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AGRICULTURAL DEVELOPMENT: ROLE OF RURAL BANKS — A STUDY

Dr. K. SIVANAGESWAR RAO
ASST. PROFESSOR
SCHOOL OF MANAGEMENT STUDIES
VIGNAN UNIVERSITY
VADLAMUDI

Dr. A. RAMA MOHAN
PROFESSOR
DEPARTMENT OF MANAGEMENT STUDIES
SASI INSTITUTE OF TECHNOLOGY AND ENGINEERING
TADEPALLIGUDEM

ABSTRACT

In this paper, an attempt is made to explain the role of Andhra Pradesh Grameena Vikas Bank in providing credit to the farmers’ community in the sample survey
mandals for development of agriculture. The sample survey conducted upon 1565 account holders, out of which 522 agriculturists. The study found that 58.00 per
cent of the sample is represented by small and marginal farmers. The increase in the average yield registered at the highest of 58.78 per cent with paddy followed
by sugarcane, jute and groundnut during the period of study. This is a positive indicator to show the rural credit is acting as a catalyst for the enrichment of the
rural farmers. The average amount of credit disbursed to the sample borrowers was Rs.225 lakhs, though it varies from district to district, scheme to scheme and
in different size of holding groups. The average amount of credit disbursed and the size of land holding were found to be positively correlated. But the size of credit
granted was found inadequate to meet the requirements of a large number of borrowers. The average credit was found to be the highest for jute crop with 18.00
per cent followed by cashew 13.64 per cent. In the survey year, the annual net income was found the highest in agriculture sector and thus it is central to the rural
development of the country.

KEYWORDS

rural banks, agriculture development.

JEL CODE
Q14

INTRODUCTION

griculture is a significant sector of the Indian economy, contributing nearly 17 per cent to gross domestic product and providing employment to nearly 52
gper cent of the working force of the country. R. K. Panda, stated that "Agriculture forms the base and primary sector of Indian economy and provides

employment to about 60 per cent of the national population. Even to-day agriculture in India is more a way of life than a mode of business". According to
the National Commission on Agriculture, "a strong foundation of agriculture is a necessary condition for sustained and rapid economic and social development in
India. Without this, it will be impossible to accelerate growth and ensure sustained improvement of the economy of people". Again, countries like India, “where
agriculture is poor the rest of the country is poor". Hence, the battle for long term economic development in South Asia will succeed or fail depending on the
development of the agriculture sector. An overwhelming majority of the poor are in rural areas and they continue to depend on agriculture for want of any other
livelihood opportunities outside the sector.
Thus, the development of agriculture is a pre-requisite for the overall development of our country. But like other sectors, agriculture also needs some basic facilities
for its development. The availability of timely credit has been identified as one of the main requirements of agricultural sector. It is rightly observed that, the
lesson of universal agrarian history from Rome to Scotland is that credit is essential for agricultural developments. Neither the condition of the country nor the
nature of the tenures, nor the position of agriculture, affects the one great fact that agriculturist must borrow. On the basis of the analysis of experience of
developed countries, M. L. Dantawala emphasized that it is a truism that supply of adequate and timely credit is a crucial constituent of any programme of
agricultural development.
According to the Sector Policy paper of the World Bank, not only can the credit remove financial constraint, but it also accelerates the adoption of new technologies,
like credit facilities which are also an integral part of the process of commercialization and higher productivity income among the rural poor. The success in this
respect depends on many factors, including the availability of inputs and services, sound credit policies, well managed institutions and appropriate delivery chan-
nels. Hence, it is seen that credit and agricultural development are inter-linked and one of the important agencies, which provide credit for development is regional
rural banks. Since their inception, RRBs in Andhra Pradesh have disbursed a large sum of money for the development of agriculture and allied activities in their
command area. The role of Andhra Pradesh Grameena Vikas Bank in promoting agricultural sector has been analyzed in the three revenue mandals of Srikakulam
district as sample survey in this study.
The agricultural producers need three types of agricultural credit, viz. short-term, medium-term and long-term. Of these three types of loans, the largest amount
borrowed by majority of farmers in an under-developed country is accounted by short-term loans. In India, the targets of agricultural credit for the ninth five year
plan indicated that the target level to be reached by the year 2002 was Rs.12,570 crores, out of this, Rs.4, 530 crores were allocated to the medium and long term
loans.
Since late 1950s there has been an increasing realization of the complexity of the problems of agricultural credit and of the importance of viewing this question
against the background of integrated rural development. It has become fairly evident that without the provision of adequate and timely credit, the implementation
of agricultural development programme already undertaken or in progress would not make any appreciable headway. A new approach to the whole agricultural
credit was, therefore, envisaged to cover three important factors. Firstly, it was widely held that the co-operative work, because of its democratic character and
scope for individual initiative provides the best means of placing agricultural credit on sound footing and also that the government concerned must assume a
major role for provision of funds, organization development and supervision of the movement.
A second feature is maintaining the time relationship between agriculture credit and marketing of agricultural produce. Underlining this realization is an integrated
system that can facilitate suppression of the use of credit as well as its repayment and can withstand better the competition of money lenders and traders. A third
and indeed a very important feature is that the awareness of the fact that agricultural credit based on the productive capacity of the borrower is feasible, and it
ought to replace credit based on the security of immovable property. The system is, in a way, its genesis in the recommendations of the Committee of Direction
of the All India Rural Credit Survey. The system was described as something in which (i) production is the main purpose of the arrangement of the finance, (ii)
short-term loans should be given on the basis of anticipated crop, but not primarily on the title of land, (iii) the loans are related in amount to the estimated outlay
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on raising a particular crop and (iv) the recoveries are made as and when the crop is sold from the proceeds of the sale. The crop loan system constitutes the
fulcrum of production finance for agricultural development. The concept of crop loans has evolved over a number of years of experience. The system in the first
instance came-up as a device to change the very basis on which agricultural credit used to be advanced to cultivators. The major shift in the new system was from
the asset-worthiness to the production-worthiness of the borrower. It was an improvement over the earlier system of short-term seasonal agricultural finance in
another respect. The earlier system did not pay attention to the question of pulsation loans apart from putting certain severe limitations on the loans to individual
as well as societies.

