
VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

 A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

Indexed & Listed at:  
Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.S.A., Cabell’s Directories of Publishing Opportunities, U.S.A., 

Open J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)], 
The American Economic Association's electronic bibliography, EconLit, U.S.A., 

Index Copernicus Publishers Panel, Poland with IC Value of 5.09 & number of libraries all around the world. 
Circulated all over the world & Google has verified that scholars of more than 4456 Cities  in 177 countries/territories  are visiting our journal on regular basis. 

Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI – 135 003, Yamunanagar, Haryana, INDIA 

http://ijrcm.org.in/ 

 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

ii 

CONTENTS 

Sr. 
No. 

 

TITLE & NAME OF THE AUTHOR (S) 
Page 
No. 

1. TEACHER EDUCATION AND ITS MANAGEMENT IN THE ERA OF GLOBALIZATION 

NEENA ANEJA 
1 

2. A SOCIO ECONOMIC ANALYSIS OF AGRICULTURAL LANDLESS LABOURERS 

DR. S. RAMASAMY, R. MAHESH & A. PALANISAMY 

3 

3. FINANCIAL LITERACY: AN EMPOWERMENT FOR FINANCIAL INCLUSION 

DR. MAMTA JAIN, SHYAMA BOHRA & DR. T. N. MATHUR 
7 

4. DOES FINANCIAL DEVELOPMENT CAUSE ECONOMIC GROWTH? A TIME SERIES ANALYSIS 

FOR INDIAN ECONOMY 

DR. VIJAY KUMAR SHARMA & NEERAJ KUMAR 

12 

5. A STUDY ON MARKET INTEGRATION AND PRICE DYNAMICS OF INDIAN NATURAL 

RUBBER (RSS 4 GRADE): DOMESTIC VS. INTERNATIONAL MARKETS 

DR. M. KANNAN 

17 

6. EFFECT OF ERP SOFTWARE ON PERFORMANCE OF INDUSTRIES IN SME SECTOR 

PRASANNA BYAHATTI & DR. FAISAL U. 
21 

7. A STUDY ON THE PERCEPTIONAL ATTITUDE AND KNOWLEDGE TOWARDS MGNREGA IN 

TAMILNADU WITH SPECIAL REFERENCE TO TIRUCHIRAPPALLI DISTRICT 

DR. G. JOHN & GEORGIA. L. THINAKARAN 

25 

8. EMPIRICAL ANALYSIS OF MACROECONOMIC INDICATORS AS DETERMINANTS OF GDP 

OF PAKISTAN BY USING ARDL APPROACH 

AHSAN KHAN 

28 

9. EMPOWERMENT OF WOMEN THROUGH SELF HELP GROUPS 

DR. GAYATHRI BALAKRISHNAN.R. & SHANTHAMANI.N 
34 

10. AN EFFECTIVE STUDY ON FOREIGN DIRECT INVESTMENT IN INDIA 

RAJASHEKAR. 
38 

11. A STUDY ON FINANCIAL DERIVATIVES AND ITS EFFECT ON INDIAN CAPITAL MARKET 

K. RAJENDRA PRASAD 

41 

12. ENTREPRENEURSHIP DEVELOPMENT IN INDIA 

KRUNAL SONI 
43 

13. POPULATION AND DEVELOPMENT: A BRIEF REVIEW 

DR. DEBASHIS MALLICK 
48 

14. DECODING THE OIL PRICE CRISIS – 2014 

DR. SUSHMITA, MOHD RUMMAN & HARSHIT BAJAJ 
53 

15. PROSPECTS OF GENETICALLY MODIFIED CROPS IN INDIA: CHALLENGES AND ISSUES 

DR. FAIZANUR RAHMAN 
59 

16. TRADE LIBERALIZATION EFFECTS ON INCOME DISTRIBUTION AND POVERTY IN 

CAMEROON 

JUMBO URIE ELÉAZAR & TCHOUMO TEMGOUA HERMANN ROSTAND 

65 

17. BRANDING NEXT GENERATION PRODUCTS: ISSUES AND CHALLENGES 

SANTHOSHA. B. M & RAGHUNANDAN M .V 
71 

18. THE CONTRIBUTION OF MICROFINANCE TO SUSTAINABLE DEVELOPMENT IN RWANDA 

SYLVIE NIBEZA 

75 

19. SMEs IN INDIA: ROLE AND RELEVANCE IN ECONOMIC DEVELOPMENT 

RAMA RANI 
82 

20. EMERGING TRENDS IN GENDER BASED EMPLOYMENT STRUCTURE IN RURAL INDIA 

JYOTI RANI 
85 

 REQUEST FOR FEEDBACK & DISCLAIMER 88 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iii 

CHIEF PATRON 
PROF. K. K. AGGARWAL 

Chairman, Malaviya National Institute of Technology, Jaipur 
(An institute of National Importance & fully funded by Ministry of Human Resource Development, Government of India) 

Chancellor, K. R. Mangalam University, Gurgaon 

Chancellor, Lingaya’s University, Faridabad 

Founder Vice-Chancellor (1998-2008), Guru Gobind Singh Indraprastha University, Delhi 

Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar 

 

FOUNDER PATRON 
LATE SH. RAM BHAJAN AGGARWAL 

 Former State Minister for Home & Tourism, Government of Haryana 

Former Vice-President, Dadri Education Society, Charkhi Dadri 

Former President, Chinar Syntex Ltd. (Textile Mills), Bhiwani 

 

CO-ORDINATOR 
DR. BHAVET 

Faculty, Shree Ram Institute of Engineering & Technology, Urjani 

 

ADVISORS 
PROF. M. S. SENAM RAJU 

Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi 

PROF. M. N. SHARMA 
Chairman, M.B.A., HaryanaCollege of Technology & Management, Kaithal 

PROF. S. L. MAHANDRU 
Principal (Retd.), MaharajaAgrasenCollege, Jagadhri 

 

EDITOR 
PROF. R. K. SHARMA 

Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi 

 

FORMER CO-EDITOR 
DR. S. GARG 

Faculty, Shree Ram Institute of Business & Management, Urjani 

 

EDITORIAL ADVISORY BOARD 
DR. RAJESH MODI 

Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia 

PROF. SIKANDER KUMAR 
Chairman, Department of Economics, HimachalPradeshUniversity, Shimla, Himachal Pradesh 

PROF. SANJIV MITTAL 
UniversitySchool of Management Studies, GuruGobindSinghI. P. University, Delhi 

