 (2015), I ssue No. 02 (FEBRUARY) | SSN 2231-4245

5. _: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic order separated by
commas and full stops at the end.

6. _: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It must be prepared on a single space and
single column with 1” margin set for top, bottom, left and right. It should be typed in 8 point Calibri Font with page numbers at the bottom and centre of every
page. It should be free from grammatical, spelling and punctuation errors and must be thoroughly edited.

7. _: All the headings should be in a 10 point Calibri Font. These must be bold-faced, aligned left and fully capitalised. Leave a blank line before each
heading.

8. _: All the sub-headings should be in a 8 point Calibri Font. These must be bold-faced, aligned left and fully capitalised.

9. _: The main text should follow the following sequence:
INTRODUCTION

REVIEW OF LITERATURE
NEED/IMPORTANCE OF THE STUDY
STATEMENT OF THE PROBLEM
OBJECTIVES

HYPOTHESES

RESEARCH METHODOLOGY
RESULTS & DISCUSSION

FINDINGS
RECOMMENDATIONS/SUGGESTIONS
CONCLUSIONS

SCOPE FOR FURTHER RESEARCH
ACKNOWLEDGMENTS

REFERENCES
APPENDIX/ANNEXURE

It should be in a 8 point Calibri Font, single spaced and justified. The manuscript should preferably not exceed 5000 WORDS.

10. _: These should be simple, crystal clear, centered, separately numbered & self explained, and titles must be above the table/figure. Sources
of data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred to from the main text.

11. _:These should be consecutively numbered in parentheses, horizontally centered with equation number placed at the right.

12. _: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised references in the preparation

of manuscript and they are supposed to follow Harvard Style of Referencing. The author (s) are supposed to follow the references as per the following:

4 All works cited in the text (including sources for tables and figures) should be listed alphabetically.
4 Use (ed.) for one editor, and (ed.s) for multiple editors.
4 When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending order.
4 Indicate (opening and closing) page numbers for articles in journals and for chapters in books.
4 The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, dissertations, reports, working
papers, unpublished material, etc.
o For titles in a language other than English, provide an English translation in parentheses.
4 The location of endnotes within the text should be indicated by superscript numbers.
PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES:
BOOKS
o Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.
i Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.
CONTRIBUTIONS TO BOOKS
4 Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited by David Crowther &

Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303.
JOURNAL AND OTHER ARTICLES

4 Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Journal of Urban Economics,
Vol. 21, No. 1, pp. 83-104.

CONFERENCE PAPERS

. Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management Association, New Delhi, India,
19-22 June.

UNPUBLISHED DISSERTATIONS AND THESES

i Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra.

ONLINE RESOURCES

i Always indicate the date that the source was accessed, as online resources are frequently updated or removed.

WEBSITES

4 Garg, Bhavet (2011): Towards a New Natural Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VoLUME No. 5 (2015), I ssue No. 02 (FEBRUARY) | SSN 2231-4245
NATIONAL FOOD SECURITY ACT OF INDIA AND RELATED CONCERNS
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ABSTRACT

A major section of the population is malnourished fighting the menance of poverty and hunger. So a compatible food security act should address the issue of not
only the quantitative aspects but also the qualitative aspects of food insecurity as reflected in terms of malnourishment and undernourishment. The proposed
national Food Security Act (NFSA) aims to address the issue of providing food security to the Indian population. The policy makes special provision for the
vulnerable groups like women and children and also seeks to reform the PDS. However there are a number of issues which has raised concern about the
successful implementation and completion of the act in achieving its target. This includes the reform of the PDS system, issue of gap between MSP and the
market price of these crops, protection of the small and marginal farmers, adequate and proper procurement of foodgrains, the subsidy bill hike and the financial
feasibility and its compilation with the WTO Agreement on Agriculture. The present paper raises these concerns and tries to address them in the light of the
existing facts and figures.

KEYWORDS
Articles of Agreement, Food security, PDS, WTO.