The basic feature of the crop loan system underscores effective utilization of loans for the desired purpose. To accomplish this, an appropriate scale of finance
constitutes two components: component A is fixed at one third of the gross value of the produce per acre per crop plus the additional expenses on labour which
is disbursed in cash. and component B is to cover expenses on fertilizers, insecticides and other inputs and must be disbursed in kind. Further, the quantum of
loan is to be linked to the level of technology adopted by the farms. Thus, in a way the crop loan system envisages a scheme of supervised credit.

Cultivators’ requirements for agricultural credit determine, among other things, by the size of their farm-holding, which is generally indicated by the net area
cultivated by them. The net cultivated area in physical terms, however, cannot give sufficient to indicate the size of farm’s business and there are other factors,
which have to be considered. It is necessary to know the nature and extent of ownership of farms and cultivated area.

OBJECTIVES OF THE STUDY

To present the growth and working of Regional Rural Banks in India;

To outline the profile of Andhra Pradesh Grameena Vikas Bank;

To analyze the role of Andhra Pradesh Grameena Vikas Bank in rural development regarding agricultural, entrepreneurship and self-employment;
To elicit the views of respondents on the schemes offered by the Andhra Pradesh Grameena Vikas Bank in providing rural development;

To offer suitable suggestions to strengthen the rural development through the Andhra Pradesh Grameena Vikas Bank.

vawN e

METHODS OF DATA COLLECTION

Keeping the objectives of the study in mind, the following methodology has been adopted for conducting the present study. Both primary and secondary sources
of data have been used for the study.

(i) Primary Data

The study focuses on perceptions and attitudes of respondents in relation to various rural developmental activities like procedure of getting loans, adequacy of
loan amount, disbursement of loan, reasons for delay getting loan, identification of eligible borrowers etc. Views and opinions on rural credit have been collected
from selected borrowers as well as the staff of the APGVB. Sample respondents, borrowers and staff of the APGVB constituted the main source of information,
which were collected by administering a structured questionnaire.

(ii) Secondary Data

The secondary data has been collected from administrative records, annual reports, management reports, journals and special project reports. Besides that, data
was collected from various books and magazines from libraries.

Selection of Sample Respondents

A representative sample of 0.50 per cent of the total 3,13,195 account holders, has been taken into consideration which comes to 1565, the major sectors being
the farmers the businessmen and the self-employed. Under each of these categories, 522 persons are selected at random for finding out from them thoroughly
regarding rural credit

ANALYSIS AND INTERPRETATION OF DATA

The data collected was tabulated regarding different variables of rural development for obtaining systematic results with the help of statistical techniques like
percentages, growth rates, averages and using chi-square at appropriate places for the purpose of comparison and analysis.