PROF. RAJENDER GUPTA 
Convener, Board of Studies in Economics, University of Jammu, Jammu 

PROF. NAWAB ALI KHAN 
Department of Commerce, Aligarh Muslim University, Aligarh, U.P. 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iv 

 

PROF. S. P. TIWARI 
Head, Department of Economics & Rural Development, Dr. Ram Manohar Lohia Avadh University, Faizabad 

DR. ANIL CHANDHOK    
Professor, Faculty of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana 

DR. ASHOK KUMAR CHAUHAN 
Reader, Department of Economics, KurukshetraUniversity, Kurukshetra 

DR. SAMBHAVNA 
Faculty, I.I.T.M., Delhi 

DR. MOHENDER KUMAR GUPTA 
Associate Professor, P.J.L.N.GovernmentCollege, Faridabad 

DR. VIVEK CHAWLA 
Associate Professor, Kurukshetra University, Kurukshetra 

DR. SHIVAKUMAR DEENE 
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga 

 

ASSOCIATE EDITORS 
PROF. ABHAY BANSAL 

Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida 

PARVEEN KHURANA 
Associate Professor, MukandLalNationalCollege, Yamuna Nagar 

SHASHI KHURANA 
Associate Professor, S.M.S.KhalsaLubanaGirlsCollege, Barara, Ambala 

SUNIL KUMAR KARWASRA 

Principal, AakashCollege of Education, ChanderKalan, Tohana, Fatehabad 

DR. VIKAS CHOUDHARY 
Asst. Professor, N.I.T. (University), Kurukshetra 

 

FORMER TECHNICAL ADVISOR 
AMITA 

Faculty, Government M. S., Mohali 

 

FINANCIAL ADVISORS 
DICKIN GOYAL 

Advocate & Tax Adviser, Panchkula 

NEENA 
Investment Consultant, Chambaghat, Solan, Himachal Pradesh 

 

LEGAL ADVISORS 
JITENDER S. CHAHAL 

Advocate, Punjab & Haryana High Court, Chandigarh U.T. 

CHANDER BHUSHAN SHARMA 
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri 

 

SUPERINTENDENT 
SURENDER KUMAR POONIA 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

v 

CALL FOR MANUSCRIPTS 
We invite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the areas of 

Computer Science & Applications; Commerce; Business; Finance; Marketing; Human Resource Management; General Management; Banking; 

Economics; Tourism Administration & Management; Education; Law; Library & Information Science; Defence & Strategic Studies; Electronic Science; 

Corporate Governance; Industrial Relations; and emerging paradigms in allied subjects like Accounting; Accounting Information Systems; Accounting 

Theory & Practice; Auditing; Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic 

Development; Economic History; Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial 

Organization; International Economics & Trade; International Finance; Macro Economics; Micro Economics; Rural Economics; Co-operation; 

Demography: Development Planning; Development Studies; Applied Economics; Development Economics; Business Economics; Monetary Policy; Public 

Policy Economics; Real Estate; Regional Economics; Political Science; Continuing Education; Labour Welfare; Philosophy; Psychology; Sociology; Tax 

Accounting; Advertising & Promotion Management; Management Information Systems (MIS); Business Law; Public Responsibility & Ethics; 

Communication; Direct Marketing; E-Commerce; Global Business; Health Care Administration; Labour Relations & Human Resource Management; 

Marketing Research; Marketing Theory & Applications; Non-Profit Organizations; Office Administration/Management; Operations Research/Statistics; 

Organizational Behavior & Theory; Organizational Development; Production/Operations; International Relations; Human Rights & Duties; Public 

Administration; Population Studies; Purchasing/Materials Management; Retailing; Sales/Selling; Services; Small Business Entrepreneurship; Strategic 

Management Policy; Technology/Innovation; Tourism & Hospitality; Transportation Distribution; Algorithms; Artificial Intelligence; Compilers & 

Translation; Computer Aided Design (CAD); Computer Aided Manufacturing; Computer Graphics; Computer Organization & Architecture; Database 

Structures & Systems; Discrete Structures; Internet; Management Information Systems; Modeling & Simulation; Neural Systems/Neural Networks; 

Numerical Analysis/Scientific Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal 

Logic; Web Design and emerging paradigms in allied subjects. 

Anybody can submit the soft copy of unpublished novel; original; empirical and high quality research work/manuscript anytime in M.S. Word format 

after preparing the same as per our GUIDELINES FOR SUBMISSION; at our email address i.e. infoijrcm@gmail.com or online by clicking the link online 

submission as given on our website (FOR ONLINE SUBMISSION, CLICK HERE).  

GUIDELINES FOR SUBMISSION OF MANUSCRIPT 
 

1. COVERING LETTER FOR SUBMISSION: 

DATED: _____________ 

 

THE EDITOR 

IJRCM 

 

Subject: SUBMISSION OF MANUSCRIPT IN THE AREA OF                                                   . 

(e.g. Finance/Mkt./HRM/General Mgt./Engineering/Economics/Computer/IT/ Education/Psychology/Law/Math/other, please 

specify) 

 

DEAR SIR/MADAM 

Please find my submission of manuscript entitled ‘___________________________________________’ for possible publication in 

one of your journals. 

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any 

language fully or partly, nor is it under review for publication elsewhere. 

I affirm that all the co-authors of this manuscript have seen the submitted version of the manuscript and have agreed to their 

inclusion of names as co-authors. 

Also, if my/our manuscript is accepted, I agree to comply with the formalities as given on the website of the journal. The Journal has 

discretion to publish our contribution in any of its journals. 

 

NAME OF CORRESPONDING AUTHOR     : 

Designation       : 

Institution/College/University with full address & Pin Code   : 

Residential address with Pin Code     : 

Mobile Number (s) with country ISD code    : 

Is WhatsApp or Viber active on your above noted Mobile Number (Yes/No) : 

Landline Number (s) with country ISD code    : 

E-mail Address       : 

Alternate E-mail Address      : 

Nationality        : 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vi 

NOTES: 

a) The whole manuscript has to be in ONE MS WORD FILE only, which will start from the covering letter, inside the manuscript. 

pdf. version is liable to be rejected without any consideration. 

b) The sender is required to mention the following in the SUBJECT COLUMN of the mail:  

New Manuscript for Review in the area of (e.g. Finance/Marketing/HRM/General Mgt./Engineering/Economics/Computer/IT/ 

Education/Psychology/Law/Math/other, please specify) 

c) There is no need to give any text in the body of mail, except the cases where the author wishes to give any specific message 

w.r.t. to the manuscript. 

d) The total size of the file containing the manuscript is expected to be below 1000 KB. 

e) Abstract alone will not be considered for review and the author is required to submit the complete manuscript in the first 

instance. 

f) The journal gives acknowledgement w.r.t. the receipt of every email within twenty four hours and in case of non-receipt of 

acknowledgment from the journal, w.r.t. the submission of manuscript, within two days of submission, the corresponding 

author is required to demand for the same by sending a separate mail to the journal. 

g) The author (s) name or details should not appear anywhere on the body of the manuscript, except the covering letter and the 

cover page of the manuscript, in the manner as mentioned in the guidelines. 