INTRODUCTION

griculture occupies a very important position in India because of its vital contribution not only in terms of foodgrain production but also in providing

direct and indirect employment to a large section of the population. Its link with the industrial and service sector is immense through the provision of

inputs of production as well as the required labour force. Overall it fuels the economic growth of the nation. All said and done, its most important
contribution is to ensure the food security of the entire nation.The proposed National Food Security Act aim at addressing the issue of hunger and
undernourishment of a large section of the population in the country. However the proper implementation and success of such a massive programme has raised
many concerns which need to be adequately addressed in an overall perspective. This relates to the problems of procurement, storage, efficient and
uncorrupted functioning of the PDS system, compliance with the WTO Agreement on Agriculture, hiked subsidy bill etc. There is also concern for failure of
procurement in case of unnatural climatic conditions as Indian agriculture is still largely dependent on the vagaries of monsoon due to dominance of small and
marginal farmers and inadequate irrigation facilities. This paper raises some of these issues and attempts to address these concerns in the light of the existing
facts and figures. For this purpose the paper has been divided into three sections. The first section deals with the issues of the proposed Food Security Act, the
second section discusses the WTO AoA and the third section attempts to address these concerns in the light of the existing facts and figures.

ISSUES OF FOOD SECURITY IN INDIA

In India, more than 500 million people live on an income of less than $1.25 per day. A major section of the population is malnourished fighting the menance of
poverty and hunger. To carry this argument further, there is a divergence between the prevalence of poverty of expenditure(measured in terms of per capita
income) and poverty of under nutrition(measured in terms of intake of calories).Though the ‘poverty of expenditure’, has declined over the years, the ‘poverty
of under-nutrition’, has increased. So any Food Security Act based on poverty measures would be flawed if it fails to take into account the large scale existence
of undernourishment in the country. According to figures while the poverty of expenditure has declined from 45.6% in 1983 to 33.8% in 2009-10, the Poverty of
under-nutrition has increased from 66.1% to 90% over these years. So a compatible food security act should address the issue of not only the quantitative
aspects but also the qualitative aspects of food insecurity as reflected in terms of malnourishment and undernourishment.

The proposed National Food Security Act (NFSA) aims to address the issue of providing food security to the Indian population. It seeks to cover 75% of the
population with a 50% urban and 90% rural population coverage. For this purpose the households would be categorised as priority and general households. The
priority households would receive subsidised foodgrains of 35kg per month fixed at Rs 3 kg for rice, Rs 2 for wheat and Rs 1 for millets. This is estimated to be
covering 46% of the rural areas and 20% of the urban area population. The general households would receive 20 kgs of these subsidised foodgrains at a price not
more than 50% of their Minimum Support Price (MSP). The policy makes special provision for the vulnerable groups like women and children and also seeks to
reform the PDS.

However there are a number of issues which has raised concern about the successful implementation and completion of the act in achieving its target. The bill
seeks to provide only 35.71% of the 14 kg of foodgrain requirement per month per person as recommended by the Indian Council of Medical Research. Also its
limitations to provide only some cereals and not including protein food like pulses etc would not address the issue of malnutrition. Also in the absence of
adequate monitoring of the PDS system, the Act would again be a breeding ground of hoarding and corruption. Last as government is going to be the single
largest taker and disposer of foodgrains after the implementation of the act, the issue of price settlement in the open market for the excluded lot has to be
adequately addressed. Again the small and marginalised farmers would be left out as they need the protection of the government in the infrastructure,
monetary and market facilities. So along with this a fair price of their products has to be ensured. About the financial aspects, the huge rise in the subsidy bill in
the face of the present financial crisis of the government which would arise due to the bill has to address the feasibility issues in this aspect.

The expert committee on the NFSA set up by the Prime Minister has not only studied the feasibility but has also recommended ways for its sustainable
implementation. According to it, the actual foodgrain requirement would be 54.04 million tonnes in Phase | and 58.58 mt in the Final phase (rather than 49.38
and 55.59 mt respectively as projected by the NAC) taking into account the off-take of wheat and rice at 95% for AAY and BPL household’s 3 year average. It is
85% for the APL households over this period. And again this off take price at present is more than the price proposed by the NFSA. A 100% offtake prediction
puts the requirement at 58.76 mt and 63.98mt respectively. Along with its 8 mt for running the various welfare measure schemes, 2 mt as buffer stock to recycle
the stored grains to avoid deterioration puts the total requirement at 68.76 mt and 73.98 mt based on the population projection of October 2011 for phase | and
October 2013 for Phase Il of the programme.
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Regarding the amount of procurement over the years, there is seen a fluctuation in different years depending on the productivity which in turn is dependent on
the natural conditions. As the agriculture in India is still subject to irregularities of monsoon due to lack of adequate irrigation facilities, it increased in some
years while declined in the drought hit years. Keeping the procurement trend over the years, the expert committee assumes a procurement of 30% of the overall
production which implies 56.35 mt in 2011-12 and 57.61 mt in 2013-14. A higher procurement level would push up the open market price which will hamper the
purchase of both the priority and general households as the given facility is not going to cover their overall monthly consumption according to the estimation of
their average monthly per capita consumption (MPCE) of wheat and rice by the rural and urban household estimated by the NSSO’s 2004-05 consumption
expenditure survey. The estimated subsidy required for Phase | works out to be Rs 85584 crores and for the final phase to be Rs. 92060 crores estimated by the
expert committee against Rs. 71837 crores and Rs. 79931 crores respectively as estimated by the NAC. This would be an additional subsidy of Rs. 28,884 crores
and Rs.35360 crores in phase | and the Final phase according to the expert committee estimation on the assumption of a 100% offtake of these foodgrains.
Along with this there would be the additional cost of storage over and above the existing capacity of 42.5 mt, increased MSP for increased procurement and
supplying the subsidised foodgrains at MSP to the non-entitled households.