ANALYSIS ON THE ROLE OF ANDHRA PRADESH GRAMEENA VIKAS BANK IN AGRICULTURAL LAND

As stated earlier, for the purpose of analysis a sample survey is conducted upon 1565 account holders of the APGVB. Out of the beneficiaries, table 4.1 gives the
distribution of sample farms in different size-categories. It also provides the net area cultivated in each size-group as well as the average of farms.

TABLE 1: DISTRIBUTION OF FARMS ACCORDING TO SIZE, AREA CULTIVATED AND AVERAGE SIZE

Size-group (Acres) | No. of farms | % of total | Cultivated area (Acres) | % of total | Average size (Acres) (4/2)
(1) (2) (3) (4) (5) (6)

Less than 0.50 70 13.41 22.58 2.34 0.32

0.50-1.00 104 19.92 87.62 9.07 0.84

1.00-2.50 235 45.02 383.66 39.73 1.63

Above 2.50 113 21.65 471.90 48.86 4.18

Total 522 100.00 965.76 100.00 1.85

Source: Compiled from the collected data in the sample survey
It can be seen from the table 4.1 that out of the sample of 522 farmers, 70,104,235 and 113 belong to less than 0.5 acres, 0.5-1.00 acres, 1-2.5 acres and more
than 2.5 acres respectively. In other words, out of total sample surveyed 13.41 per cent being the least is represented by sample farmers with less than 0.5 acres,
whereas, the highest sample is represented by 45.02 per cent which lies in between 1.00 and 2.5 acres. In other words, around the 60 per cent sample is repre-
sented by small and marginal farmers.
Similarly, out of the total respondents covered in this study in terms of cultivated area is the largest group with 48.86 per cent in size of more than 2.5 acres and
the least with 2.34 per cent in 0.5 acres size of farm-holding. Similar trend is seen even in the average size of farms under the study period. While in the average
farm the highest with 4.18 per cent in respect of more than 2.5 acres of land-holding, the least is represented by 0.32 per cent in respect of more than 0.5 acres
of farm-size.
EXTENT OF OWNERSHIP
Apart from the size of cultivated area, the ownership of land is of great significance in the context of the crop-loan system that enables a cultivating family to get
credit, it is own property or leased. Table 4.2 provides the distribution of farms according to ownership in the selected area during the period of study.

TABLE 2: DISTRIBUTION OF SAMPLE FARM HOLDINGS ACCORDING TO SIZE AND OWNERSHIP

Size-group (Acres) | Fully owned | Partly owned and partly rented | Total (2+3)
(1) (2) (3) (4)

Less than 0.50 70 - 70

0.50-1.00 70 35 105
1.00-2.50 208 26 234

Above 2.50 113 - 113

Total 461 (88.31) | 61(11.69) 522 (100.00)
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Table 2 presents the data on the size of sample-farm-holdings and its distribution in the sample area of the study. It can be seen from the data that out of the total
sample of 522, 88.31 per cent of the sample own their land against 11.69 per cent who leased or rented for cultivation purpose. Among fully owned category the
largest number of 208 is covered by 1.00 to 2.5 acres of land-holding. It is also interesting to note that among the cultivators with 0.50-1.0 acres of land, 50 per
cent are of leased category. Hence, it is evident that RRBs are extending credit only to small and marginal farmers.

CREDIT MANAGEMENT

Having analysed the structure of the sample of ownership of farms and other related aspects, now an attempt is made to analyse the matter connected with the
provision of credit for raising different crops among the sample borrowers. Here, the analysis is to examine the distribution of agriculture crop loan (A.C.L) mandal-
wise.

TABLE 3: MANDAL-WISE CREDIT DISBURSEMENT UNDER ACL (Rupees in lakhs)

Name of Mandalam | No of borrowers | Total credit disbursed | % to total | Average credit disbursed Per borrower (%) (3/2)
(1) (2) (3) (4) (5)

