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INTERNATIONAL INSTITUTIONS FOR FOREIGN TRADE DEVELOPMENT: A THEORETICAL VIEW IN THE
CONTEXT OF INDIA

DR. BHUPINDER SINGH
SCHOLAR
DEPARTMENT OF COMMERCE
KURUKSHETRA UNIVERSITY
KURUKSHETRA

SUKHVINDER SINGH
STUDENT
DEPARTMENT OF ECONOMICS
KURUKSHETRA UNIVERSITY
KURUKSHETRA

ABSTRACT

The present study describes the role of world level institutions in export promotion of India. In the changing scenario of liberalization, privatization and globalization,
the world level institutions is trying to preen the development gap between less developing, developing and developed nations through rules, regulations or
agreement on export subsidy, anti-dumping duty, patents, countervailing duty etc. These also provide a plate-form to solve the dispute among trading nations. The
present study concludes that being an agriculture economy, India is having comparative & competitive advantage in agricultural exports and playing a leader-role
in developing countries. With this, it is an emerging large market for other developed and developing nations for exports and imports. Apparently, India is a pivotal
point of business strategies of world players for foreign trade. Indeed, it is a pessimistic situation to see the world trade share of India (1.7% in exports and 2.5% in
imports in 2013-14 according to WTO), which is not satisfactory with increasing balance of payment per year simultaneously.

KEYWORDS

export promotion, international institutions and developing Vs. developed nations.

INTRODUCTION
n the current scenario of globalization, foreign trade has an important place in the national economy of any country. It is an engine of growth and
development. Along with this, any country, take advantage with the proper use of specific resources of its own and other countries. It offers a number of
opportunities to expand its output base, to specialize in certain areas of large production, to gain access to raw materials and machineries and also to acquire
latest technological knowledge. With the proper regulation and control, it effects production, employment, income, industrialization etc. positively for the
development of an economy.
During first half of the 20t century, whole world had been facing the tragedy of flood, droughts, recession, two major world wars etc. After the Second World
War, most of the economies was destroyed tremendously. Thereafter, it was realized to concentrate on reconstructing the world’s economies in planned ways
through various international level institutions INCTAD, IBRD, IMF, GATT (WTO) etc. But the world has divided into developed, developing and least developing
countries. The developed countries have been trying to exploit the developing as well as least developing countries. These institutions have been providing the
intrinsic balanced framework to develop the economies with keeping in view, the structure of economies through world foreign trade policies for export
promotion.
Being an agriculture economy, India is having comparative & competitive advantage in agricultural exports and playing a leader-role in developing countries to
protect their rights. With this, it is an emerging large market for other developed and developing nations for exports and imports. Apparently, India is a pivotal
point of business strategies of world players for foreign trade.

RESEARCH METHODOLOGY

The study is theoretical nature. Being a developing economy and a leader of developing economies at world trade plate-form, India is having comparative and
competitive advantage in agricultural exports over other agricultural exporting countries of the world (Davar & Bhupinder, 2013). But, Indian imports is increasing
with enormous rate than exports. The Government of India is trying to mitigate the effect of increasing balance of payment through establishing various
institutions/committees/boards/organizations at national level. On the other hand, the international level institutions are also provide the protection against
developed economies’ business strategies i.e. export subsidies, countervailing duties, antidumping duties domestic support, other infrastructural development
supports etc. Hence, the study discusses the international level institutional mechanism for export promotion.

OBJECTIVE OF THE STUDY

To explore the institutional set up for export promotion of India at international level.

INTERNATIONAL LEVEL INSTITUTIONS FOR EXPORT PROMOTION

International business is governed by several institutions with their laws and provisions i.e. World Trade Organization (WTO), United Nations Conference on Trade
& Development (UNCTAD), International Trade Centre (ITC), International Finance Corporation (IFC), International Monetary Fund (IMF) etc.