WTO AGREEMENT ON AGRICULTURE (AOA)

The AoA aimed at removing all barriers to trade of agricultural products and to reform the sector was agreed upon by the member countries of the WTO for the
first time in 1995. It covers the agricultural products like milk and its related products, live animals and their product such as meat and other leather products,
cereals such as rice, wheat etc. This also includes fibres (such as silk, wool, and cotton), tobacco, alcohol etc. However forestry and fish products are excluded
from this category.

The AoA necessitates reforms in 3 main areas i.e., market accessibility, Domestic support and subsidies to exports.

1. MARKET ACCESSIBILITY: As far as accessibility to market is concerned it is through reduction of non-tariff barriers and removal of all forms of quantitative
barriers and replacing them with tariffs. The developed countries have to reduce their tariff by 36% with a minimum reduction per product by 15% within 6 years
from 1995 to 2000 while the developing countries have to do this by 24% with a 10% minimum reduction per product. The LCDs were exempted from any such
reduction with a commitment of not raising their existing rates.

The distortion in this aspect against the developing countries was obvious. The developed countries had already a very high tariff rate and so a 36% reduction
was minimal and thus could continue with their high tariff. The developing countries with a low tariff were only given an option of a slight lesser reduction rate
and a time period. Again those who went for tariffication of their quantitative restrictions were protected under ‘special safeguard’, provision under which they
could protect their farmers in case of above specified limit import increase or a fall in price. Thus the developed countries could continue with their ‘trade
distorting’ options under a covered garb. Most of the developing countries which had no non-tariff barriers could not benefit from this process.

2. SUBSIDIES UNDER DOMESTIC SUPPORT MEASURES: The removal of subsidies under this aspect was categorised under 3 schemes (i) The Amber Box included
the subsidies on inputs as well as the supporting price mechanism which affected production and so was ‘ trade distorting’. This is calculated in terms of the
‘Aggregate Measurement of Support (AMS)’, where AMS = (GSP —ERP) x (Total quantity eligible for support)/(Total value of production of commodity). Thus the
AMS is the difference between the price fixed for government support and a fixed External Reference Price (ERP) which is predetermined under the AoA. This is
multiplied with the total quantity for which support is to be provided as percentage of the total value of production of the commodity (expressed in terms of
administered price). Exception under this category is 5% for the developed countries and 10% for developing countries. Above this limit subsidy has to be
reduced by 20% within 5 years by the developed countries and by 13% within 10 years by the developed countries (1995-2004). Complete exemption for the
LDCs which have to keep it below the de minimis level which is the permitted level for the developing countries.

The Green Box included the subsidies on categories not directly related with production like aspects of marketing, research and development etc. The Blue Box
includes the compensating subsidies provided to farmers for quantitative restrictions.

3. SUBSIDIES FOR EXPORTS: The subsidies provided on exports was to be reduced by 36% in value and 21% in quantity over 6 years by developed countries and
24% and 14% respectively over 10 years by developing countries.

OVERALL FEASIBILITY OF NFSA AND IMPLICATIONS OF WTO AOAON IT

The overall feasibility of the NFSA has to be seen from all aspects i.e., not only from its non-violation of the WTO norms but also its sustenance keeping in view
the production, procurement and distribution aspects.