 

2. MANUSCRIPT TITLE: The title of the paper should be bold typed, centered and fully capitalised. 

3. AUTHOR NAME (S) & AFFILIATIONS: Author (s) name, designation, affiliation (s), address, mobile/landline number (s), and 

email/alternate email address should be given underneath the title. 

4. ACKNOWLEDGMENTS: Acknowledgements can be given to reviewers, guides, funding institutions, etc., if any. 

5. ABSTRACT: Abstract should be in fully italicized text, ranging between 150 to 300 words. The abstract must be informative and 

explain the background, aims, methods, results & conclusion in a SINGLE PARA. Abbreviations must be mentioned in full. 

6. KEYWORDS: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in 

alphabetic order separated by commas and full stop at the end. All words of the keywords, including the first one should be in small 

letters, except special words e.g. name of the Countries, abbreviations.  

7. JEL CODE: Provide the appropriate Journal of Economic Literature Classification System code (s). JEL codes are available at 

www.aeaweb.org/econlit/jelCodes.php, however, mentioning JEL Code is not mandatory. 

8. MANUSCRIPT: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It should be free 

from any errors i.e. grammatical, spelling or punctuation. It must be thoroughly edited at your end. 

9. HEADINGS: All the headings must be bold-faced, aligned left and fully capitalised. Leave a blank line before each heading. 

10. SUB-HEADINGS: All the sub-headings must be bold-faced, aligned left and fully capitalised.  

11. MAIN TEXT:  

THE MAIN TEXT SHOULD FOLLOW THE FOLLOWING SEQUENCE: 

 INTRODUCTION 

 REVIEW OF LITERATURE 

 NEED/IMPORTANCE OF THE STUDY 

 STATEMENT OF THE PROBLEM 

 OBJECTIVES 

 HYPOTHESIS (ES) 

 RESEARCH METHODOLOGY 

 RESULTS & DISCUSSION 

 FINDINGS 

 RECOMMENDATIONS/SUGGESTIONS   

 CONCLUSIONS 

 LIMITATIONS 

 SCOPE FOR FURTHER RESEARCH 

 REFERENCES 

 APPENDIX/ANNEXURE 

The manuscript should preferably range from 2000 to 5000 WORDS. 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vii 

 

12. FIGURES & TABLES: These should be simple, crystal CLEAR, centered, separately numbered & self explained, and titles must be 

above the table/figure. Sources of data should be mentioned below the table/figure. It should be ensured that the tables/figures 

are referred to from the main text.  

13. EQUATIONS/FORMULAE: These should be consecutively numbered in parenthesis, horizontally centered with equation/formulae 

number placed at the right. The equation editor provided with standard versions of Microsoft Word should be utilised. If any other 

equation editor is utilised, author must confirm that these equations may be viewed and edited in versions of Microsoft Office that 

does not have the editor. 

14. ACRONYMS: These should not be used in the abstract. The use of acronyms is elsewhere is acceptable. Acronyms should be defined 

on its first use in each section: Reserve Bank of India (RBI). Acronyms should be redefined on first use in subsequent sections. 

15. REFERENCES: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised 

references in the preparation of manuscript and they are supposed to follow Harvard Style of Referencing. Also check to make sure 

that everything that you are including in the reference section is duly cited in the paper. The author (s) are supposed to follow the 

references as per the following: 

• All works cited in the text (including sources for tables and figures) should be listed alphabetically.  

• Use (ed.) for one editor, and (ed.s) for multiple editors.  

• When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically 

ascending order. 

• Indicate (opening and closing) page numbers for articles in journals and for chapters in books.  

• The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, 

dissertations, reports, working papers, unpublished material, etc. 

• For titles in a language other than English, provide an English translation in parenthesis. 

• Headers, footers, endnotes and footnotes should not be used in the document. However, you can mention short notes to elucidate 

some specific point, which may be placed in number orders after the references. 

 

PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES: 

BOOKS 

• Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.  

• Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.  

CONTRIBUTIONS TO BOOKS  

• Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, 

Edited by David Crowther & Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-

303. 

JOURNAL AND OTHER ARTICLES  

• Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," 

Journal of Urban Economics, Vol. 21, No. 1, pp. 83-104. 

CONFERENCE PAPERS  

• Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management 

Association, New Delhi, India, 19–23 

UNPUBLISHED DISSERTATIONS  

• Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, 

Kurukshetra. 

ONLINE RESOURCES  

• Always indicate the date that the source was accessed, as online resources are frequently updated or removed.  

WEBSITES 

• Garg, Bhavet (2011): Towards a New Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

75 

THE CONTRIBUTION OF MICROFINANCE TO SUSTAINABLE DEVELOPMENT IN RWANDA 
 

SYLVIE NIBEZA 

RESEARCH SCHOLAR 

DEPARTMENT OF ECONOMICS 

KIGALI INDEPENDENT UNIVERSITY 

KIGALI 

 

ABSTRACT 
Rwanda’s traditional financial sector is considered to be relatively shallow and undiversified. The World Bank affirms that respectively, from 2010 to 2014, the 
domestic saving ration has been 7.3%; 8.3%; 8.1%; 11.5% and 11.604%. The government of Rwanda considers financial sector development to be a high priority, 
seeking to expand access to credit and financial services, enhance savings mobilization, and mobilize long term capital for investment. The microfinance sector is 
however relatively young. It has been formalized with the creation of the first Banque Populaire in 1975. The Government initiated a reform in 1995. Rwanda has 
applied the economic liberalization program by privatizing the sector; encouraged market determined prices of financial services and enhanced market 
competition. The Government has set instructions and laws such as Instruction n° 11/1997 establishing the BNR; the banking law n° 08/99 enacted 1999, 
assigning the responsibility for MFI supervision to BNR; Instruction n° 06/2002 regulating microfinance activities for MFIs; Instruction n° 05/2003 issued 
specifically for SACCOs. In 2009, a new law n° 40/2008 establishing the organization of Microfinance activities was published. This law provides four categories of 
Microfinance Institutions: Informal Microfinance Institutions, Savings and Credit Cooperatives, Limited Corporations, Limited Company or Limited Liability 
Company. Using Qualitative and Quantitative Methods, considering Government’s efforts, the present research was about the contribution of Microfinance 
Sector to the achievements of Millennium Development Goals (MDGs) towards Sustainable Development in Rwanda. The research found that Rwanda has 
experienced positive and rapid growth so that Rwanda comes in first in the category of starting a Business and second in Getting Credit. As financial sector strives 
to expand products and services to reach the underserved population, Rwanda is progressing positively and seems to be on the right track towards achieving its 
goals of becoming a middle-income country by 2020. 
 

