
VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

 A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

Indexed & Listed at:  
Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.S.A., Cabell’s Directories of Publishing Opportunities, U.S.A., 

Open J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)], 
The American Economic Association's electronic bibliography, EconLit, U.S.A., 

Index Copernicus Publishers Panel, Poland with IC Value of 5.09 & number of libraries all around the world. 
Circulated all over the world & Google has verified that scholars of more than 4255 Cities in 176 countries/territories are visiting our journal on regular basis. 

Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI – 135 003, Yamunanagar, Haryana, INDIA 

http://ijrcm.org.in/ 

 



VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

ii 

CONTENTS 
Sr. 
No. 

 

TITLE & NAME OF THE AUTHOR (S) 
Page 
No. 

1. SWOT ANALYSIS ON GREEN MARKETING: AN EMPIRICAL INVESTIGATION 

K. SHARIFA NIZARA & DR. I. MOHAMED SHAW ALEM 
1 

2. MANAGEMENT PHILOSOPHY AND PRACTICES IN BHAGAVAD GITA: AN ANALYSIS 

DR. KIRAN ARORA 
5 

3. IMPACT OF BEEKEEPING ON INCOME AND EMPLOYMENT: A STUDY IN CENTRAL PROVINCE OF 

ZAMBIA 

SYED ALI 

8 

4. FOREIGN DIRECT INVESTMENT IN INSURANCE SECTOR: TRENDS AND OPPORTUNITIES IN INDIA 

KULDEEP KUMAR 
13 

5. LAND COMPENSATION AND ITS IMPACT ON RURAL ECONOMY: A STUDY ON RAILWAY PROJECT IN 

PAPUM PARE DISTRICT OF ARUNACHAL PRADESH, INDIA 

DR. TASI KAYE & BIRI AMJI 

18 

6. INCOME AND EMPLOYMENT OPPORTUNITIES OF WOMEN IN RURAL LAKHIMPUR DISTRICT OF 

ASSAM 

DR. GOBIN CHANDRA BORUAH & RUMEE DUTTA 

24 

7. SUSTAINABLE AGRICULTURAL DEVELOPMENT AND RURAL POVERTY IN INDIA 

DR. JASMEET KAUR 
28 

8. CHALLENGES AFFECTING ORGANISED RETAILING IN INDIA 

MANOJ KUMAR SINGH 
32 

9. DECADAL ANALYSIS OF EFFECT OF LITERACY RATE ON CHILD LABOUR IN CONTEXT TO INDIAN U.T.’s 

RITU PRIYA 
35 

10. ASSESSING THE IMPACT OF STORE AESTHETICS AND ADVERTISEMENT ON CONSUMER PERCEPTION 

TOWARDS BRANDED MEN’S ATTIRE: AN EMPIRICAL INVESTIGATION 

DIPTI JAIN 

39 

11. ETHICS AND VALUES IN BUSINESS ORGANISATION 

SANDEEP YADAV 
45 

12. MACROECONOMIC VARIABLES AND ITS IMPACT ON STANDAND AND POOR BOMBAY STOCK 

EXCHANGE SENSITIVE INDEX 

DR. S.SELVAKUMAR & R. NANDHINI 

48 

13. TAX REVENUE AND ITS IMPACT ON ECONOMIC GROWTH OF INDIA: AN EMPIRICAL STUDY 

MEHRAJ U DUN BATHANGI & DR. SHAUKAT HASEEN 
53 

14. VALIDITY OF RETAIL SERVICE QUALITY SCALE (RSQS) IN UNORGANISED RETAIL OUTLETS LOCATED IN 

RURAL ENVIRONMENT 

N. VIJAYALAKHSMI & DR. SALEEM KHAN 

58 

15. THE LEGAL ORIGIN OF THE PRINCIPLE OF 'FREE, PRIOR, INFORMED CONSENT' AND ITS APPLICATION 

TO NATURAL RESOURCE PROJECT DEVELOPMENTS 

THUO NJOROGE DANIEL 

62 

16. THE HIPC INITIATIVE AND THE SUSTAINABILITY OF THE NATIONAL DEBT IN CAMEROON 

JUMBO URIE ELEAZAR & TAFAKEU METIAMBENG MARIE JOSEE 
66 

17. THE IMPACT OF ADEQUATE AND AFFORDABLE HOUSING ON SUSTAINABLE DEVELOPMENT: A CASE 

STUDY OF RWANDA 

SYLVIE NIBEZA 

73 

18. IMPACT OF LAND ACQUISITION ON SOCIAL CONDITIONS OF FARMERS 

JYOTI SANGWAN 
81 

19. DOES THE QUALITY OF CORPORATE GOVERNANCE AFFECT THE FINANCIAL PERFORMANCE IN INDIAN 

IT SECTOR? AN INSIGHT 

NIDHI TYAGI 

83 

20. AN EMPIRICAL ANALYSIS OF FINANCIAL SECTOR REFORM AND ITS IMPACT ON NIGERIAN ECONOMY 

(1980-2014) 

MAGAJI ABDULLAH USMAN 

88 

 REQUEST FOR FEEDBACK & DISCLAIMER 96 



VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iii 

CHIEF PATRON 
PROF. K. K. AGGARWAL 

Chairman, Malaviya National Institute of Technology, Jaipur 

(An institute of National Importance & fully funded by Ministry of Human Resource Development, Government of India) 