A WORLD TRADE ORGANIZATION (WTO)

After the seven years negotiations (September, 1986 to December, 1990), the Uruguay Round (UR) multilateral negotiations were concluded on 15t December
1993 and formally ratified in 15t April 1994 at Marrakech, Morocco. Traditionally, the GATT was limited to trade in goods. But in UR went much beyond to goods,
services, technology, investment and information. It was characterized by profound conflict between the interests of developing and developed nations. The Trade
Related Intellectual Property Rights (TRIPs) agreement of GATT has come in for scathing criticism in India. TRIPs sections of GATT covers nine types of rights i.e.,
copy rights, trademark, trade secrets, geographical indications, industrial designs, integrated circuits, patents, microorganisms and plant varieties. Arthur Dunkel
prepared the complete and compromise agreement and it known as Dunkel Draft. The final act was signed by 125 nations on 15t April, 1994 and this led to the
creation of WTO on 1%t January, 1995 in Geneva. It now serves as a single institutional framework encompassing GATT and all the results of the UR. It have 161
members since 26 April, 2015. The WTO members now account for over 97 percent of the world trade indicating the potential of the WTO in bringing about an
orderly development of the world trade. It is directed by a ministerial conference (MC) that will meet at least once every two years. These ten MCs are:

1. Singapore, 9-13 December 1996: The first MC discussion was based on information technology products because 80 percent world trade is in these products.
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2. Geneva, 18-20 May 1998: The second MC was establishing a comprehensive work programme to examine all trade-related issues relating to global electronic
commerce. The MC has also taken the economic financial & development needs of the developing countries into account.

3. Seattle, November 30 — December 3, 1999: This MC was related to main issues of export subsidies, market access, domestic support, antidumping, sanitary
and phytosanitary measures, technical barriers to trade, trade related investment measures (TRIMs), Trade-Related Aspects of Intellectual Property Rights
(TRIPs) etc. in various fields of world trade.

4. Doha, 9-13 November 2001: This MC was related to procedures for extension of transition period of agreement of subsidies & countervailing measures and
Seattle MC issues for developing country members.

5. Cancun, 10-14 September 2003: In this MC, the focus is on to implement the Doha Declarations and Decisions fully and faithfully.

6. Hong Kong, 13-18 December 2005: In Hong Kong, ministers are expected to review progress and to take any decisions necessary to advance the negotiations
on Doha MC issues.

7.  Geneva, 30 November - 2 December 2009: The general theme for discussion was “The WTO, the Multilateral Trading System and the Current Global Economic
Environment” regarding to implement the speedy action on Doha round deal.

8. Geneva, 15-17 December 2011: The key issues in this MC were Keeping markets open and resisting protectionism in the light of Doha negotiation, current
global challenges including climate change, energy, food security, trade and exchange rates, competition & investment etc., the role of the Committee on
Trade and Development (CTD), food security etc.

9. Bali, 3-6 December 2013: At the 2013 Bali Ministerial Conference, much of the focus was on a proposal to shield public stockholding programmes for food
security in developing countries, so that they would not be challenged legally even if a country’s agreed limits for trade-distorting domestic support were
breached.

10. Nairobi, 15-18 December 2015 (Coming Soon)

IMPACT OF WTO ON INDIA

. The Indian goods are facing more and more competition in foreign as well as in domestic markets.

. Foreign goods are also finding an easy access to Indian markets.

. Product reservation for small-scale sector has been dispensed with.

. India enjoys the Most Favoured Nation (MFN) status with all the other members of the WTO.

. WTO has led to speedy external liberalization. But India could not bring a internal liberalization with the same speed. This has hurt domestic industries and
the competitiveness severally. Industry has to suffer from poor infrastructure, absence of Value Added Tax (VAT), obsolete labour laws, lack of coordination
among ministries and non-availability of economical quality services —Banking, Insurance, and Inland Transport. With corresponding internal liberalization of
domestic policies, much of the benefits of WTO may remain a mirage.

. Ignorance among Small and Medium Enterprises (SMEs) on WTO has set to attract injuries from sudden spurts in unfair imports.

. In India, exporters of agricultural products do not get any direct subsidy. The only subsidies are available in the form of exemption of export profit from
Income Tax under section 80HHC of the Income Tax Act and subsidies on cost and freight on export shipment.

. Being the member of WTO, India’s policies are also guided by it, directly or indirectly. There are many issues that explain the equation between India and
WTO. Some of the significant issue with a wide range of courage are agricultural subsidies, TRIPs agreement, Anti-Dumping measures etc.

. The WTO bans various activities of Governments or Organizations that distort normal world trade. It is also contemplated that there will be no discrimination
between member nations and no-member nations.

. Import duties have been reduced from 300 percent to 50 percent to comply with the WTO tariff lines and it is committed to remove all Quantitative
Restrictions (QRs) by 2003. Following the decision of Dispute Settlement Panel of WTO in 1997, India has removed QRs on 1429 tariff lines on 1t April, 2001.
With a view to create free trade regime as per GATT agreement India has amended host of legislative and more to follow.