KEYWORDS 

microfinance, millennium development goals (MDGs), sustainable development, sustainability. 

 

JEL CODE 
01, 02. 

 

1. INTRODUCTION 
unus 1999 states: “They were poor because the financial institutions in the country did not help them widen their economic base”.  

For more than 30 years microfinance has been portrayed as a key policy and program intervention for poverty reduction and ‘bottom-up’ local economic 

and social development. Microfinance is the provision of tiny loans to the poor to help them establish or expand an income-generating activity, and 

thereby escape from poverty. The microfinance movement began with the work of Dr Muhammad Yunus in Bangladesh in the late 1970s, spreading rapidly to 

other developing countries (Bateman, 2011). Poor people need and use a variety of financial services, including deposits, loans, and other services to seize 

business opportunities, improve their homes, deal with other large expenses, and cope with emergencies. However, the financial services usually available to the 

poor are limited in terms of cost, risk, and convenience. Certain types of credit, especially from moneylenders, are extremely expensive. Rotating savings and 

credit clubs are risky and usually don’t allow much flexibility in amount or in the timing of deposits and loans. Deposit accounts require minimum amounts and 

may have inflexible withdrawal rules. Loans from formal institutions usually have collateral requirements that exclude most of the poor (Littlefield & Rosenberg, 

2004). Microfinance institutions have demonstrated that it is possible to serve poor clients, operate in a financially sound manner, and reach scale. Microfinance 

institutions can also be an important part of a strategy to strengthen the banking system and promote financial development more broadly. In fact, by helping to 

increase the income and asset base of the poor, they may increase demand for bank loans; Microfinance institutions can also help develop and prove financial 

techniques for reaching the poor at lower cost and lower risk; mainstream banks may partner with microfinance institutions. (Barr, 2004). The key question is 

whether microfinance promotes sustainable development. The present research, taking Rwanda as a case study, focuses on the role of Microfinance to the 

achievements of Millennium Development Goals (MDGs) toward sustainable development. 

 

2. THE CONCEPT OF MICROFINANCE 

Definitions 

Otero (1999) defines Microfinance as the provision of financial services to low-income poor and very poor self-employed people”. These financial services 

according to Ledgerwood (1999) generally include savings and credit but can also include other financial services such as insurance and payment services. For 

Robinson  1998, the aim of microfinance institutions (MFIs) is to enable beneficiaries to raise their income levels and improve their living standards. A 

microfinance institution (MFI) according to Microfinance Information eXchange (MIX) is an organization that offers financial services to the very poor. 

Microcredit, a significant component of microfinance, is characterized by small loans with frequent repayments, usually monthly or bi-monthly, and short 

maturities that typically range between four months and two years. While microloan amounts and terms vary greatly by region, the average global microloan is 

approximately US$1,026, with an average interest rate of 30% (Atikus, 2014). 

Characteristics of FMIs 

Microfinance services are aimed at the poor clients, who do not have access to formal financial sources. Microfinance has its unique following characteristics: 

Mostly it is collateral free; MFIs go to clients rather than clients going to MFIs ; Simplified savings and loan procedures; Small size of loans and savings; Repeat 

loans; Loan size increases in the repeated loans or subsequent cycles; Interest rate is usually in between money lenders and formal banks; Free use of loans (no 

restrictions on specified purpose); Repayment considers incomes from business as well as other sources; Loan and savings products within manageable 

numbers. 

Key Principles of MFIs 

ADRA- Nepal, 2009 lists the following principles of MFIs: The poor needs a variety of financial services, not just loans; Microfinance is a powerful instrument 

against poverty; Microfinance  means building financial systems that serve the poor; Financial sustainability is necessary to reach significant numbers of poor 

people; Microfinance is about building permanent local financial institutions; Microcredit is not always the answer; Interest rate ceilings can damage poor access 

to financial services; The government’s role is as an enabler, not as a direct provider of financial services; Donor subsidies should complement, not compete with 

private sector capital; The lack of institutional and human capacity is key; The importance of financial and transparency. 

The goals for MFIs should be: 

To improve the quality of life of the poor by providing access to financial and support services; To be a viable financial institution developing sustainable 

communities; To mobilize resources in order to provide financial and support services to the poor, particularly women, for viable productive income generation 

Y
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enterprises enabling them to reduce their poverty; Learn and evaluate what helps people to move out of poverty faster; To create opportunities for self 

employment for the underprivileged; To train rural poor in simple skills and enable them to utilize the available resources and contribute to employment and 

income generation in rural areas. 

 

3. HISTORICAL BACKGROUND OF MICROFINANCE SECTOR DEVELOPMENT IN RWANDA 
The microfinance sector in Rwanda is a relatively new and a fast growing market. Despite the existence for decades of informal finance grassroots organizations 

such as the tontines, microfinance really started with the creation of the Union de Banques Populaires (UBPR) in 1975. Since then, the microfinance market has 

followed different phases in its evolution as described in the following by Kantengwa, 2009: 

- 1965 : Probable date of appearance of the first ROSCA or IBIMINA; 

- 1975 : Establishment of the first Banque Populaire (BP), the Banque Populaire of NKAMBA, on August 4, 1975; 

- 1986 : Banques Populaires create a Union called Union of the Banques Populaires (UBPR); 

- 1994 : all MFIS stopped their activities and lost their assets during the 1994 war and genocide; 

- 1995: Launching of the financial sector reform. After 1995, the Government started reforms of the financial sector aiming at creating an efficient financial 

system. The principal objectives of these reforms include the reinforcement of the Central Bank (BNR) legal powers of coordination and supervision of the 

banking structure, the introduction of new financial instruments, the liberalization of interest rates and the opening of the banking structure to foreign 

banks. These reforms had a considerable impact on the development of the Rwanda‘s financial sector. 