Chancellor, K. R. Mangalam University, Gurgaon 

Chancellor, Lingaya’s University, Faridabad 

Founder Vice-Chancellor (1998-2008), Guru Gobind Singh Indraprastha University, Delhi 

Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar 

 

FOUNDER PATRON 
LATE SH. RAM BHAJAN AGGARWAL 

 Former State Minister for Home & Tourism, Government of Haryana 

Former Vice-President, Dadri Education Society, Charkhi Dadri 

Former President, Chinar Syntex Ltd. (Textile Mills), Bhiwani 

 

CO-ORDINATOR 
DR. BHAVET 

Faculty, Shree Ram Institute of Engineering & Technology, Urjani 

 

ADVISORS 
PROF. M. S. SENAM RAJU 

Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi 

PROF. M. N. SHARMA 
Chairman, M.B.A., HaryanaCollege of Technology & Management, Kaithal 

PROF. S. L. MAHANDRU 
Principal (Retd.), MaharajaAgrasenCollege, Jagadhri 

 

EDITOR 
PROF. R. K. SHARMA 

Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi 

 

FORMER CO-EDITOR 
DR. S. GARG 

Faculty, Shree Ram Institute of Business & Management, Urjani 

 

EDITORIAL ADVISORY BOARD 
DR. RAJESH MODI 

Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia 

PROF. SIKANDER KUMAR 
Chairman, Department of Economics, HimachalPradeshUniversity, Shimla, Himachal Pradesh 

PROF. SANJIV MITTAL 
UniversitySchool of Management Studies, GuruGobindSinghI. P. University, Delhi 

PROF. RAJENDER GUPTA 
Convener, Board of Studies in Economics, University of Jammu, Jammu 

PROF. NAWAB ALI KHAN 
Department of Commerce, Aligarh Muslim University, Aligarh, U.P. 



VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iv 

 

PROF. S. P. TIWARI 
Head, Department of Economics & Rural Development, Dr. Ram Manohar Lohia Avadh University, Faizabad 

DR. ANIL CHANDHOK    
Professor, Faculty of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana 

DR. ASHOK KUMAR CHAUHAN 
Reader, Department of Economics, KurukshetraUniversity, Kurukshetra 

DR. SAMBHAVNA 
Faculty, I.I.T.M., Delhi 

DR. MOHENDER KUMAR GUPTA 
Associate Professor, P.J.L.N.GovernmentCollege, Faridabad 

DR. VIVEK CHAWLA 
Associate Professor, Kurukshetra University, Kurukshetra 

DR. SHIVAKUMAR DEENE 
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga 

 

ASSOCIATE EDITORS 
PROF. ABHAY BANSAL 

Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida 

PARVEEN KHURANA 
Associate Professor, MukandLalNationalCollege, Yamuna Nagar 

SHASHI KHURANA 

Associate Professor, S.M.S.KhalsaLubanaGirlsCollege, Barara, Ambala 

SUNIL KUMAR KARWASRA 

Principal, AakashCollege of Education, ChanderKalan, Tohana, Fatehabad 

DR. VIKAS CHOUDHARY 
Asst. Professor, N.I.T. (University), Kurukshetra 

 

FORMER TECHNICAL ADVISOR 
AMITA 

Faculty, Government M. S., Mohali 

 

FINANCIAL ADVISORS 
DICKIN GOYAL 

Advocate & Tax Adviser, Panchkula 

NEENA 
Investment Consultant, Chambaghat, Solan, Himachal Pradesh 

 

LEGAL ADVISORS 
JITENDER S. CHAHAL 

Advocate, Punjab & Haryana High Court, Chandigarh U.T. 

CHANDER BHUSHAN SHARMA 
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri 

 

SUPERINTENDENT 
SURENDER KUMAR POONIA 



VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

v 

CALL FOR MANUSCRIPTS 
We invite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the areas of 

Computer Science & Applications; Commerce; Business; Finance; Marketing; Human Resource Management; General Management; Banking; 

Economics; Tourism Administration & Management; Education; Law; Library & Information Science; Defence & Strategic Studies; Electronic Science; 

Corporate Governance; Industrial Relations; and emerging paradigms in allied subjects like Accounting; Accounting Information Systems; Accounting 

Theory & Practice; Auditing; Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic 

Development; Economic History; Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial 

Organization; International Economics & Trade; International Finance; Macro Economics; Micro Economics; Rural Economics; Co-operation; 

Demography: Development Planning; Development Studies; Applied Economics; Development Economics; Business Economics; Monetary Policy; Public 

Policy Economics; Real Estate; Regional Economics; Political Science; Continuing Education; Labour Welfare; Philosophy; Psychology; Sociology; Tax 

Accounting; Advertising & Promotion Management; Management Information Systems (MIS); Business Law; Public Responsibility & Ethics; 

Communication; Direct Marketing; E-Commerce; Global Business; Health Care Administration; Labour Relations & Human Resource Management; 

Marketing Research; Marketing Theory & Applications; Non-Profit Organizations; Office Administration/Management; Operations Research/Statistics; 

Organizational Behavior & Theory; Organizational Development; Production/Operations; International Relations; Human Rights & Duties; Public 

Administration; Population Studies; Purchasing/Materials Management; Retailing; Sales/Selling; Services; Small Business Entrepreneurship; Strategic 

Management Policy; Technology/Innovation; Tourism & Hospitality; Transportation Distribution; Algorithms; Artificial Intelligence; Compilers & 

Translation; Computer Aided Design (CAD); Computer Aided Manufacturing; Computer Graphics; Computer Organization & Architecture; Database 

Structures & Systems; Discrete Structures; Internet; Management Information Systems; Modeling & Simulation; Neural Systems/Neural Networks; 

Numerical Analysis/Scientific Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal 

Logic; Web Design and emerging paradigms in allied subjects. 