(A) AGREEMENT ON AGRICULTURE (AOA)

The implementation of the AOA started from 1°t January, 1995 to establish a fair, market oriented agriculture-trading system through substantial progressive
reductions in agriculture support and protection. In brief, the AOA seeks to remove trade distortions resulting from unrestricted use of production and export
subsidies and import barriers both tariff and non-tariff. Here the goal was not free trade but reduction of trade distortions. Hence, the agriculture remained a
special subject within a progressive liberalization framework.

1. DECISION ON AOA IN GENEVA 1995

As per the agreement, the developed nations would complete 36 percent reduction of export subsidies within 6 years, i.e., by the year 2000, whereas the
developing nations would be completed 24 percent within 10 years, i.e., by the year 2004. The least developed nations (48 nations according to WTO) are not
required to make any reductions.

THREE PILLARS OF AOA

Pillars Types of Subsidies/Tariff/Support Developed Developing
countries countries
6 years: 1995-2000 | 10 years: 1995-2004
1. Market Access Average cut for all agricultural products -36% -24%
Minimum cut per product -15% -10%
2. Domestic support? | Total AMS cuts for sector (base period: 1986-88) | -20% -13%
3. Exports Subsidies | Value of subsidies -36% -24%
Subsidized quantities (base period: 1986-90) -21% -14%

1 Boxes In Domestic Support

1.  Amber Box (slow down — i.e. be reduced)
Domestic support for agriculture that is considered to distort trade and therefore subject to reduction commitments. Technically, it is calculated as
“Aggregate Measurement of Support” (AMS).

2. Blue Box
Amber Box types of support, but with constraints on production or other conditions designed to reduce the distortion. Currently, it is not limited.

3. Green Box
Domestic support for agriculture that is allowed without limits because it does not distort trade, or at most causes minimal distortion.

4.  De Minimis
Minimal amounts of domestic support that are allowed even though they distort trade — up to 5% of the value of production for developed countries, 10%
for developing.
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2. DECISION ON AOA IN DOHA 2008

But, according to Committee on Agriculture (Doha, 6" December, 2008), the developed nations are acquired to eliminate all export subsidies by 2013, of which
half is to be eliminated by 2010 and the rest in equal installments by 2013. The developing nations are required to do so by 31 December 2016 and they will
continue to have the right to use some types of export subsidies until the end of 2021.

(B) AGREEMENT ON ANTI-DUMPING (AAD) MEASURES

The AAD allows member nations to impose special duties on imports if dumping causes serious damage to the domestic industry in the importing nation. Further,
anti-dumping measures are not allowed if the margin of dumping or price differences 2 percent of the export prices of the product or the volume of the dumped
imports is less than 3 percent of the imports of the product. In India, anti-dumping actions are controlled by Directorate of Anti-Dumping and Allied Duties Cell in
Ministry of Commerce, Customs Tariff Act, 1975, Article VI of GATT 1994.

In India, The Directorate General of Anti-Dumping and Allied Duties was inaugurated on 13 April 1998 with a view to expediting the investigations of dumping as
well as subsidy. Once investigations are initiated, the Designated Authority should submit its findings to the government within one year from the date of initiation
of the proceedings. In exceptional circumstances, the period of one year may be extended upto 6 months. The normal time taken to impose provisional duties in
India is around 7 months, which compares favourably with the time taken in Europe. The Anti-dumping Directorate has now also been strengthened to reduce the
time taken. Dumping in India has become a major problem in post-liberalization scenario. Big enterprises, which can bear big losses, are able to bear the burden
of dumping as well, but Indian production units find their market threatened by dumping. The AAD is most important for domestic manufacturers. Small Scale
units sector have been hurt by ‘unfair import’. Action has been taken against such imports of large-scale units.

() AGREEMENT ON SAFEGUARD MEASURES (SMs)

The SMs are special agricultural agreement. Temporary increase in import duty to deal with import surge or price falls injurious to domestic manufacturers during
the transition period (initially for 4 years extendable up to 10 years from 15t January, 1995 in India). Directorate of Safeguard works under the control of Ministry
of Finance with a view to protect the interest of domestic manufacturers.