Narasannapeta 132 57.00 25.34 43.18

Ranasthalam 221 95.50 42.44 43.21

Rajam 169 72.50 32.22 42.90

Total 522 225.00 100.00 43.10

Table 3 gives the Mandal-wise distribution of Agricultural Crop Loan in the sample area of the study. It can be observed from this the total credit disbursed was to
the tune of Rs.225 lakhs among the sample three mandals. Of this, 25.34 per cent was disbursed in Narasannapeta Mandal followed by 42.44 per cent in
Ranasthalam Mandal and 32.22 per cent in Rajam Mandal in Srikakulam district. Though there are variations from Mandal to Mandal, both the average credit and
total credit disbursed was found to be the highest in Ranasthalam Mandal with 43.21 per cent followed 43.18 per cent in Narasannapeta Mandal. This was mainly
because of the cultivation of commercial crops in the Mandals. While the highest amount of Rs.95.50 lakhs was disbursed in Ranasthalam Mandal, the lowest
Rs.57.00 lakhs was with Narasannapeta Mandal. Further, it reveals that out of the total credit disbursed, 42.44 per cent was allotted to Ranasthalam Mandal,
because Ranasthalam Mandal happened to be a resort to commercial crops.

TABLE 4: CREDIT DISBURSEMENT OF ACL ACCORDING TO THE SIZE OF LANDHOLDING (Rupees in lakhs)

Category of farmers | Size of holding (Acres) | No. of borrowers | Total credit disbursed | % to total | Average credit disbursed (4/3)
(1) (2) (3) (4) (5) (6)

Small farmers <0.50 42 18.00 8.00 42.86

Marginal farmers 0.50-1.00 93 40.00 17.78 43.01

Medium farmers 1.00-2.50 248 107.00 47.55 43.15

Large farmers >2.50 139 60.00 26.67 43.17

Total - 522 225.00 100.00 43.10

Source: Compiled from the collected data in the sample survey

The data in table 4 presents the data on credit distribution of agriculture crop loan to the sample borrowers to the size-wise land holdings in the sample area of
the study. It is seen that the size of the holding group of 1.00 to 2.50 acres received the maximum percentage of total credit. However, the average size of credit
was found to be increasing with the increase in the size of the holding. The total credit disbursed recorded the highest in the case of medium farmers with 107.00
lakhs followed by 60.00 lakhs with large farmers.

It was found from the foregoing discussion that the major portion of the average credit per borrower was availed by the large farmers with 43.17 per cent followed
by the small farmers who bagged only 42.86 per cent of the total credit disbursed. This was mainly due to the paucity of land to this category of farmers. Further,
the crop-wise data shows that paddy, sugarcane, groundnut, cashew nut and jute were the major commercial crops financed by the bank. The crop-wise distribu-
tion of ACL is furnished in Table 4.5.

TABLE 5: CROP-WISE CREDIT DISBURSEMENT UNDER ACL (Rupees in lakhs)

Name of the Crop | No of borrowers | Total credit disbursed | % to total | Average credit disbursed (%) (3/2)
(1) (2) 3) (4) (5)

Paddy 304 139.50 62.00 45.89

Groundnut 59 25.50 11.33 43.22

Sugarcane 92 31.00 13.78 43.05

Cashew 38 16.50 7.33 43.42

Jute 29 12.50 5.56 43.10

Total 522 225.00 100.00 43.10

Source: Compiled from the collected data in the sample survey

It can be observed from table No.4.5 that the highest percentage of total credit i.e., 62.00 per cent was availed for maturing paddy, followed by sugarcane (13.78
per cent) and groundnut (11.33 per cent). Whereas, the average credit disbursed was found to be the highest for paddy crop (45.89 lakhs) followed by cashew
(Rs.43.42 lakhs).
Crop classification on the basis of duration indicates that, seasonal crops with duration of one season i.e., 6 months could not find much emphasis from the bank
in credit sanction. The main reasons for the low credit sanction for these crops are: (i) the conversion of some seasonal crop-field into fish tanks or its being brought
under other crops like cereals or for building premises in those fields and (ii) the low scale of finance fixed by the bank. Lack of timely and adequate rain also
reduces the demand for loan of these seasonal crops. This also explains the discrepancy in the credit supply between the annual crops and perennial crops from
the banks: more than three-fourth of the total credit is availed for perennial crops. The purpose of loans according to their use showed that the highest percentage
of total credit of the bank is availed for the cultivation and maturing of crops.
UTILISATION OF AGRICULTURAL CROP LOANS
Before analysing the impact of ACL on production, income and employment, it is worthwhile to examine the utilization of loan by the borrowers. To examine the
utilization of loan, the information is collected on the opinions of the borrowers in the area of study. The data on the utilization of crop loan by the borrowers is
furnished in table 6.