Anybody can submit the soft copy of unpublished novel; original; empirical and high quality research work/manuscript anytime in M.S. Word format 

after preparing the same as per our GUIDELINES FOR SUBMISSION; at our email address i.e. infoijrcm@gmail.com or online by clicking the link online 

submission as given on our website (FOR ONLINE SUBMISSION, CLICK HERE).  

GUIDELINES FOR SUBMISSION OF MANUSCRIPT 
 

1. COVERING LETTER FOR SUBMISSION: 

DATED: _____________ 

 

THE EDITOR 

IJRCM 

 

Subject: SUBMISSION OF MANUSCRIPT IN THE AREA OF                                                   . 

(e.g. Finance/Mkt./HRM/General Mgt./Engineering/Economics/Computer/IT/ Education/Psychology/Law/Math/other, please 

specify) 

 

DEAR SIR/MADAM 

Please find my submission of manuscript entitled ‘___________________________________________’ for possible publication in 

one of your journals. 

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any 

language fully or partly, nor is it under review for publication elsewhere. 

I affirm that all the co-authors of this manuscript have seen the submitted version of the manuscript and have agreed to their 

inclusion of names as co-authors. 

Also, if my/our manuscript is accepted, I agree to comply with the formalities as given on the website of the journal. The Journal has 

discretion to publish our contribution in any of its journals. 

 

NAME OF CORRESPONDING AUTHOR     : 

Designation       : 

Institution/College/University with full address & Pin Code   : 

Residential address with Pin Code     : 

Mobile Number (s) with country ISD code    : 

Is WhatsApp or Viber active on your above noted Mobile Number (Yes/No) : 

Landline Number (s) with country ISD code    : 

E-mail Address       : 

Alternate E-mail Address      : 

Nationality        : 



VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vi 

NOTES: 

a) The whole manuscript has to be in ONE MS WORD FILE only, which will start from the covering letter, inside the manuscript. 

pdf. version is liable to be rejected without any consideration. 

b) The sender is required to mention the following in the SUBJECT COLUMN of the mail:  

New Manuscript for Review in the area of (e.g. Finance/Marketing/HRM/General Mgt./Engineering/Economics/Computer/IT/ 

Education/Psychology/Law/Math/other, please specify) 

c) There is no need to give any text in the body of mail, except the cases where the author wishes to give any specific message 

w.r.t. to the manuscript. 

d) The total size of the file containing the manuscript is expected to be below 1000 KB. 

e) Abstract alone will not be considered for review and the author is required to submit the complete manuscript in the first 

instance. 

f) The journal gives acknowledgement w.r.t. the receipt of every email within twenty four hours and in case of non-receipt of 

acknowledgment from the journal, w.r.t. the submission of manuscript, within two days of submission, the corresponding 

author is required to demand for the same by sending a separate mail to the journal. 

g) The author (s) name or details should not appear anywhere on the body of the manuscript, except the covering letter and the 

cover page of the manuscript, in the manner as mentioned in the guidelines. 

 

2. MANUSCRIPT TITLE: The title of the paper should be bold typed, centered and fully capitalised. 

3. AUTHOR NAME (S) & AFFILIATIONS: Author (s) name, designation, affiliation (s), address, mobile/landline number (s), and 

email/alternate email address should be given underneath the title. 

4. ACKNOWLEDGMENTS: Acknowledgements can be given to reviewers, guides, funding institutions, etc., if any. 

5. ABSTRACT: Abstract should be in fully italicized text, ranging between 150 to 300 words. The abstract must be informative and 

explain the background, aims, methods, results & conclusion in a SINGLE PARA. Abbreviations must be mentioned in full. 

6. KEYWORDS: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in 

alphabetic order separated by commas and full stop at the end. All words of the keywords, including the first one should be in small 

letters, except special words e.g. name of the Countries, abbreviations.  

7. JEL CODE: Provide the appropriate Journal of Economic Literature Classification System code (s). JEL codes are available at 

www.aeaweb.org/econlit/jelCodes.php, however, mentioning JEL Code is not mandatory. 

8. MANUSCRIPT: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It should be free 

from any errors i.e. grammatical, spelling or punctuation. It must be thoroughly edited at your end. 

9. HEADINGS: All the headings must be bold-faced, aligned left and fully capitalised. Leave a blank line before each heading. 

10. SUB-HEADINGS: All the sub-headings must be bold-faced, aligned left and fully capitalised.  

11. MAIN TEXT:  

THE MAIN TEXT SHOULD FOLLOW THE FOLLOWING SEQUENCE: 

 INTRODUCTION 

 REVIEW OF LITERATURE 

 NEED/IMPORTANCE OF THE STUDY 

 STATEMENT OF THE PROBLEM 

 OBJECTIVES 

 HYPOTHESIS (ES) 

 RESEARCH METHODOLOGY 

 RESULTS & DISCUSSION 

 FINDINGS 

 RECOMMENDATIONS/SUGGESTIONS   

 CONCLUSIONS 

 LIMITATIONS 

 SCOPE FOR FURTHER RESEARCH 

 REFERENCES 

 APPENDIX/ANNEXURE 

The manuscript should preferably range from 2000 to 5000 WORDS. 



VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vii 

 

12. FIGURES & TABLES: These should be simple, crystal CLEAR, centered, separately numbered & self explained, and titles must be 

above the table/figure. Sources of data should be mentioned below the table/figure. It should be ensured that the tables/figures 

are referred to from the main text.  

13. EQUATIONS/FORMULAE: These should be consecutively numbered in parenthesis, horizontally centered with equation/formulae 

number placed at the right. The equation editor provided with standard versions of Microsoft Word should be utilised. If any other 

equation editor is utilised, author must confirm that these equations may be viewed and edited in versions of Microsoft Office that 

does not have the editor. 

14. ACRONYMS: These should not be used in the abstract. The use of acronyms is elsewhere is acceptable. Acronyms should be defined 

on its first use in each section: Reserve Bank of India (RBI). Acronyms should be redefined on first use in subsequent sections. 

15. REFERENCES: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised 

references in the preparation of manuscript and they are supposed to follow Harvard Style of Referencing. Also check to make sure 

that everything that you are including in the reference section is duly cited in the paper. The author (s) are supposed to follow the 

references as per the following: 

• All works cited in the text (including sources for tables and figures) should be listed alphabetically.  

• Use (ed.) for one editor, and (ed.s) for multiple editors.  

• When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically 

ascending order. 

• Indicate (opening and closing) page numbers for articles in journals and for chapters in books.  

• The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, 

dissertations, reports, working papers, unpublished material, etc. 

• For titles in a language other than English, provide an English translation in parenthesis. 

• Headers, footers, endnotes and footnotes should not be used in the document. However, you can mention short notes to elucidate 

some specific point, which may be placed in number orders after the references. 

 

PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES: 

BOOKS 

• Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.  

• Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.  

CONTRIBUTIONS TO BOOKS  

• Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, 

Edited by David Crowther & Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-

303. 

JOURNAL AND OTHER ARTICLES  

• Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," 

Journal of Urban Economics, Vol. 21, No. 1, pp. 83-104. 

CONFERENCE PAPERS  

• Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management 

Association, New Delhi, India, 19–23 

UNPUBLISHED DISSERTATIONS  

• Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, 

Kurukshetra. 

ONLINE RESOURCES  

• Always indicate the date that the source was accessed, as online resources are frequently updated or removed.  

WEBSITES 

• Garg, Bhavet (2011): Towards a New Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp 



VOLUME NO. 5 (2015), ISSUE NO. 06 (JUNE)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

53 

TAX REVENUE AND ITS IMPACT ON ECONOMIC GROWTH OF INDIA: AN EMPIRICAL STUDY 
 

MEHRAJ U DUN BATHANGI 

RESEARCH SCHOLAR 

DEPARTMENT OF ECONOMICS 

ALIGARH MUSLIM UNIVERSITY 

ALIGARH 

 

DR. SHAUKAT HASEEN 

ASST. PROFESSOR 

DEPARTMENT OF ECONOMICS 

ALIGARH MUSLIM UNIVERSITY 

ALIGARH 

 

ABSTRACT 
Tax has always been the driving fuel of the economy ever since the history of mankind. The same holds true yet for all the developed and developing economies 

including India. India has got some major taxes in the form of Corporation tax, Customs Duty, Excise Duty, Income and Services tax which form the major source 

of its revenue. This study was conducted to find the relationship between different kinds of taxes and GDP of India for years 1994-2014 using time series data. 

Statistical techniques used in analysis include Regression analysis, Unit root test, co-integration test, Breusch-Pagan-Godfrey, and so other tests for reliability of 

the study. The study shows that there is significant positive impact of taxation on economic growth of India with Income tax being least effective. Services tax 

apart from other taxes was found to be one of most productive in such a shorter span of time since its imposition (in 1994). 

 

KEYWORDS 

Corporation Tax, Custom Duty, GDP, Excise Duties, Income Tax, Service Tax, India. 

 

INTRODUCTION 
 tax is a compulsory contribution to the state revenue, levied by the government on people who in turn enjoy returns from it. It is the driving fuel of the 

economy and keeps the economy alive and enables the government to practice numerous economic and non economic activities which lead to 

development. It makes possible for the government to provide public, social and merit goods and holds the increase in debt to GDP ratio in balancing 

budget deficit to control the rate of inflation and practice fiscal stabilization. Indian economy is one of the emerging developing economies with a good but 

unutilized resource base. The government has to implement strong fiscal and international trade policies to cope with widening gap between public revenue and 

expenditures. In this case tax GDP ratio of India is 17.7 percent which is a bit higher from the similar developing neighbour economies like Pakistan (10.2 

percent), Nepal (10.9 percent), Bangladesh (8.5 percent) and Bhutan (10.7 percent). The authority to levy a tax in India is derived from the Constitution of 

India which allocates the power to levy various taxes between the Centre and the State. Article 246 of the Indian Constitution, distributes legislative powers 

including taxation, between the Parliament of India and the State Legislature. Schedule VII enumerates these subject matters with the use of three lists as: the 

areas on which only the parliament is competent to make laws; the areas on which only the state legislature can make laws, and the areas on which both the 

Parliament and the State Legislature can make laws upon concurrently. In India, taxes are imposed on individuals and legal entities in the form of income tax, 

corporate tax, sales tax, custom duties, excise duties, services tax etc. There are some twenty different taxes imposed in India. 