As far as India is concerned, its NFSA’s provisions do have some issues of violating the norms under WTO AoA but in a blurred way. Taking the case of our major
foodgrain i.e. wheat and rice, though it has a positive price gap under certain methods of Fixed External Reference Price(FERP) but post adjustment with the
currency depreciation and inflation in the country, the price gap turns out to be negative. The increase in the MSP after 2007 has again turned this price gap
negative even after these adjustments. Again the calculated rice by AMS is above the de minimis limit by both production and procurement at FERP. A similar
positive price gap using FERP for wheat as well as a large AMS above de minimis limit by both production and procurement is observed. However many issues is
to be highlighted here. Foremost the non-product specific AMS in India for its inputs and services like fertilisers, electricity etc is below the de minimis level for
all years which can be tapped to its advantage to calculate the overall AMS support. However a lot of complicacies exist in these limits depending on the various
interpretations of the rules of AoA as well as the quantity to be used for calculation which needs to be resolved. Here it can be pointed out that the MSP on
wheat in India is very much skewed towards wheat and paddy. Its MSP is very near to its market price such that it distorts the market by influencing the farmers’
choice. A lot of gap exists which can be plucked here to come into terms with AoA where it violates. In brief, the disagreement with the AoA will be addressed if
the subsidies are given to the consumers directly through cash transfers, there are no restrictions on exports which are trade distorting and if farmers are
protected through non-product specific subsidies (i.e., subsidies on fertilisers and electricity) so that NFSA will not violate the WTO AoA.

FOODGRAIN PRODUCTION: As far as the NFSA is concerned, it has to be considered in light of the existing productivity and stock of foodgrains.Looking at the
present scenario while the price of major foodgrains like wheat and rice are high in the market, the government has huge undisposed stock. There has been
record production of wheat and rice in 2011-12 with a Total Central Pool of 80.5 mt which consists of 49.8 mt of wheat and 30.7 mt of rice. This section throws
light on the crop productivity in India.

The investment in the agriculture and Allied sector has been very low in India. If we go by division, the percentage share of public investment in this sector in the
Total GDP at 2004-05 prices has rather shown a decline from 0.5% in 2004-05 to 0.4% in 2011-12, while private share has increased from 1.8% in 2004-05 to
2.2% in 2011-12 as can be seen from Table 1. The matter is of more concern as it can be seen that the share of public sector has been declining over the years
while that of the private sector has been increasing till 2009-10. However it has shown some decline in 2010-11 while increasing back again in 2011-12. The total
share of investment in the Agriculture and Allied sector as percent of the total GDP therefore has shown an increase till 2008-09 to 2.9 after which it has started
declining and is 2.6% in 2011-12.
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TABLE 1: SHARE OF PUBLIC AND PRIVATE INVESTMENT IN AGRICULTURE AND ALLIED SECTORS IN TOTAL GDP*(2004-05) PRICES

Year % share in Total | Total
Public | Private
2004-05 | 0.5 1.8 2.3
2005-06 | 0.6 1.9 2.4
2006-07 | 0.6 1.8 2.4
2007-08 | 0.5 1.9 2.5
2008-09 | 0.5 2.4 2.9
2009-10 | 0.5 2.3 2.8
2010-11 | 0.4 2.1 2.5
2011-12 | 0.4 2.2 2.6

Source: Central Statistics Office
*GDP at market prices (MP) *** ** * _First, Second and Third Revised estimates

TABLE 2: AGRICULTURAL LAND USE IN INDIA (IN MILLION HECTARES)

S.N. | Classification 1950-51 | 1990-91 | 2000-01 | 2009-10(P) | 2010-11(P)
| Geographical area 328.73 328.73 328.73 328.73 328.73
Il Reporting area for land utilisation statistics 284.32 304.86 305.19 305.83 328.73
(i) Net Area Sown 118.75 143.00 141.34 139.18 141.58
(a-b)
(a) Total Cropped Area 131.89 185.74 185.34 188.99 198.97
(Gross Cropped Area)
(b) Area sown more than once 13.15 42.74 44.00 49.81 57.39
1 Cropping Intensity* 111.07 129.89 131.13 135.79 140.54
Net Irrigated Area 20.85 48.02 55.20 61.94 63.60
Gross Irrigated Area 22.56 63.20 76.19 88.09 89.36
\% Net Area sown as % of reporting area of land Utilisation statistics | 42% 47% 46% 45% 46%

Compiled from data of agricultural statistics;*Cropping Intensity is percentage of the Gross Cropped Area to the Net Area Sown
Source: Directorate of Economics and Statistics, Ministry of Agriculture