- 1996 : Reopening of the Banques Populaires; 

- 1999: Promulgation of the banking law n° 08/99 dated June 18, 1999 assigning the responsibility for the MFIs’ supervision to BNR; 

- 2002 : Creation within the Rwanda Development Bank (BRD) of the Fund for Refinancing and Development of Microfinance (FOREDEM); 

- 2002/2003: Adoption by BNR of two instructions regulating the activities of microfinance in general (Instruction n° 06/2002) and the instruction specific to 

COOPECS (Instruction n° 05/2003); 

- 2004 : First microfinance conference evaluating the level of achievement of the objectives of year 2005, declared international year of microcredit; 

- 2005: a “microfinance best practices sensitization tour” was organized around the country by the Secretary of State for Planning (in the Ministry of 

Finance) and the Governor of the National Bank of Rwanda explaining the risks of an illegal proliferation of Coopecs (Coopératives d’épargnes et crédits) 

and other MFIs. Were invited to these meetings all MFIs, local authorities at various levels; the National police force and all the other actors of the field. 

The main objectives of the tour were to present the orientations of the Government in the promotion of microfinance, to professionalize the microfinance 

sector, to explain the role of the supervisory authority based on the banking law n° 08/99 and to underline the importance of all microfinance actors’ 

implication in the promotion of microfinance (local administrative authorities and the national police force); 

- 2006: after the failure of MFI unable to honor withdrawal requests from its depositors, BNR noted that several MFIs had suspended deposits payment with 

the risk of the crisis extending to the entire microfinance sector. In June 2006, the Central Bank decided to close 9 major MFIs after the following 

diagnostic: 

 Management of these institutions was characterized by poor corporate governance 

 These MFI had important losses caused by poor internal organization and a mismanagement of their loan portfolio which caused significant difficulties in 

loan recovery; 

 Loss of confidence by the population in these institutions caused massive withdrawals of deposits accompanied by a complete halt of new deposits 

creating severe liquidity problems; 

 Some of these MFI could not meet the licensing conditions laid down by the National Bank of Rwanda. The liquidation of these MFI totalizing deposits in 

excess of 3 billion RWF was managed by BNR with the help of a ministerial and technical Commission. Liquidators were named by a court of law and the 

Government granted an amount of 1.5 billion RWF to repay 50% of the depositors’ money. Commissions were also established at districts level in order to 

support the liquidators in their recovery efforts. End December 2008 80% of deposits has been repaid for an amount exceeding 1 billion RWF (BNR, 2009) 

- 2006: Adoption by the Government, in September 2006, of the national microfinance policy and its strategy of application; 

- 2007: Creation of an MFIs Association in Rwanda (AMIR) within the framework of this microfinance policy; and promulgation of the Cooperative Law n° 

50/2007 dated 18/09/2007 in revision of the Cooperative Law n° 31/1988 dated 12/10/1988; 

- 2008: Considering the specificity and the importance of the microfinance sector, a microfinance law was adopted by the Parliament and was gazetted in 

the Official Journal of the Republic of Rwanda in 2009. A new microfinance regulation has also been published during the same period. 

- 2008: Transformation of the Banques Populaires and their Caisse Centrale into a commercial bank, called Banque Populaire du Rwanda SA (BPR, SA); 

- The National Dialogue Meeting of December 2008 proposed an integration strategy of the rural population in the financial system: it is the strategy “To 

create at least a COOPEC on the level of each UMURENGE throughout the country”. 

In 2008, the number of licensed MFIs, “Banques Populaires du Rwanda” not included, were 97 at the end of December 2008. The majority of them have a legal 

status of Cooperative (83 out of 97) while 11 MFIs have a legal status of Limited company (SA) and 3 with a legal status of Limited liability company (BNR, 2009). 

 

4. MAIN CATEGORIES OF MFIs 
The new microfinance law and the new regulation recognize 4 MFIs categories based on its activity; the number of members and its annual turnover 

(MINECOFIN, 2013a): 

� Small Informal Microfinance Providers (IBIMINA) 

The category I FMIs consists of Traditional Rotating Saving Organizations which only operate on the basis of members contributions. 

� Small Single- Office Saving and Credit Cooperative Only  

The category II FMIs are constituted by Small SACCO that must be licensed by and report to the National Bank, but are subject to a simplified prudential 

framework. The level of deposit mobilization remains below a threshold set by the National Bank Regulations, currently Frw 20 Millions. 

� Formal savings and credit cooperatives and other microfinance institutions 

The category III FMIs are constituted by limited corporations and accept deposits from general public, or are operating as SACCO but exceed the threshold of 

currently FRW 20 Millions. This category must full scope of prudential and reporting requirements set by the microfinance law and the National Bank 

Regulations. Umwalimu SACCO is a good example of such institutions. 

� Credit only microfinance institutions 

The Category IV FMIs are Microfinance that do not accept deposits from the public. Category IV FMIs may be incorporated as Public or Private Limited 

Companies (SA or SARL). As non deposit taking-institutions, they benefit from certain exemptions and adjustments in the prudential framework. RIM s.a is an 

example such institutions. 

� Microfinance bank 

In addition, the notion of microfinance bank has been introduced with a capitalization of 1.5 billions RWF with the authorization to emit checks, payments cards 

and access to the refinancing window of the Central Bank. Urwego Opportunity Bank (UOB) is an example of that category of MFIs. 

 

5. GOVERNMENT INTERVENTIONS IN MICROFINANCE SECTOR 
5.1 LAWS, POLICIES AND STRATEGIES 

The Government does not provide Microfinance Services, but it intervenes in Microfinance Sector through establishment of Laws, Policies and Strategies. The 

main official documents are: The banking law n° 08/99 dated June 18, 1999 assigning the responsibility for the MFIs’ supervision to BNR; The law n
o
 55/2007 of 
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30/11/2007 governing the Central Bank of Rwanda, the law n
o
 40/2008 of 26/08/2008 establishing the organization of microfinance activities and its 

implementing Regulation n
o
 02/2009 of 27/05/2009; National Micro Finance Policy (MINECOFIN, 2009), the National Microfinance Policy Implementation 

Strategy (MINECOFIN, 2013b), and the recently validated National Savings Mobilization Strategy (MINECOFIN, 2013c). 