Tax collection is the major tool of fiscal policy and a source of revenue collection for government in both developed and developing economies. Effective  tax  

system  is  crucial  and  indispensable  for  economic  growth  in  developing economies, where large portion of income is utilized in unproductive channels. 

Taxation diverts the conspicuous and  wasteful  expenditures  into  the  acceleration  of  investment  and  formation  of  socio-economic  overheads. However 

there is a difference of opinion among the economists on the impact of taxation on economic growth in the economy. Policies regarding tax considerably differ 

between poor and rich countries. In rich countries the contribution of tariffs in total tax revenues is lower than other taxes like income and consumption taxes. 

While in poor countries, tariffs and excise taxes play a vital role in tax revenues of the country (Gordon and Li, 2005).  

Taxes are important for expenditure of government to manage, redistribute income among people and different sectors of the economy, market regulation, 

inflation control, and so forth. India has collection of direct taxes as a big contribution of total tax revenues at centre, while indirect taxes have low level of 

revenues for government as it has failed to collect  taxes  from every  sector calling forth for the need of increasing the tax base. However, there is a good 

amount of indirect tax being collected at the state level. According to P. Chidambaram (June 6, 2013) only 2.89 percent of the Indians (near about 36 million 

people) pay income tax. Most of the evasion occurs because of corruption, bribes and false assessments by the tax collectors as Income Tax Department lists 

among the most corrupt departments of the country. The tax to GDP  ratio  in India  is  even somewhat  low  at 17.7 %  in  FY  2013-2014 which is 30 % for 

developed economies. 

 

THEORETICAL RELATIONSHIP 
Theoretically we know that the burden of tax may have worse effects on economic growth of a country through different ways. First, the tax burden may lead to 

fall in investment and stock of capital or it may discourage the level of investment, which lowers the efficiency of economy. Second, tax policy may depress the 

productivity growth of research and development (R and D) which is the only way to improve the productivity of labor and capital. Third, taxes  can  also  lead  to  

fall  in  intensive  to  work  which  lead  to  fall  in  the  contribution  of  labor productivity by reducing their hours of work. Fourth, tax may lead to fall in marginal 

productivity of capital as it forces capital to leave high taxed sector which is more productive to low taxed sector which has low productivity .There are also some 

evidences that show a positive impact of taxes on economic growth which  conclude that taxes can lead to economic growth.  

 

LITERATURE REVIEW 
There are a lot of studies done by researchers on tax and GDP relations in the world, and in India as well. Two of the early studies by Hinrisch (1966) and 

Musgrave (1969) examined the relationship between the ratio of tax revenue to GDP (TAX/GDP) and found it was relatively low in the developing countries. M. 

Govinda Rao (2000) analyzed the evolution of the tax system in India since the early 1990’s. The paper describes and assesses the introduction of new forms of 

direct and indirect taxes, their revenue and equity implications and the successes achieved in their implementation. The author comes to the conclusion that 

instead of increase in tax gdp ratio there is a decline in it and further the tax system is yet to reach the levels of efficiency and productivity it was prior to 

reforms. Lutfunnahar (2007) identified the determinants of tax share and revenue performance for Bangladesh along with 10 other developing countries for the 

15 years through a panel data analysis. The results suggested international trade, external debt and higher population growth are significant determinants of tax 

efforts. The study concluded low tax to GDP ratio for Bangladesh and other economies by not utilizing their tax revenue at full capacity which results in 

A
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budgetary imbalance. Taufik and Imbarine (2012) found statistical evidence suggesting that the total tax revenue to GDP ratio is higher in the high income 

countries compared with the low and middle countries. Increase in total tax revenue (TTR) will encourage gross saving to increase in a country caused by 

increase in goods and services tax (GST) or sales tax that reduces consumption. However, taxes on international trade (ITT) has negative impact to gross saving, 

in which increase in ITT will increase the price of imported goods and relatively expensive than domestic goods that will encourage consumption and reduce 

gross saving. A research by (Roshaiza et al. 2011) was about the relationship of economic growth and taxation revenue. This study included the annual data from 

1970 to 2009 of Malaysia. They used the GDP as measure of economic growth. All the variables were converted in constant price using 2000 as base year. ADF 

and PP test used by researchers as Unit Root test for stationary in time series data. For co-integrated time series they used Vector Error Correction Model 

(VECM). They  concluded  that  changes  in  taxes  have  no  effect  on  economic growth. 