Table 2 shows the use of agricultural land in India. The main uses of land utilisation in India is under forest, land not available for cultivation which consists of
non-agricultural uses and the barren and uncultured land, land not cultivated which consists of pastures and grazing land,culturalable waste land and those
covered with tree crops and groves, fallow land and lastly net sown area or cultivatable land. The Net Sown area consists of the Gross cropped area minus the
area where sowing of crops is done more than once. The Net sown area as a percent of the total land utilisation area after showing an increase from 42% in
1950-51 to 47% in 1990-91 has remain stagnant at 46% even in 2010-11. This shows that the total cultivable land has not increased area wise. Rather the
increase in foodgrains is through more intensive cultivation which is reflected by the increase in area sown more than once from 13.15 in 1950-51 to 57.39 in
2010-11. However within the overall cultivable land variation in area sown for individual crops is observed with some crops showing increased area coverage
while some other shrinking due to different factors like price support and other incentives. This can be marked from Table 3.

TABLE 3: AGRICULTURAL LAND USE IN INDIA OF MAJOR AGRICULTURAL CROPS BY % SHARE OF AREA TO GCA AND PRODUCTION (IN MILLION TONNES)

Crop % share of area to total Gross Increase 1990-91 | 2000-01 | 2010-11 | 2011-12 | 2012-13 | % increase
cropped area /Decrease
2005-06 2010-11
Rice 22.71 22.05 Decrease 74.29 84.98 95.98 105.30 104.40 41
Maize 5.01 4.22 Decrease 8.96 12.04 21.73 21.76 22.23 148
Wheat 0.85 14.99 Increase 55.14 69.68 86.87 94.88 92.46 68
Coarse Cereals 15.22 14.20 Decrease 32.70 31.08 43.40 42.01 40.08 23
Total Cereals 51.72 51.24 Decrease
Gram 3.59 4.46 Increase 5.36 3.86 8.22 7.70 8.88 66
Tur 1.84 2.16 Increase 241 2.25 2.86 2.65 3.07 27
Total pulses 11.58 12.94 Increase 14.26 18.44 18.24 17.09 18.45 29
Total foodgrains 63.31 64.18 Increase 176.39 196.81 244.49 259.29 255.36 45
*Provisional

Source: Directorate of Economics and Statistics, Department Of Agriculture and Co-operation
Table 3 reflects the percentage share of area covered by some major crops cultivation to the Total Gross Cropped area over the time period 2005-06 to 2010-
2011. It is seen to have decreased for rice, maize and coarse cereals while it has increased for wheat to a large extent from 0.85% in 2005-06 to 14.99% in 2010-
11. The overall coverage to total cereals has decreased from 51.72% to 51.24% over this time period. The percent of area coverage has increased in case of
pulses like Gram.Tur (Arhar).So the total % of area coverage under total foodgrains has increased due to increase in wheat as well as that covered by pulses.
Observing the actual production change, it is seen that though the wheat production has shown an increase in area coverage by almost 14%, its production has
increased by 148% for maize, 41% for rice and 23% for coarse cereals. Similarly the pulses and its varieties has shown varying increase in percentage over this
time period.
According to Report of the World Food and Agricultural Organisation, 2011, India ranks first in the production of pulses and milk which are two of the main
protein content food. It ranks second in the production of wheat, paddy rice, groundnut (in shell), fruits and vegetables etc. Yet millions of people in the country
are hungry or malnourished. Its granaries are loaded with foodgrains, while the market price is inflationary for major foodgrains. This calls for the proper
implementation of its food policy so as to ensure food security for the millions of poor in the country.
About the concern of drought or unnatural weather condition affecting the production possibility, the matter can to some extent be not of much concern if we
observe the trend of rainfall over the years. Table 4 shows that out of 36 meteorological sub-divisions almost on an average 30 sub-divisions have excess to
normal rainfall over the period 2001 to 2013. Only exception was 2012 which was a drought year with 13 sub-divisions getting deficient/scanty rainfall. So in this
front also the setback approach in implementing the policy in the apprehension of an adverse situation will not be justified.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/

51




VoLUME No. 5 (2015), I ssue No. 02 (FEBRUARY) | SSN 2231-4245
TABLE 4: SOUTH WEST MONSOON (1°" JUNE-30 SEPTEMBER)

Year No.of Meteorological Sub- Deficient/scanty % of Districts with normal/excess Actual rainfall as % of
divisions@excess/ Normal rainfall rainfall rainfall normal rainfall (All India)