5.2 MINISTRY OF FINANCE AND ECONOMIC PLANNING (MINECOFIN) 

MINECOFIN is responsible for promoting and developing the Microfinance Sector. Its mission is to develop policies and strategies aimed at promoting savings, 

developing credits and mobilizing resources for MFIs. It is also responsible for coordinating the successful implementation of policies and strategies. It has a unit 

in charge of the promotion and the development of the sector. 

5.3 NATIONAL BANK OF RWANDA (BNR) 

The National Bank of Rwanda is mandated to regulate and supervise Microfinance Institutions (including Savings and Credit Cooperatives, SACCOs, and some 

Limited Companies that operate microfinance activities). The supervision is conducted through three main activities: Licensing of FMIs; Off- site surveillance and 

On- site inspection of MFIs thus licensed. BNR has a unit in charge of supervision of MFIs. 

The activity of supervising Microfinance Institutions by the National Bank of Rwanda is based on the law. Before the creation of the cited laws, two instructions 

were implemented: BNR Instruction No 06/2002 of 09 July 2002 on the regulation of Microfinance activities, which deals with FMIs other than Savings and 

Credits Unions; And BNR Instruction No 05/2003 of June 26, 2003 on the regulation of Savings and Credit Unions. 

5.4 RWANDA NATIONAL ASSOCIATION OF MICROFINANCE INSTITUTION IN RWANDA (AMIR) 

Established in June 2007, it is legally recognized as professional association by the Ministry of labour and its statutes were published in the official gazette no 6 

of 15th march 2008. AMIR is the only umbrella body for microfinance institutions in Rwanda that seeks to build a flourishing microfinance sector in Rwanda 

through different areas of Advocacy and Information, research and development, responsible finance, performance monitoring and capacity building. Currently, 

AMIR has 108 active members.  

5.5 INITIATION AND PROMOTION OF SACCO SECTOR (UMURENGE SACCO)  

Administratively, Rwanda is divided into 4 Provinces plus Kigali City. Each Province is divided into Districts. Each District is divided into Sectors. Each Sector is 

divided into Cellules, which are divided into Villages (Imidugudu). 

The ultimate objective of Rwanda’s long term development plan is to transform the country into a middle-income country and an economic trade, 

communication and financial hub by the year 2020. Towards the achievement of this goal, the Government of Rwanda has recently adopted an Economic 

Development and Poverty Reduction Strategy (EDPRS), with Financial Sector Development as one of its key components. Indeed Rwanda’s economic 

development agenda can’t be achieved without a financial sector that is effective, in particular that is capable to expand access to credit and financial services, 

and to enhance saving mobilization and to mobilize long-term capital for investment. To address the issues the National Dialogue Meeting held in December 

2008 recommended the creation of at least one SACCO at the level of each Administrative Sector (Umurenge) (MINECOFIN, 2009). Today, Rwanda covers 416 

Imirenge SACCO equivalents to 416 administrative sectors. 

 

6. THE CURRENT STATE OF MICROFINANCE SECTOR 
6.1 LIMITED COMPANY 

BNR 2013 lists 12 Limited Companies acting in Rwanda as shown in the following table: 

 

TABLE 1: LIMITED COMPANY IN RWANDA BY 2013 

Province Districts Number of Limited Company 

Kigali City Nyarugenge 8 

 Kicukiro 2 

 Gasabo 1 

 S/T 11 

South Muhanga 1 

 TOTAL 12 

6.2 SAVING AND CREDIT COOPERATIVES (SACCO) NAMED CREDIT UNIONS OR COOPECS) 

The basic structure of the Sacco and credit unions is what differentiates them from banks; they are user-owned financial intermediaries, the dividends from 

these co-operatives are shared equally among members because they have got equal shares. Members typically have a “common bond” based on geographic 

area, community, employer, industry or other affiliation. Each member has equal voting rights regardless of their deposit amount or how many shares they own. 

Their principal products are savings and credit, however some offer money transfers, payment services and insurance. SACCOs sometimes join together to 

create second-tier associations for the purposes of building capacity, liquidity management and refinancing; these second-tier associations can play a useful role 

in monitoring. 

The key elements of a SACCO are the credits and savings products. Unlike most micro-credit NGOs and institutions they provide a savings product which offers 

interest and a return on their deposits, which provides a new income stream for the individual and can either be reinvested or withdrawn for use. The following 

table lists all SACCOs acting in Rwanda except Imirenge SACCOs. 
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TABLE 2: SACCO IN RWANDA BY 2015 

Province Districts Number of SACCO 

 Nyarugenge 2 

Kigali City Kicukiro 3 

 Gasabo 6 

 S/T 11 

 Bugesera 1 

 Rwamagana 2 

 Kayonza 0 

East Ngoma 1 

 Kirehe 0 

 Nyagatare 0 

 Gatsibo 1 

 S/T 5 

 Nyabihu 1 

 Rubavu 8 

 Ngororero 2 

West Rutsiro 2 

 Karongi 1 

 Nyamasheke 2 

 Rusizi 6 

 S/T 22 

 Rulindo 6 

 Gakenke 2 

North Burera 1 

 Gicumbi 3 

 Musanze 1 

 S/T 13 

 Kamonyi 1 

 Muhanga 5 

 Ruhango 2 

South Nyanza 0 

 Huye 1 

 Gisagara 1 

 Nyamagabe 2 

 Nyaruguru 0 

 S/T 12 

 TOTAL 63                

6.3 SACCO SECTOR (UMURENGE SACCO) 

As described above, there are a number of 416 Imirenge SACCO equivalent to 416 administrative available in Rwanda as summarized by this table:  

 

TABLE 3: IMIRENGE SACCO IN RWANDA BY 2015 

Province District Number of Imirenge SACCO   Province District Number of Imirenge SACCO 

Kigali City Nyarugenge 10  North Rulindo 17 

Gasabo 15  Gakenke 19 

Kicukiro 10  Burera 17 

S/T  35  Gicumbi 21 

East Bugesera 15  Musanze 15 

Rwamagana 14  S/T  89 

Kayonza 12  South Kamonyi 12 

Ngoma 14  Muhanga 12 

Kirehe 12  Ruhango 9 

Nyagatare 14  Nyanza 10 

Gatsibo 14  Huye 14 

S/T  95  Gisagara 13 

West Nyabihu 12  Nyamagabe 17 

Rubavu 12  Nyaruguru 14 

Ngororero 13  S/T  101 

Rutsiro 13      

Karongi 13      

Nyamasheke 15      

Rusizi 18      

S/T  96      

    TOTAL 416     

 