(D) AGREEMENT ON SANITARY AND PHYTO-SANITARY MEASURES (SPSMs)

The governments implement SPSMs to protect human, animals and plants life and health and to help ensure that food is safe for consumption. It has the same
objective as GATT except that Most Favourable Nation (MFN) ruling countries can deny import from certain country due to fear of spread of pests or diseases. As
most of India’s standard are at par with international standards. There is no special need for changing of laws regarding maintaining of quality standards such as
FAO, Codex Alimantarius etc. However, there is need of certain improvements in existing policy.

(E) AGREEMENT ON SUBSIDIES AND COUNTERVAILING MEASURES (SCMs)

The SCMs agreement restricts subsidies, allows permissible subsidies, and asks the developing countries to phase out the subsidies by 2003 with some exception
and to freeze their level and coverage during transitional period. This agreement is for all kinds of subsidies, domestic as well as export subsidies. It applies to all
goods, agriculture as well as manufactured goods and does not apply on services. However, certain disciplines of the SCM Agreement do not apply on agriculture
as disciplines elsewhere apply to subsidies on agriculture. Countervailing duty (CVD) is imposed to neutralise the adverse effect of export subsidies on the domestic
industry of importing nation. All countervailing duties normally have a life of not more than 5 years. If there is a change in the extent of subsidy or in the injury to
domestic industry, a case can be made for the review of CVDs within reasonable period. If no review takes place within five years, all CVDs must automatically
terminate, and any case for the imposition of CVDs has to be made afresh.

The Government of India (GOI) has set up a separate Directorate in the Ministry of Commerce for the implementation of SCMs Agreement. Under the EXIM Policy,
The GOl introduce Duty Exemption Scheme, Schemes for EOUs/EPZS/SEZs etc., Export Promotion Capital Goods (EPCG) Scheme, Duty Entitlement Passbook (DEPB)
Scheme, Duty Drawback Scheme, Export Credit Guarantee, Export insurance etc. and modify them according to WTO provisions.

(F) TRADE RELATED INTELLECTUAL PROPERTY RIGHTS (TRIPS) AND PATENT

TRIPs were formed under the UR Agreement. It amounts to rules for trade and investment in ideas and creativity. The rules state how seven categories of TRIPs
i.e. copyrights, patents, trademarks, designs, integrated circuit layout-designs and undisclosed information such as trade secrets, should be protected when trade
is involved.

A PATENTS

Patents involve new varieties of plants. It has allowed for 20 years in food, agri-chemicals and pharma. Patented products need a compulsory license for
manufacturing and revocation of the patent if it is not worked in the country. Compulsory licensing means grant of license to a third party to work the patent in
the country. But make, use or for public purpose, if necessary.

The Indian Parliament has passed the Protection of Plant Varieties and Farmers’ Rights Act, 2001 with the objective of giving a significant thrust to agricultural
growth by providing an effective system for the protection of plant varieties and farmers’ rights. The act acknowledges that the conservation, exploration,
collection, characterization, evaluation of plant genetic resources for food and agriculture are essential to meet the goals of national food and nutritional security.
Geographical indication? is implemented to protect basmati rice. It is grown in India and Pakistan. So it cannot be patented by any other nation.

B WORLD BANK

The IBRD and its associate institutions as a group known as world band. After the Second World War, the global economies needed reconstruction and International
Bank for Reconstruction and Development (IBRD) was established in December 1945 with IMF based on recommendation of the Bretton Wood Conference. It
develops resources and production facilities in under developed nations. It provides guarantee for loans granted to small and large units and other agricultural
projects of member nations.

C INTERNATIONAL MONETARY FUND (IMF)

The IMF is one of the twins born because of the Bretton woods Agreement concluded in 1944. It was entrusted with the task of looking after the problems of
international liquidity and exchange rate stability. It contributes to the promotion and maintenance of high levels of employment and real income and to the
development of the production resources of all member nations. It provides machinery for altering sometime the par value of the currency of a member country.
It tries to provide an orderly adjustment of exchange rates, which will improve the long-term balance of payments position of member nations.

D UNITED NATIONS CONFERENCE ON TRADE & DEVELOPMENT (UNCTAD)

The IMF, GATT and other world level agencies favoured the developed nations and failed to solve the commercial and economic problems of developing and less
developing nations. In 1964, UNCTAD was established to promote international trade with a view to accelerate the economic development and to formulate
principles and policies on international trade and related problems of economic development. The major activities of UNCTAD includes research and support the
negotiation of commodity agreements, technical elaboration of new trade schemes, such as a new import preference system and various promotional activities
designed to assist developing nations in the area of trade. There is 194 member nations on 12 October 2012 and divided into 4 lists. The UNCTAD was held 11t
conference in Sao Paulo (Brazil) on 13-18 June 2004, 12t in Accra (Ghana) on 21-25 April, 2008 and 13" in Doha (Qatar) on 21-26 April, 2012.