 

NEED AND IMPORTANCE OF THE STUDY 
In economy like India, the poor are suffering more from the burden of taxes as indirect taxes (sales tax) on basic necessities is rising because of inelastic demand 

compared to tax rate on luxury goods, which sounds regressive, where rich are paying less than poor as compare to their tax to income ratio. The tax system is 

designed by the elite class including the politicians and bureaucrats who are part of policy formulation to have a clear way for tax evasion and corruption. This 

has shifted the tax burden from rich onto the poor which results in utilization of their income on basic consumption and with very little or no saving of the 

masses. This leads to considerable portion of higher income people in hoardings, jewelry and demonstration effect. Optimal  tax  rate  is  necessary in  both  

direct  and  indirect  taxation  to  reduce  market distortions and inefficiency along with high revenues for public expenditures. This will decrease burden on both 

the consumers and producers. Empirically  there  is  lot  of  the  controversies  about the  impact  of  taxes  on  economic  growth  among authors, that their 

empirical study shows some differences about the impact. Many of the authors concluded that there is positive relationship overall between taxes and economic 

growth, and some concluded this relationship as negative. Few study results state that there is no relationship between taxes and economic growth. The motive 

of this present empirical study is to seek the answer for the same question of relationship between tax and economic growth. This way the relation between the 

GDP growth rate and the major taxes of India is studied from the period 1994-95 to 2013-14. The study would have been extended much below to 1994 but 

since one of the major important taxes i.e. Service tax was imposed for the first time in 1994. So, there was no option other than to start the analysis from 1994 

and further revised estimates of various taxes were taken into consideration for the period of 2014. 

 

OBJECTIVES OF THE STUDY 
1. To study the impact of taxation on the growth rate of GDP in India. 

2. To study the contribution of some major taxes individually on the growth rate of GDP. 

 

DATA AND METHODOLOGY 
SAMPLE DESIGN AND DATA DESCRIPTION  

MODEL SPECIFICATION  

Multi  Linear  Regression  Model  (MLR)  is  used  on  time series  data  to  estimate  the  model  and  find  out  the relationship between GDP and five kinds of 

major taxes of India. The dependant variable is GDP of India and independent variables included are Income Tax (IT), Sales Tax (ST), Custom Duties (CD), Excise 

Duties (ED), and Services Tax (ST). A unit root test is used for stationarity of the data and Co-integration test for long-run association. The general equation of the 

model is.  

Y = β0 +β1X1+β2X2+β3X3+β4X4+β5X5+e  

Where, 

Y = GDP of India 

XI = Income Tax (IT) 

X2 = Corporation Tax (CT) 

X3 = Custom Duty (CD) 

X4 = Excise Duty (ED) 

X5 = Services Tax 

 

DATA ANALYSIS AND RESULTS INTERPRETATION 
REGRESSION 

Dependent Variable: GDP 

Method: Least Squares 

Date: 05/01/15   Time: 16:31 

Sample: 1994 2014 

Included observations: 21 

Variable Coefficients Std. Error t-Statistics Prob. 

C 223682.9 407349.8 0.549118 0.5910 

IT 8.44474 8.962943 2.615741 0.0195 

CT 25.25627 2.469089 5.368891 0.0001 

ED 17.54544 4.531809 3.650958 0.0024 

CD 19.17261 10.14596 2.283926 0.0374 

ST 14.78217 5.964455 3.316677 0.0047 

R-squared 0.986439 Mean dependent var 4246106. 

Adjusted R-squared 0.985252 S.D. dependent var 3124480. 

S.E. of regression 215296.2 Akaike info criterion 27.63237 

Sum squared resid. 6.95E+11 Schwarz criterion 27.93081 

Log likelihood -284.1399 Hannan-Quinn criter. 27.69714 

F-statistic 839.4470 Durbin-Watson stat 1.746960 

Prob(F-statistic) 0.000000 

Interpretation  

The  regression  analysis  shows  the  impact  of  different  variables  on  GDP  which  are  included  in  the  model. Coefficients show the direction and degree of 

the variable with which they are affecting the dependent variable. The predictor variables IT, CT, CD, ED and ST have significant positive impact on GDP with p-

values are less than 5 %  significance  level  and  significant  t-statistic  values showing that all the variables are individually enough significant to explain the 

dependant variable. And it is seen that the Corporation tax, Excise duty and Custom duties are the taxes with maximum impacting or contribution in the growth 

rate of the GDP. The Income tax coefficient is seen with the minimum regression coefficient means affecting least to the growth of GDP in the economy. F-

statistic shows the overall significance of the model and it is 839.447 with p-value less than significance level and R-square as 0.986 which in econometric sense 

means that independent variables are explaining 98.5% variation in the dependent variable GDP. The R-square sounds too high in the model which may be due 

to time series analysis and so due to Multicollinearity, but the model don’t has the problem of Multicollinearity which we will soon defend with tests.  
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UNIT ROOT TEST FOR GDP 

Null Hypothesis: D(GDP,2) has a unit root 

Exogenous: Constant, Linear Trend 

Lag Length: 2 (Automatic - based on SIC, maxlag=4) 

 

t-Statistic Prob.* 

Augmented Dickey-Fuller test statistic -5.229806 0.0038 

Test critical values: 1% level -4.667883  

 5% level -3.733200  

 10% level -3.310349  

*MacKinnon (1996) one-sided p-values. 

Interpretation 

The series of GDP is not stationary at the level, that's why we take the first difference of the series and tested it again using Augmented Dickey-Fuller test for 

unit root. The test statistic of (-5.229) of the test in absolute sense is greater than the critical values -4.667, -3.733 and -3.310  at 1%, 5% and 10% confidence 

levels respectively, and the p-value is less than 0.05, which conclude that there is no unit root or the data is stationary at 1
st
 difference. 

Unit Root Test For Income Tax (IT) 

Null Hypothesis: D(IT,2) has a unit root 

Exogenous: Constant 

Lag Length: 1 (Automatic - based on SIC, maxlag=3) 

 

t-Statistic Prob.* 

Augmented Dickey-Fuller test statistic -4.803378 0.0034 

Test critical values: 1% level -3.886751  

 5% level -3.052169  

 10% level -2.666593  

*MacKinnon (1996) one-sided p-values. 