6.4 MICROFINANCE BANKS 

In Rwanda, there are 5 Microfinance Banks: AB Bank Rwanda  (ABBR), Agaseke Bank Limited (ABL), Unguka Bank Limited (UBL), Urwego Opportunity Bank (UOB) 

and Zigama Credit and Saving Bank (ZCSB). 
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7. MFIs TOWARD MILLENNIUM DEVELOPMENT GOALS (MDGs) 
 

TABLE 4: THE CONTRIBUTION OF MFIS TO THE ACHIEVEMENT OF MDGs IN RWANDA 

MDGs Goal Contribution of MFIs to the achievements of MDGs in Rwanda 

Poverty 

reduction 

Rwanda is still very much a nation working towards recovery. In 2000, nearly two-thirds of the population was living below the national poverty line. Five 

years later, poverty rates remained at nearly 60 percent. However, Rwanda has experienced positive and rapid growth since then, with poverty rates 

having dropped to 45 percent and still decreasing. As development indicators have been improving in Rwanda, so has the expansion of access to financial 

services. Rwanda aims to become a middle-income country by 2020, targeting 80 percent access to finance by 2017.  The total assets of the banking 

system in Rwanda have nearly doubled since 2007, reaching US$924 million by the end of the first quarter in 2012. SACCOs are recognized as widely 

accessible and have been a fundamental part of the expansion of the provision of financial services to rural areas. SACCOs translate into rural financial 

inclusion, increase credit needed to support rural-based micro businesses and projects, and play a key role in the support of the agricultural industry. In 

fact, Umurenge SACCOs triggered increased credit extension to rural based agro-businesses to RwF5.2 billion (US$8.7 mil) by November 2011 from RwF 

818 million (US$1.4 mil) in 2010 (Audrey Linthorst, 2012). The ease of doing business in Rwanda is a strong step in the right direction – it ranks third 

across sub-Saharan Africa in the Ease of Doing Business ranking published by the World Bank, second to only Mauritius and South Africa. Likewise, 

Rwanda comes in first in the category of starting a Business and second in Getting Credit(World Bank Group, 2014). The most common mechanism used 

by microfinance institutions to offer their services to clients is group-based lending. Borrowers form groups to mutually guarantee one an other’s loans. 

The interest charged on loans is always significantly lower than the rate charged by other credit sources for poor women, such as loan sharks and money 

lenders. Poor families with access to even modest increases in financial resources can better manage the health problems that occur. Money generated 

from a small business, for example, contributes to household income, which can improve the family’s food security and support the children’s education. 

A family with even small amounts of savings can use them to more quickly manage and recover from traumatic events, such as the death or illness of a 

wage earner. 

Achieve 

universal 

primary 

education 

Credit enters the household and might influence several of the factors that determine children’s education, including the overall financial budget as well 

as the individual parent’s budget, the time allocation, the individual parent’s degree of participation in household decision making, and the perceptions 

regarding the importance of children’s education. Microfinance programs generate sufficient income to sustain not only the financial services but also 

additional reproductive health education services offered by the same staff. In Rwanda, literacy rate for 15-24 year olds stood at 84  per cent in 2010/11 

an increase from 57 per cent in 2000/6 (UNDP, 2015a). The proportion of children attending school has increased and by 2010/11 the net attendance 

rate at primary school was 92 per cent up from 63 per cent in 1990. There was a rapid increase in primary school attendance rates between 2000/1 and 

2005/6 driven by the induction of free education but also by the development of Microfinance. Microfinance allows people affording credits and pay 

themselves schools not only primary and secondary but also university. The good example is Umwalimu SACCO (SACCO for Teachers) which allows 

teachers of primary schools affording university and they are promoted from primary to secondary schools. 

Promote 

gender 

equality and 

empower 

women 

Rwanda has made great strides in promoting gender equality driven by a strong commitment by the Government. Rwanda was equal second in the world 

on the 2009 Social Watch Gender Equity Index, with only Sweden having a higher score. Looking beyond 2015 the Government’s 2020 Target is for 

women to make up 40 per cent of all those in decision making positions (UNDP, 2015b).  In fact, improved access to health and education for women, 

allied with expanded opportunities for employment and access to microcredit, has expanded choice and empowered women. While gender disparities 

still exist, women have become increasingly powerful catalysts for development, demanding greater control over fertility and birth spacing, education for 

their daughters and access to services. The ability of women to control their own fertility is absolutely fundamental to women’s empowerment and 

equality. Microfinance services empower women, enhance their roles as decision-makers within the family, and pave the way for behavior change. 

Microfinance has made Rwandese women strong business women. 

Reduce child 

mortality 

The infant mortality rate (IMR) stood at 85 prior to 1994, increased dramatically during and in the aftermath of the tragic events of 1994 and reached a 

peak of 107 in 2000. Since then it has fallen dramatically, to 85 by 2005 and 62 in 2008 and 50 in 2010. To hit the MDG Target it will have to fall to 28, 

which would mean accelerating the rate of decline significantly. The major cause of mortality amongst children is malaria, followed by anaemia, acute 

respiratory infection and diarrhoea – all of which are preventable through comprehensive and well-coordinated interventions including the distribution 

of mosquito nets, improved access to water and sanitation, improved cook stoves and simple health interventions such as rehydration salts (UNDP, 

2015c). Families accessing microfinance have better health practices and better nutrition and are less sick than comparison families. Increased incomes 

lead to better and more food for the family, improved living conditions, and consumption of health services, including preventive health care. 

Improve 

maternal 

health 

There has been a significant decrease in the maternal mortality ratio, with Rwanda making good progress towards achieving the MDG Target of reducing 

the rate from 1,300 per 1000,000 live births in 1990 to 325 in 2015. The main reason for the improvement is an increasing number of women giving birth 

in a health-care facility attended by a qualified health care professional and the introduction of maternal death audit. Also there has been a dramatic 

increase in the uptake of modern contraception methods especially since 2005 when the rate was 10 per cent uptake by married women of child bearing 

age (UNDP, 2015d). The prospect of getting a loan can draw people to a program that offers them additional services. Certain features of group-based 

microfinance programs make them ideal for integration of reproductive health education: 

- Group-based microfinance brings poor women together on a regular basis over periods of months and years to repay loans and deposit savings. These 

meetings are also opportunities to provide reproductive health education. 

- Increased income and assets due to microfinance should enable women clients to put what they learn from reproductive health education into practice, 

and to increase their consumption of primary health services and contraceptives. 