TABLE 6: TYPE OF UTILISATION OF CROP LOANS BY THE BORROWERS

Type of utilization | No. of Borrowers | Percentage
Full 357 68.40
Partial 130 24.90
Misused 35 6.70

Total 522 100.00

Source: Compiled from the collected data in the sample survey
The data in table 4.6 shows that the majority (68.40 per cent) of the borrowers fully utilized the loan, the purpose for which it was given, followed by partially
utilized borrowers to the tune of 24.90 per cent. Thus, it reveals that around 94.00 per cent of the people have either partially or totally utilized rural credit utilized
either partially or totally rural credit for the purpose for which it was intended to. Further, it is also noticed that out of the total credit arranged by the banks,
about 6.70 per cent of the borrower’s mis-utilised credit in the area of study.
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ECONOMIC IMPACT OF AGRICULTURE CROP LOAN ON BENEFICIARIES

The scheme for rural development implemented through banks aimed primarily for generating additional income and employment to the target group. The success
of a particular credit programme has to be assessed in relation to the quantum of income generated and employment creation by the impact of bank credit. The
following sections examine the economic impact of crop loan on sample borrowers.

AVERAGE YIELD IN SELECTED CROPS

The bank provides credit to raise different crops to the borrowers in accordance with the scale of finance. Now, an attempt is made to see the differences in the
average yield of selected crops financed by the bank to the sample borrowers. The data on average yield of different crops grown by the sample borrowers of
bank credit in the area of study is presented in table 7.

TABLE 7: AVERAGE YIELD OF SELECTED CROPS GROWN (Yield in kgs)

Name of crop | No of borrowers | (1999-00) | (2008-09) | Increase | % of increase (5/3)
(1) (2) (3) (4) (5) (6)

Paddy 304 1483.00 2354.72 871.72 58.78

Groundnut 59 96.41 139.04 42.63 44.22

Sugarcane 92 300.00 450.00 150.00 50.00

Cashew 38 801.89 1088.05 286.16 35.69

Jute 29 70.96 106.43 35.47 49.99

Total 522 2752.26 4138.24 1385.98 | 50.35

Source: Compiled from the collected data in the sample survey

The data in table 7 shows that the average yield of all the selected crops increased in the survey area during the period of study over the base year. On an average,
the yield of selected crops increased by 50.35 per cent during study period. The highest percentage increase was observed for paddy (58.78 per cent) and the
lowest for cashew (35.69 per cent). This appreciable increase in the yield of selected crops explains that a significant proportion of the increase in yield was realized
through improvements in methods of production. The provision of timely credit enabled the farmers to adopt modern methods of cultivation and raise produc-
tivity. Further, it is also learnt during the survey that the crop loan borrowers were aware of the modern methods of cultivation to certain extent and made use of
them. Besides that, it was due to the awareness created by the rural banking staff through their various programmes, there was a further increase in productivity,
i.e. in case of cashew, 35.69 per cent and the same had been 58.78 per cent with regards to paddy. This increase in productivity has occurred because of the
awareness programmes conducted by the field staff of the APGVB upon the usage of proper fertilizers and insecticides from time to time.

TABLE 8: PATTERN OF INCOME AND COST OF CULTIVATION PER ACRE — CROP-WISE (Amount in ‘000)

Nature of Gross Income Cost of Cultivation Net Income

Crop No of Borrower | (1999- 00) | (2008-09) (1999-00) | (2008-09) (1999- 00) | (2008-09)

(1) (2) (3) (4) (5) (6) (7) (8)

Paddy 304 7415.25 11773.60 (58.78) | 5190.68 7652.84 (47.43) | 2224.58 4120.76 (85.24)
Groundnut | 59 9000.00 13500.00 (50.00) | 5310.00 7020.00 (32.20) | 3689.99 6480.00 (75.61)
Sugarcane | 92 1928.19 2780.80 (44.22) 1353.97 1797.61 (32.20) | 574.22 983.20 (71.22)
Cashew 38 5613.23 7613.35 (35.69) 2863.13 3142.18 (9.75) 2750.00 4474.17 (62.69)
Jute 29 2483.60 3725.04 (49.99) 1519.79 2179.23 (43.39) | 963.81 1545.82 (60.39)
Overall 522 6815.15 10242.41 (50.29) | 4124.44 5540.32 (34.33) | 2690.70 4702.09 (74.75)

Source: Compiled from the collected data in the sample survey
Note: Figures in parentheses show percentage change over the base year.
The data in table 8 shows the gross income, the cost of cultivation and the net income of the sample borrowers crop-wise. The information in the table presents
that the highest percentage (85.24 per cent) net income over the base year was witnessed by paddy cultivation and the lowest (60.39 per cent) for jute cultivation.
It is evident from the data that the bank credit has a positive effect on the income generation of borrowers. In terms of absolute data, the highest amount of net
income is witnessed in groundnut crop Rs.6,480.00 during the period 2008-09 followed by the lowest income in sugarcane crop Rs.983.20. On the whole, it is
evident that the sugarcane cultivation appeared to be the most profitable followed by the cashew and paddy during the study period.

