
VOLUME NO. 3 (2013), ISSUE NO. 11 (NOVEMBER)  ISSN 2231-5756 

 A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

Indexed & Listed at:  
Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.S.A., Cabell’s Directories of Publishing Opportunities, U.S.A., 

Open J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)], 
Index Copernicus Publishers Panel, Poland with IC Value of 5.09 & number of libraries all around the world. 

Circulated all over the world & Google has verified that scholars of more than 2980Cities in 165 countries/territories are visiting our journal on regular basis. 

Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI – 135 003, Yamunanagar, Haryana, INDIA 

http://ijrcm.org.in/ 



 VOLUME NO. 3 (2013), ISSUE NO. 11 (NOVEMBER)  ISSN 2231-5756 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

ii 

CONTENTS 
Sr. 
No. TITLE & NAME OF THE AUTHOR (S) Page 

No. 

1. EFFICIENT MARKET HYPOTHESIS: A PRIMARY EXPLORATORY STUDY ON RELEVANCE OF INFORMATION BIAS 

PRADEEPA.M, VIDYA.R & DR. R.HIREMANINAIK 

1 

2. COMPARATIVE ANALYSIS OF THE PARAMETERS OF DYNAMIC CHANNEL ALLOCATION FOR COLLISION LESS DATA TRANSMISSION 

SUSHANT JHINGRAN & SAOUD SARWAR 

5 

3. A STUDY OF OVERDUES IN SELECTED PACS’S: WITH SPECIAL REFERENCE TO MANGALAGIRI BRANCH OF GDCCB LTD., TENALI, DURING 

2008-‘12 

DR. MADDALI ARAVIND & PALUTLA NAGAMANI 

8 

4. FDI IN AVIATION: WILL IT SERVE AS A GAME CHANGER FOR INDIAN AIRLINES INDUSTRY? 

P.K. KOTIA & MEENAL LODHA 

14 

5. FACTORS INFLUENCING THE EMPLOYEES’ INTENTION TO CHANGE JOB FROM PUBLIC TO PRIVATE SECTOR BANKS & VICE VERSA: AN 

EMPIRICAL STUDY OF BANKING SECTOR EMPLOYEES  IN INDIA 

DR. RENU SHARMA 

19 

6. HIGHER EDUCATION IN INDIA: CONFRONTING THE CHALLENGE OF CHANGE 

DR. PAWAN KUMAR SHARMA 

24 

7. A TECHNIQUE WITH DIFFERENTIATED SAMPLING IN ANOMALY DETECTION SYSTEM FOR OUTLIER IDENTIFICATION 

SARANYA.C & VEENA.S 

27 

8. AN IMPROVED APPROACH OF RISK ANALYSIS FOR IT & ITES ORGANIZATIONS 

CHELLAM SHENBAGAM 

31 

9. DERIVATIVES MARKET IN INDIA 

GHANATHE RAMESH, CHEGU JYOTHI, KONDA SANDEEP KUMAR & GOWLIKAR VINESH KUMAR 

37 

10. CORPORATE GOVERNANCE IN BRICS: A COMPARATIVE STUDY 

MINNY NARANG, DEEPALI MALHOTRA & SWATI SETH 

41 

11. EFFECT OF INSTITUTIONAL PRESSURES ON THE RELATION BETWEEN FINANCIAL AND SUSTAINABLE PERFORMANCE OF FIRMS 

AMOGH TALAN, PRIYANKA PANDEY & GAURAV TALAN 

48 

12. FOREIGN DIRECT INVESTMENT: ECONOMIC GROWTH AND ISLAMIC BANKING INDUSTRY 

MEHDI BEHNAME & MAHDI MOSTAFAVI 

52 

13. THE EFFECT OF CAPITAL STRUCTURE ON PROFITABILITY: EVIDENCE FROM THE PETROCHEMICAL COMPANIES IN THE KINGDOM OF SAUDI 

ARABIA 

AHMED AL AJLOUNI & MUNIR SHAWER 

56 

14. ERA OF KNOWLEDGE MANAGEMENT IN INDUSTRY AND INFORMATION RESEARCH WORLD 

G.SANTOSH KUMAR & P.SHIRISHA   

63 

15. AN APPROACH INTO COMMERCE EDUCATION AFTER GLOBALIZATION-CHALLENGES AND OPPORTUNITIES 

RAVINDER KAUR & MANMEET KAUR 

66 

16. A STUDY ON STRESS LEVEL OF EMPLOYEES OF INFORMATION TECHNOLOGY COMPANIES IN CHENNAI, TAMILNADU 

DR. RETHINA BAI.R 

70 

17. INNOVATIVE FINANCIAL PRODUCTS: A STUDY OF CHALLENGES AND OPPORTUNITIES AT UDAIPUR, INDIA 

DR. YOGESH JAIN 

73 

18. FINANCIAL MEASURES USING Z- SCORES WITH SPECIAL REFERENCE TO BAJAJ AUTO LIMITED 

KOKILA H S 

84 

19. CONSUMER BEHAVIOUR TOWARDS REFRIGERATOR IN MYSORE CITY 

ALUREGOWDA 

88 

20. THE STUDY OF FACTORS RELATED TO VOCATIONAL WEAR IN MUNICIPALITY’S EMPLOYEES 

MAJID NILI AHMADABADI & HAMID DEHGHANI 

94 

21. UTILIZING INTERNET AS ON-LINE SALES TOOL FOR EMPOWERMENT OF BUSINESS EDUCATION GRADUATES IN NIGERIA 