1990 32 3 88 119

1991 27 8 68 91

2001 30 5 68 92

2010 31 5 69 102

2011 33 3 76 101

2012 23 13 58 92

2013 30 6 72 106

*Total No. of Meteorological sub-divisions which was 35 upto 2001 is 36 onwards 2002
Excess Rainfall- >+20% of the Long Period Average Rainfall(LPAR) ,Normal Rainfall(N)- 19% < N<-19% of LPAR; Deficient Rainfall(D)- -20% < D < -59% of LPAR ;
Scanty Rainfall (S)- -60% < S <-99% of LPAR

Source: Directorate of Economics and Statistics, Department of Agriculture and Co-operation
This programme can to a large extent be supplemented by Indian’s export and import of agricultural commodities. India has also been the largest exporter of
rice and wheat in the financial year 2012-13worth 10.1 mt and 6.5 mt respectively. Along with this there is a positive growth projection for agricultural
production over the years by OECD-FAO Agricultural Outlook -2013-22. Also measured in terms of Terms of Trade, the scenario is welcoming. With 1990-91 as
the year, the Index of Terms of Trade (ITT) between agricultural and non-agricultural sector is found to improve from 100.9 in 2000-01 to 102.6 in 2009-10,
according to the Directorate of Economics and Statistics, Department of Agriculture and Co-operation.
PROCUREMENT OF FOODGRAINS AND DISTRIBUTION: The procurement of foodgrains by the FCl is also full of flaws. For instance, 70% of the foodgrains are
procured from states of Punjab, Haryana, Chattisgarh and Madhya Pradesh. This has not only lead to distortions of agricultural crop production but has also
increased their prices by crowding out private players throughout the country. In many states like Karnataka, Kerala, Madhya Pradesh, Rajasthan etc., the state
government gives bonuses over and above the MSP to influence the farmers to grow crops. This has distorted the production in favour of the bonus given crops.
Also there is no uniformity maintained in these incentives given which varies from Rs 270 per quintal in Chattisgarh to Rs 450 per quintal in Kerala. In Madhya
Pradesh this has not only led to tremendous increase in the area production but also in the overall distorted crop diversification with more bias towards
subsidised and incentivised crops like wheat at the cost of other foodcrops,horticulture etc.

TABLE 5: STATEWISE PRODUCTIO AND PROCUREMENT OF WHEAT+RICE IN 2009-10

States Procurement of Wheat+Rice as % of the Total Production | Rank | Rice Production(MT) | Rank | Wheat Production(MT) | Rank
West 7.46 12 14.34 1 0.85 8
Bengal

Uttarkhand 16.41 9 - - 0.85 8
UP 11.65 10 10.81 3 27.52 1
Tamil Nadu 22.68 8 5.67 6 - -
Rajasthan 6.69 13 - - 7.50 5
Punjab 74.32 1 11.24 2 15.17 2
Odisha 32.72 7 6.92 5 - -
Maharashtra 4.15 14 2.18 12 1.74 7
Madhya Pradesh | 49.83 4 1.26 15 8.41 4
Kerala 49.25 5 0.60 16 -

Karnataka 2.09 15 3.69 9 0.25 9
Jharkhand 0.66 16 1.54 13 0.17 10
Haryana 58.87 2 3.63 10 10.50 3
Gujurat 0.02 18 1.29 14 2.35 7
Chattisgarh 57.85 3 4.11 8 - -
Bihar 11.44 11 3.60 11 4.57 6
Assam 0.24 17 4.34 7 0.06 11
Andhra Pradesh 48.29 6 10.54 4 - -

Source: Directorate of Economics and Statistics, Department of Agriculture and Co-operation

Table 5 shows the production and procurement of wheat and rice as % of total production in 2009-10 in the different states. The states have been ranked
according to the procurement from the state as % of their total production as well as in terms of their rice and wheat production separately. The lop-sidedness
of the procurement procedure can be clearly marked. Punjab ranks first in terms of total procurement which goes well as it also ranks second in both rice and
wheat production. But Haryana which ranks second in terms of % of procurement is ranked 10" in rice production and 3 in wheat, Chattisgarh occupying 3™
rank in procurement has 8™ rank in rice production and had negligible wheat production. Similarly if we mark Kerala, it is ranked 16™ in rice production and
negligible in wheat production yet 5" in terms of % contribution to procurement of its overall production. This call for decentralised procurement where the
states can be asked to procure and distribute through designated FPS to the beneficiaries.
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TABLE 6: PRODUCTION AND PROCUREMENT OF WHEAT AND RICE (2000-14) IN MILLION TONNES