Combat 

HIV/AIDS, 

malaria & 

other diseases 

The HIV/AIDS prevalence rate in Rwanda is lower than in many other sub-Saharan countries. Rwanda has seen a great achievement in mother-to-child 

transmission rate with a dramatic decline from an estimated 21.5 per cent rate in 2005 to 2.6 per cent in 2010 (UNDP, 2015e). MFIs play an instrumental 

role in bringing health services to their clients. Many MFIs have group-based delivery mechanisms where clients form groups that meet at regular 

intervals for loan administration. This group-based forum is an appropriate venue for health education services. Additional MFI program delivery systems 

include branch locations in poor areas, client relationships, and home site visits. These channels are also effectively in providing health services including 

an update to modern and appropriate equipment against diseases and malaria. 

Ensure 

environmental 

sustainability 

The main problems facing the environment in Rwanda are pressures from the growing population on the natural resources such as land, water, flora and 

fauna and other non-renewable resources. The livelihood and food security of a majority of the population indeed depend directly on the ecosystems 

and the goods and services derived from them, as does the health of the population. Key current actions: Measures to reduce the wood consumption  

(investment in renewable sources of energy , increasing the use of modern energy sources, especially in rural areas are encouraged); Communities are 

encouraged to practice Reforestation; Promote water conservation and storage measures; Promote sustainable farming practices and take anti-erosion 

measures (UNDP, 2015f). MFIs offer loans invested in that area and more MFIs are starting to adopt environmental objectives in addition to their 

financial and social goals. Five main types of strategies of intervention of MFIs to ensure environmental sustainability: (1) adopting environmental 

policies by starting integrating environmental concerns into the business’s official mission, principles, and policies. The idea is to confirm institutional 

commitment and create a framework that is favorable for the implementation of environmental programs. (2) reducing the internal ecological footprint 

by financing projects related to environment conservation such as projects related to  greening, Biogaz  (3) managing portfolio environmental risks: It 

consists of screening and monitoring all loans according to environmental criteria. The objective here is to manage the environmental risks of clients’ 

activities and avoid supporting harmful practices. (4) providing green microcredit; and (5) providing environmental nonfinancial services that can include 

environmental awareness-raising campaigns. 

Develop a 

global 

partnership 

for 

development 

Rwanda has set out its expectations for the management of aid in support of development goals incorporating elements of the Paris Declaration on Aid 

Effectiveness. The Government of Rwanda’s preference is for aid to be provided as Direct Budget Support (BS) followed by Sector Budget Support (SBS). 

Development partners are expected to align aid with government priorities (UNDP, 2015g). Microfinance engage global partnership: In fact, on 

Government side, aid is necessary to build strong microfinance and to intervene in case of failure; When microfinance fails, the government intervenes to 

save the development of members. On the Microfinance side, the global partnership means that staff administration have to work together with outside 

microfinance in order to deliver quality services. Also members or beneficiaries of microfinance need visitation class and other types of collaboration 

with different microfinance operating in the same domain in order to improve the way of acting, developing new projects. 



VOLUME NO. 5 (2015), ISSUE NO. 09 (SEPTEMBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

80 

FINDINGS 
With Wrenn (2007), the research found that Microfinance plays four key roles in development in Rwanda: It helps poor households meet basic needs and 

protects against risks; It is associated with improvements in household economic welfare; It helps to empower women by supporting women’s economic 

participation and so promotes gender equity; It equips the client people with knowledge related to environmental climate change, promote gender equality, 

they are engaged in children and adult education and they create national and international relationship.  

Credit play a role in financing the provision of basic needs, especially in the areas of low-cost housing, water supply, sanitation and health services; gains in 

improved income, food security, educational and nutritional status. Income-poverty reduction is a function of two factors: the rate of growth and the 

distribution of income (Morduch, 2002). Microfinance providers are keenly aware of the health needs. Health education is by far the most common health 

service offered by microfinance providers: health and well being, such as family planning, preventive services, care of childhood illnesses and management of 

acute health problems (Leatherman, 2011). The beneficiaries of MFI loans are best trained on Climate change, natural resource depletion, and pollution 

problems and how they impact on the execution of the loans (Hammill, Matthew & McCarter, 2008). In Rwanda MFIs aware, for instance, their clients to use 

modern technical fishing modes, using BIOGAZ, Combat soil erosion, greening. In Rwanda, MFIs contribute to children’s education by providing home 

equipments including electricity, and capacity of affording school fees. 

 

CONCLUSION  
A billion people live on less than a dollar a day. The United Nations aspires to halve this number by 2015 led by its Millennium Development Goals. Poverty is a 

multidimensional problem requiring a comprehensive approach. Microfinance is now established as an important poverty alleviation tool, although most MFIs 

exclusively focus on income generation for poor people. This is only a partial solution. MFIs need to target other ‘basic needs’ of the poor, including health and 

education. Though this adds challenges for MFIs, particularly for financial sustainability, MFIs cannot ignore clients’ health concerns. There are multiple 

strategies to connect health interventions to financial services. Institutions must choose options based upon their specific characteristics like size, population 

served, and socio-economic and political context. There are increasing examples of successful credit and health programs. Freedom from Hunger, with its Credit 

with Education model, has best documented this area, the health impacts provided, and the continued financial success of partner MFIs. Microfinance client 

economic and physical well-being is vital towards a better tomorrow. In Rwanda, MFIs contribute indubitably to the achievements of MDGs toward sustainable 

development. The study appreciates the efforts done and suggests an improvement for MFIs to fulfill all basic needs of poor people. 

 

RECOMMENDATIONS 
To provide a more comprehensive poverty solution, for MFIs to better achieve poverty alleviation, they need to recognize clients’ non-financial needs and 

facilitate satisfaction of such needs. Poor people will not break out of the circle of poverty without significant health and education improvements. For MFIs 

sustainability and performance: Loan default and customer attrition are major problems confronting MFIs, directly impacting their operations and even survival. 

By addressing clients’ health needs, MFIs can reduce loan defaults and increase income. In fact, illness and related expenditures are the leading cause for micro-

business failures and loan default. 

 

SUGGESTION FOR FURTHER STUDY 
Taking Rwanda as a case study, the present research analyzed the impact of MFIs to sustainable development. Indicators concerned by the research were eights 

MDGs. The study found that low-income countries included Rwanda, need microfinance to achieve the sustainable development. The present research focused 

on positive key actions taken by MFIs leading to the achievement of MDGs. Despite MFIs contribute to the achievement of MDGs, there are some weaknesses 

and failures on which further studies would focus and then it will be possible to establish strengths and also weaknesses on MFIs in Rwanda. 
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