Interpretation 

The series of Income tax (IT) is not stationary at the level and neither at ist difference that's why we took the second difference of the series and tested it again 

using Augmented Dickey-Fuller test for unit root. The test statistic of (-4.803) of the test in absolute sense is greater than the critical values of -3.886, -3.052, -

2.666 at 1%, 5% and 10% confidence levels respectively, and the p-value is less than 0.05, which conclude that there is no unit root or the data is stationary at 

second difference. 

UNIT ROOT TEST FOR CORPORATION TAX 

Null Hypothesis: D(CT,2) has a unit root 

Exogenous: Constant 

Lag Length: 0 (Automatic - based on SIC, maxlag=4) 

 

t-Statistic Prob.* 

Augmented Dickey-Fuller test statistic -6.207333 0.0001 

Test critical values: 1% level -3.886751  

 5% level -3.052169  

 10% level -2.666593  

*MacKinnon (1996) one-sided p-values. 

The data series of Corporation tax is not stationary at the level as well as first difference that's why we took the second difference of the series and tested it 

again using Augmented Dickey-Fuller test for unit root. The test statistic of (-6.207) of the test in absolute sense is greater than the critical values -3.857, -3.040 

and -2.660  at 1%, 5% and 10% confidence levels respectively, and the p-value is less than 0.05, which conclude that there is no unit root or the data is stationary 

at second difference. 

UNIT ROOT TEST FOR CUSTOM DUTY 

Null Hypothesis: D(CD,2) has a unit root 

Exogenous: Constant 

Lag Length: 0 (Automatic - based on SIC, maxlag=4) 

 

t-Statistic Prob.* 

Augmented Dickey-Fuller test statistic -6.14379 0.0000 

Test critical values: 1% level -3.757386  

 5% level -3.040391  

 10% level -2.980551  

*MacKinnon (1996) one-sided p-values. 

Interpretation 

The data series of Custom Duty is not stationary at the level as well as first difference that's why we again had to take second difference of the series and test it 

again using Augmented Dickey-Fuller test for unit root. The test statistic of (-6.614) of the test in absolute sense is greater than the critical values -3.757, -3.040 

and -2.980  at 1%, 5% and 10% confidence levels respectively, and the p-value is less than 0.05, which conclude that there is no unit root or the data is stationary 

at second difference. 

UNIT ROOT TEST FOR EXCISE DUTY 

Null Hypothesis: D(ED,) has a unit root 

Exogenous: Constant, Linear Trend 

Lag Length: 0 (Automatic - based on SIC, maxlag=2) 

 

t-Statistic Prob.* 

Augmented Dickey-Fuller test statistic -4.975702 0.0112 

Test critical values: 1% level -4.532598  

 5% level -3.673616  

 10% level -3.277364  

*MacKinnon (1996) one-sided p-values. 
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Interpretation 

The data series of Excise Duty is not stationary at the level and so we had to take the first difference of the series and test it again using Augmented Dickey-Fuller 

test for unit root. The test statistic of (-4.975) of the test in absolute sense is greater than the critical values -40532, -3.67 and -3.27 at 1%, 5% and 10% 

confidence levels respectively, and the p-value is less than 0.05, which conclude that there is no unit root or the data is stationary at first difference. 

UNIT ROOT TEST FOR SERVICES TAX 

Null Hypothesis: D(ST,) has a unit root 

Exogenous: Constant, Linear Trend 

Lag Length: 2 (Automatic - based on SIC, maxlag=2) 
 

t-Statistic Prob.* 

Augmented Dickey-Fuller test statistic -3.877338 0.0374 

Test critical values: 1% level -4.616209  

 5% level -3.710482  

 10% level -3.297799  

*MacKinnon (1996) one-sided p-values. 

INTERPRETATION 

The data series of Service tax is not stationary at the level and so again we had to resort to the first difference of the series and test it again using Augmented 

Dickey-Fuller test for unit root. The test statistic of (-3.873) of the test in absolute sense is greater than the critical values -3.71, and -3.29 at 5% and 10% 

confidence levels respectively, and the p-value is less than 0.05, which conclude that there is no unit root or the data is stationary at first difference. 

CHECKING FOR MULTICOLLINEARITY 

USING MULTICOLLINEARITY MATRIX 
 

 GDP ED CT CD IT ST 

GDP  1.000000      

ED  0.697735  1.000000     

CT  0.555134  0.189932  1.000000    

CD  0.721244  0.121008  0.712966  1.000000   

IT  0.732249  0.699487  0.687739  0.271791  1.000000  

ST  0.563215  0.616588  0.743266  0.723659  0.686479  1.000000 

Interpretation 

The correlation coefficients among different independent variables of the regression model can be seen as very high but still in the feasible region within the 

zone of acceptance. None of the coefficients in the correlation matrix falls in the rejection zone. But however high degree correlation is due to the nature of the 

time series data, where the variables seem to be increasing with the passage of time. Utilizing correlation matrix was much appropriate than going for auxiliary 

regression function as the the R-square of the original regression function was already high to be compared with the auxiliary regression function’s R-square. 