Year Production Procurement

Rice Wheat | Total(1+2) | Total foodgrain production | Wheat+Rice | Col 5 as ratio of Col.3

1 2 3 4 5 6
2000-01 | 84.98 69.68 154.66 196.81 41.91 27.10
2001-02 | 93.34 72.77 166.11 212.85 41.18 24.79
2002-03 | 71.82 65.76 137.58 174.77 32.22 23.42
2003-04 | 88.53 72.16 160.69 231.19 39.62 24.66
2004-05 | 83.13 68.64 151.77 198.36 39.47 26.01
2005-06 | 91.79 69.35 161.44 208.60 36.88 22.89
2006-07 | 93.36 75.81 169.17 217.28 36.24 21.42
2007-08 | 96.69 78.57 175.26 230.78 51.43 29.34
2008-09 | 99.18 80.68 179.86 234.47 59.07 32.84
2009-10 | 89.09 80.80 169.84 218.11 53.98 31.78
2010-11 | 95.98 86.87 177.41* 244.49 53.22%* 30.00
2011-12 | 105.30 | 94.88 187.82* 259.29 56.35%* 30.00
2012-13 | 105.24 | 93.51 198.75 257.13 59.62 30.00
2013-14 | 106.54 | 95.91 202.45 264.77 57.61** 30.00

Note: *Projection as per Department of Agriculture and Cooperation, GOI
**Assuming an optimum procurement of 30% of the Total Production

Source: Database on Indian Economy, RBI’s Data Warehouse; Report of The Expert Committee on National Food Security Bill, 2012-13; Economic Survey of India, 2005-06
Table 6 shows the production and procurement of wheat and rice over the years. Wide fluctuation is observed in rice production decreasing from 93.34 mt in
2000-02 to 83.13 in 2004-05 and then a similar trend till 2009-10 after which it is seen to be increasing over the years. For wheat with a similar fluctuating trend
over the years it shows an increasing trend from 2006-07. Obviously the same trend of variation is observed in the total production of wheat and rice combined.
The procurement of these foodgrains as a proportion of their total production can be observed from column 6 of table 6. It shows a variation with the yearly
production. It shows a decline from 27.10% in 2000-01 to 21.42% in 2006-07 after which it shows an increase till 2009-10. On an average over the years from
2000-01 to 2009-10 the procurement is assumed to be at an optimum level of 30% of the total production which thereby has been used to estimate the
procurement amount from 2010-11 to 2013-14 by the Expert Committee for the NFSA appointed by the prime minister of India.

TABLE 7 (I) AND (Il) REGRESSION RESULTS
i.Regression Results of Wheat+Rice procurement as a proportion of the total Production of foodgrains in the time period 2000-01 to 2013-14

Multiple R Adj R R se Observation
0.876 0.748 0.707 5.003 14
ANOVA

df SS MS F Sig F
Regression 1 994.03 994.03 39.71 3.94E-05
Residuals 12 300.37 25.03
Total 13 1294.407

Y= -27.22 + 0.333X

se  (11.897) (0.0528)

t  (-2.287) (6.3017)

t0_05'12 = 1782

ii.Regression Results of wheat+rice procurement as a proportion of the total Wheat+Rice Production during the time period 2000-10 to 2013-14

Multiple R Adj R R se Observation
0.879 0.7729 0.754 4.948 14
ANOVA

df SS MS F Sig F
Regression 1 1000.561 1000.561 40.860 3.44E-05
Residuals 12 293.845 24.487
Total 13 1294.407