FINDINGS

The following sketch traces the role of regional rural banks in rural development.

1. The sample survey conducted upon 1565 account holders, out of which 522 agriculturists are studied and it was found that 58.00 per cent of the sample is
represented by small and marginal farmers. The study on ownership of agriculture land has revealed that 88.31 per cent of the land is fully owned and rest
of the 11.69 per cent land is partially owned or leased. The study has revealed that large farmers are availing more agriculture credit followed by small
holding farmers. The crop-wise analysis of the credit observed that cashew, groundnut, jute and paddy agriculture lands have received more credit compared
to others.

2. Interms of the utilisation of crop-loan by the borrowers, 68.40 per cent has fully utilized followed by 24.90 per cent partially utilized and 6.70 per cent of the
credit fully misused. The increase in the average vyield registered at the highest of 58.78 per cent with paddy followed by sugarcane, jute and groundnut
during the period of study. This is a positive indicator to show the rural credit is acting as a catalyst for the enrichment of the rural farmers.

3. The present study shows that the average amount of credit disbursed to the sample borrowers was Rs.225 lakhs, though it varies from district to district,
scheme to scheme and in different size of holding groups. The average amount of credit disbursed and the size of land holding were found to be positively
correlated. But the size of credit granted was found inadequate to meet the requirements of a large number of borrowers.

4. Itis observed in the study that the total credit 62.00 per cent was availed for harvesting paddy, followed by sugarcane 13.78 per cent and groundnut 11.33
per cent. The average credit was found to be the highest for jute crop with 18.00 per cent followed by cashew 13.64 per cent.

5. The gross income has been worked out as Rs.10242.41 lakhs, the cost of cultivation was worked out to 5540.32 lakhs, and the net income of borrowers
reached 4702.09 lakhs. In the survey year, the annual net income was found the highest in agriculture sector and thus it is central to the rural development
of the country.

6.  The generation of employment was found to be 57 man-days during the survey period. Some borrowers in the sample used hired labour. Daily farming was
predominantly a female activity. Participation of child labour was also very low. Major portion of man-hours have been used for harvesting, cutting, and
hulling. The agriculture activities are followed by the collection of seeds for sowing purposes.

7. It was also found that the repayment of loan was very low in general and it was worse in the case of RDP borrowers. The reasons are: declaration of waiving
of loans by the Government, misutilisation or partial utilization of loans, increase in cost and failure of crop, fall in product price, increase in family consump-
tion, uneasy installments and repayment of other debts. Apart from that the borrowers complain of low yield, longer dry period, non-availability of good
quality seeds, under-financing etc.
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8.  About 30 persons who failed to repay declared that un-easy installments, increasing cost and failure of crops were responsible for their inability to pay loan
installments regularly. But in the final analysis, it is seen that out of 522 sample agricultural farmers studied, majority of them have benefited, and only a few
failed to benefit, and consequently turned defaulters.

9. Thein-depth study has revealed that APGVB has contributed substantially for the development of village and cottage industries in the area of the study. This
has resulted in the generation of rural employment and has further contributed to poverty elevation in the rural areas. Out of the 522-sample village and
small industries in rural areas under entrepreneurship development, it is found that 100 per cent of these units have received help from APGVB.

10. Itis observed from the entrepreneurial development of the district that the bank has assisted a number of rural industries varying from tailoring, sofa making,
etc., to engineering works, printing press etc. The bank mainly provided the working capital requirements of the units. However, in the case of IRDP and new
units, the bank provided cent per cent of the capital investment.

11. The utilisation of loan amount revealed that 80.00 per cent of the borrowing units fully utilised the loan amount. The economic impact of the schemes
selected showed that the profit of new industrial units was far below the existing ones in the survey year. However, the net profit ratio was found to be
higher for the new units in the survey year.

12. Itwasalso noted that the nature of employment generated was full time for all the activities except soda making units. The capital intensity per head revealed
that the small-scale industrial ventures were capable of generating more employment with low capital intensity.
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