E INTERNATIONAL TRADE CENTRE (ITC)

2The TRIPS clause defines Geographical indication as "a good originating in the territory of a member, or a region or locality in that territory, where a given quality,
reputation, or other characteristic of the good is essentially attributable to its geographical origin."
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ITC was a trade plate-form for technical cooperation with developing nations in trade promotion. It assists to develop a national trade promotion strategy including
analyzing export potential, choosing priority markets and setting export targets. It gives advice to establish appropriate government institutions and services, such
as a central trade promotion organization and service for exporters in trade information, export financing, export quality control, export costing & pricing, export
packaging, trade fairs and commercial publicity etc. it trains export promotion personnel and assist governments in developing adequate export promotion
services. The WTO and UNCTAD continued to cooperate closely on training and technical assistance to developing countries and least-developed countries (LDCs).
UNCTAD is a major WTO partner on programmes such as the Enhanced Integrated Framework and the Joint Integrated Technical Assistance Programme. The latter
partnership, which also involves the International Trade Centre (ITC), provides technical assistance to selected least-developed and other African countries. The
WTO and UNCTAD jointly sponsor the ITC, a trade promotion body for developing countries

F ORGANIZATION OF ECONOMIC COOPERATION AND DEVELOPMENT (OECD)

The OECD is an international economic organization of 34 countries, founded in 1961 to stimulate economic progress and world trade. It is a forum of countries
describing themselves as committed to democracy and the market economy, providing a platform to compare policy experiences, seeking answers to common
problems, identify good practices and coordinate domestic and international policies of its members. It draws attention to emerging systemic issues likely to have
an impact on global development and more specific development challenges faced by today’s developing and emerging economies.

G INTERNATIONAL RICE RESEARCH INSTITUTE (IRRI)

The IRRI was established in Philippines in 1960 to help in high yield productivity of rice at low cost. It organizes research programmes on country-basis for the
improvement of production, productivity and profitability of rice at global level.

H FOOD AND AGRICULTURE ORGANIZATION (FAO)

The FAO was set up on 16t October, 1945 in Italy. It is a specialized agency of UN that leads international efforts to defeat hunger. Servicing both developed and
developing nations, it acts as a neutral forum where all nations meet as equals to negotiate agreements and debate policy. It launched its initiative on Soaring
Food Prices to help small producers raise their output for domestic and international consumers.

The FAO and WHO created the Codex Alimentarius Commission in 1963 to develop food standards. The main objectives of this commission are protecting consumer
health, ensuring fair trade and promoting co-ordination of all food standards work undertaken by inter-governmental and non-governmental organizations. It
promotes greater investment in agriculture and rural development by helping developing nations, identify and formulate sustainable agricultural policies,
programmes and projects.

CONCLUSION

Foreign trade is more than ever before in the driving force of economic activity. It not only enables the exchange of goods and services among countries, but in
the modern technological world, it also serves as the bedrock for the increasing global network of technology, investment and production. No country can ignore
these developments, which create both opportunities and challenges.

In the technological and competitive world, different business environments, Government rules and regulations has been taken in consideration in world trade.
The national level institutions (Bhupinder, 2015) as well as international level institutions have been trying to alleviate the gap between domestic and international
business rules and regulations. Frequently, international level institutions have been taking decisions to solve the problem of unbalanced economic development
through conferences, seminars, workshops etc.

At international level, WTO has been performing a revolutionary role to settle the balanced sustainable economic development with a view to raise standards of
living, ensure full employment, increase in real income, effective demand, expanding the production and trade in goods and services and to enhance the means
for doing so in a manner consistent with their respective needs and concerns at different levels of economic development (Hedge, 1998). It focuses on the need
of positive effort to design polices for ensuring sustainable economic development of developing countries as well as especially for least developed countries and
secure a share in the growth in international trade commensurate with the needs of their economic development with making different agreements keeping in
view the international trade.

World Bank, IMF, WTO, UNCTAD, ITC, OECD, IRRI and FAO are the main pillar of international institutional mechanism for export promotion and especially for
basic needs such as food security matter of developing as well as least developed countries.
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