Y= -36.54 + 0.49X
se (13.18) (0.0767)
t (-2.772) (6.392)
too0s12=1.782
The regression results of total wheat and rice procurement as a proportion of the total foodgrain production is shown in Table 7(i). It shows that it is only 0.33
per 1 unit increase of the overall increase in foodgrain production. However the‘t’ test is significant showing a significant increase in the overall foodgrains
procurement as a proportion of the overall production over the years in the chosen time period. This thus reflects the untapped potential which can be
harnessed in case of increased requirement .However the issues like increased procurement would increase the open market can be addressed by issuing smart
cards to the beneficiary households who can purchase the required foodgrains at a reduced price from retail shops owners designated for the purpose who can
then be re-imbursed the subsidised amount by the government. This will in addition release the pressure of added procurement and storage cost to a large
extent.The F test is also significant showing that there are wide inter years variations in the procurement of total wheat and rice as a proportion of the overall
production of foodgrains in the country. Table 7(ii) shows the regression results of the total wheat and rice procurement as a proportion of the total wheat and
rice production over the time period 2000-01 to 2013-14. The‘t’ value was found to be significant which indicated that the procurement of wheat and rice was a
significant proportion of their overall production over this time period. However the significant F value also indicates that there are wide variations in the
procurement in the in-between years.As can also be seen from Table 6 that the procurement as a proportion of the total wheat and rice production has shown
fluctuations over the years.
India’s agricultural market is facing a paradoxical situation of high production of food grains and yet inflationary food prices in the country clearly pointing
towards the non-optimal management of this sector. Some of these loopholes need to be immediately plucked. A wheat stock of 10 million tonnes was to be
liquidated along with other food grain stocks according to 2013-14 Kharif Price Policy Report. This was also to reduce the huge carrying cost of these foodgrains.
The same trend of excess stock also continues this year. The locked value in these ‘excess stocks’, was estimated at more than Rs.64000 crores which need to be
liquidated. In the absence of a specified limit for the buffer stock, the huge stock piled up not only leads to the deterioration of the available foodgrains but also
causes shortages in the open market leading to their price rise. This point towards the huge untapped potential which if clearly plucked can go to a large extent
in fulfilling the objectives of the NFSA.
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Even as the food subsidies continue to increase, it has failed to reach all the beneficiaries. According to the Commission For Agricultural Costs and Price’s
calculations, there is a leakage worth 40% from these stocks with immense adverse effect on food subsidies and market prices of these foodgrains.While in some
states like Tamil Nadu, Andhra Pradesh, Odisha and West Bengal the leakages is less than 25%, in other states like Maharashtra, Gujurat, Rajasthan, Karnataka
and Himachal Pradesh these leakages are in the range of 25% to 50%. In Madhya Pradesh and Uttar Pradesh the leakages are as high as 50% to 75%. In Punjab
and Bihar the leakages are more than 75%. In the face of such rampant corruption the actual beneficiaries are left out. There are many people with ration cards
though not belonging to the beneficiary group while many poor do not have their names on the ration card lists. Again in the absence of adequate information
to the beneficiaries about the exact quantities of food grains provided by the government, they do not receive the exact quantities which are rather sold by the
retailers in the open market at higher prices.

To meet the upbeat target of the NFSA drastic reforms are required in the on-going process. This includes a reform of the entire PDS in line with the
experimental success in states like Tamil Nadu, Chhattisgarh, Delhi, Uttar Pradesh, Madhya Pradesh etc.Though no uniform measures may be applicable for all
states but it can include computerisation of the PDS through barcoding of food grains bags from FCI to FPS and then to the final beneficiaries. Use of Generic
smart cards can enable the beneficiaries to avail the required quantity from FPS to open market. Along with these, increasing the storage capacity of the PDS as
well as stopping corruption and leakages would ensure the success of the programme. Various suggestions in this regard include allotting the FPS to co-
operatives, Self-Help Groups, State Civil Supply Organisation etc.

CONCLUSION

The NFSA is an innovative scheme reflecting an all comprehensive and vast outlook. Steps like cash transfers to the beneficiaries would not be the right
alternative in this matter because the main aim of the act is to address and eliminate food insecurity and malnutrition which can be achieved only by a proper
and adequate allocation of these foodgrains and cereals to the needy lot. Rather the feasibility is to be judged and as recommended by the expert committee in
case of any shortage symptoms due to less procurement or production due to natural factors the availability to the general households can be adjusted
depending on these factors. The observation of the above facts and figures shows that the apprehension is more because of the fear of failure in meeting the
obligation rather than a severe attempt to implement the programme with strict reform measures. With gradual progress of the programme the mix of
foodgrains can be extended to protein rich food items like pulses, fruits, egg etc which will not only address the issue of malnutrition but also leads to
diversification of agriculture.Earlier the success of many such welfare schemes has either achieved their targets or have crafted the path to pick up the thread to
continue. With a similar expectation the programme can be taken with a hope of good success.
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problems among their peers. This journal was conceived with this noble intention in view.
This journal has been introduced to give an opportunity for expressing refined and
innovative ideas in this field. It is our humble endeavour to provide a springboard to the
upcoming specialists and give a chance to know about the latest in the sphere of research
and knowledge. We have taken a small step and we hope that with the active co-
operation of like-minded scholars, we shall be able to serve the society with our humble

efforts.
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