TESTING REGRESSION MODEL FOR THE HETEROSKEDASTICITY 
 

Heteroskedasticity Test: Breusch-Pagan-Godfrey  

F-statistic 1.110104     Prob. F(5,15) 0.3960 

Obs*R-squared 5.671923     Prob. Chi-Square(5) 0.3395 

Scaled explained SS 3.656994     Prob. Chi-Square(5) 0.5998 

Test Equation: 

Dependent Variable: RESID^2 

Method: Least Squares 

Date: 05/02/15   Time: 17:56 

Sample: 1994 2014 

Included observations: 21 

Interpretation 

Checking data for the heteroskesedasticity by the method of Breusch-Pagan-Godfrey Test. Here the null (Ho) shows absence of heteroskedasticity or the 

presence of homocedasticity in the variance of residuals which is desirable. The test shows the probability chi-sq value of 33.95 which is greater than 5% level. 

And thus we accept the null as per the prescribed guideline and conclude with no heteroskesedasticity in the residuals. 

JOHANSEN CO-INTEGRATION TEST 

Finally looking for the co integration (long run relation) between the variables by way of Johansen Co integration test. This gives us the reliability that the 

relation derived by regression model between the variables and their coefficients is a long run phenomenon. 

Date: 05/02/15   Time: 22:22 

Sample (adjusted): 1996 2014 

Included observations: 19 after adjustments 

Trend assumption: Linear deterministic trend 

Series: GDP IT CT CD ED ST  

Lags interval (in first differences): 1 to 1 

Unrestricted Cointegration Rank Test (Trace) 
 

Hypothesized No. of CE (s) Eigenvalue Trace Statistic 0.05 Critical Value Prob.** 

None *  0.999979  424.2733  95.75366  0.0001 

At most 1 *  0.992605  219.5959  69.81889  0.0000 

At most 2 *  0.977063  126.3639  47.85613  0.0000 

At most 3 *  0.809654  54.63916  29.79707  0.0000 

At most 4 *  0.683039  23.11983  15.49471  0.0029 

        At most 5  0.065605  1.289270  3.841466  0.2562 

Trace test indicates 5 cointegrating eqn(s) at the 0.05 level 

* denotes rejection of the hypothesis at the 0.05 level 

**MacKinnon-Haug-Michelis (1999) p-values 

Interpretation 

The test suggests that the p-value which is at 0.0001 less than 5% showing no co integration among any variable with trace statistic above the critical value is 

rejected. And further the co integration among at least 5 variables is accepted with p-value above 5% and trace statistic above critical value (3.81>1.28) is 

accepted. Showing that the co integration or long run relation does occur among all the variables of the regression model. 
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CONCLUSIONS AND RECOMMENDATIONS  
This  study  focuses  on  the  relationship  and  significance  of  different  taxes  with  GDP  of  India. The study concluded that there is overall positive impact of 

taxes on GDP with high regression coefficients. However, the most minimum of these coefficients is of the income tax, which states that taxes on income is 

adversely affecting the  productivity of the people and so to GDP. The coefficient of Corporation Tax (CT), Custom Duty (CD) and Excise Duty (ED) is very high and 

significant, which shows that these taxes play  a  dominant  role  in  improvement  of  GDP  growth,  as  they  can  generate  greater  revenues  with  a  unit  rise 

because of highly consumption society and lack of tax evasion which is evident from the higher coefficients of ST, CD and ED. The Services Tax imposed in 1994 

has shown much progress so far and is the one of the emerging taxes in India. 

The low beta coefficient of Income tax is however on the basis of excessive income tax evasion. Income tax rates in India are one of the highest which is also 

responsible for massive tax evasion. Further higher income tax rates decreases the incentive to work more and hence cause a deteriorating effect on GDP 

growth rate. Percentage of people paying income tax is also too low mainly the people working in the government sector or the organized sector and the 

corporates having no scope for evasion for one reason or the other, pay income tax. Apart from excessive evasion and inefficient collection it still ranks second 

after the Corporation Tax in terms of amount of collection. Overall citizens of the society are subject to indirect taxation with its burden being most imposed on 

the poor and middle class by way of its regressive character. The effect of lowering of the Corporation tax rate from 30% to 25% during the present (2015-16) 

budget is yet to be seen by way of its impact on the tax collection. It is to be seen whether India will lose some of its revenue with time or ‘laffer’ curve approach 

will follow, ‘which states increase in tax revenue with a decrease in its rate at certain point of time’.      

 

POLICY RECOMMENDATIONS 
For an effective fiscal consolidation and a good GDP growth India needs strong and vibrant fiscal reforms. On the basis of this study following are some of the 

recommendations. 

1. There is no need to increase tax rates in India; rather there is a need to increase the tax base, so that most of the professions should contribute to the tax 

revenue and growth rate of the economy. We ought to gain from buoyancy rather than from elasticity. 

2. There is a need to bring the black money, tax evasion and foreign unaccounted deposits under the scanner rather than only make tall promises for vote 

bank politics. 

3. Rates of the taxes like Income Tax, Gift Tax or tax on Capital Transactions is required to be brought down on the grounds of breeding inefficiency in the 

system being economically less viable, creating scope for evasion and corruption. 

4. Custom duties and Excise duties should be increased on luxury goods to restrict their imports as compared to basic need goods. It will help in diverting 

private consumption into productive investment. 

5. There is a need to hold proper scrutiny on the expenditures of the various government departments and ministries in order to check the wastage of hard 

earned tax money of the country to be prevented from being wasted on unproductive activities and scams.  
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