TITUS AMODU UMORU 

97 

22. CONSUMERS’ ATTITUDES TOWARDS THE DAIRY PRODUCT IN THE ETHIOPIAN MARKET: CASE OF ADDIS ABABA 

SARFARAZ KARIM, SRAVAN KUMAR REDDY & ELIAS GIZACHEW 

100 

23. IMPLEMENTATION OF ABC IN BANGLADESH: REQUIRED PREREQUISITES AND THEIR AVAILABILITY 

TANZILA AHMED & TAHMINA AHMED 

105 

24. WIDENING REGIONAL ECONOMIC DISPARITIES IN INDIA 

SUSANTA KR. SUR & DR. TOWHID E AMAN 

109 

25. MODELLING A STACKELBERG GAME IN A TWO STAGE SUPPLY CHAIN UNDER RETURN POLICY CONTRACTS: SOLVING A DECISION 

PROBLEM FOR A CAPACITY CONSTRAINED MANUFACTURER 

SHIRSENDU NANDI 

113 

26. JOB SATISFACTION IN BANKING: A COMPARATIVE STUDY BETWEEN PUBLIC AND PRIVATE SECTOR BANKS IN DEHRADUN, UTTARAKHAND 

RATNAMANI 

118 

27. PERFORMANCE APPRAISAL SYSTEM FOR SALES FORCE IN FASTENER INDUSTRY: STUDY OF LPS ROHTAK 

HARDEEP 

124 

28. IMPACT OF GLOBAL RECESSION ON INDIAN FINANCIAL MARKET 

SHIKHA MAKKAR 

129 

29. IMPACT OF PRIVATIZATION ON INDIAN BANKING SECTOR IN THE GLOBALIZATION ERA 

PRIYANKA RANI, NANCY ARORA & RENU BALA 

134 

30. POST IMPACT ANALYSIS OF GLOBALIZATION ON TOURISM SERVICES 

BIVEK DATTA 

139 

 REQUEST FOR FEEDBACK  & DISCLAIMER 142 



 VOLUME NO. 3 (2013), ISSUE NO. 11 (NOVEMBER)  ISSN 2231-5756 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iii 

CHIEF PATRON 
PROF. K. K. AGGARWAL 

Chairman, Malaviya National Institute of Technology, Jaipur 
(An institute of National Importance & fully funded by Ministry of Human Resource Development, Government of India) 

Chancellor, K. R. Mangalam University, Gurgaon 

Chancellor, Lingaya’s University, Faridabad 

Founder Vice-Chancellor (1998-2008), Guru Gobind Singh Indraprastha University, Delhi 

Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar 

 

FOUNDER PATRON 
LATE SH. RAM BHAJAN AGGARWAL 

Former State Minister for Home & Tourism, Government of Haryana 

Former Vice-President, Dadri Education Society, Charkhi Dadri 

Former President, Chinar Syntex Ltd. (Textile Mills), Bhiwani 

 

CO-ORDINATOR 
AMITA 

Faculty, Government M. S., Mohali 
 

ADVISORS 
DR. PRIYA RANJAN TRIVEDI 

Chancellor, The Global Open University, Nagaland 

PROF. M. S. SENAM RAJU 
Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi 

PROF. M. N. SHARMA 
Chairman, M.B.A., Haryana College of Technology & Management, Kaithal 

PROF. S. L. MAHANDRU 
Principal (Retd.), Maharaja Agrasen College, Jagadhri 

 

EDITOR 
PROF. R. K. SHARMA 

Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi 
 

CO-EDITOR 
DR. BHAVET 

Faculty, Shree Ram Institute of Business & Management, Urjani 
 

EDITORIAL ADVISORY BOARD 
DR. RAJESH MODI 

Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia 

PROF. SANJIV MITTAL 
University School of Management Studies, Guru Gobind Singh I. P. University, Delhi 

PROF. ANIL K. SAINI 
Chairperson (CRC), Guru Gobind Singh I. P. University, Delhi 



 VOLUME NO. 3 (2013), ISSUE NO. 11 (NOVEMBER)  ISSN 2231-5756 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iv 

DR. SAMBHAVNA 
Faculty, I.I.T.M., Delhi 

DR. MOHENDER KUMAR GUPTA 
Associate Professor, P. J. L. N. Government College, Faridabad 

DR. SHIVAKUMAR DEENE 
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga 

 

ASSOCIATE EDITORS 
PROF. NAWAB ALI KHAN 

Department of Commerce, Aligarh Muslim University, Aligarh, U.P. 

PROF. ABHAY BANSAL 
Head, Department of Information Technology, Amity School of Engineering & Technology, Amity 

University, Noida 

PROF. A. SURYANARAYANA 
Department of Business Management, Osmania University, Hyderabad 

DR. SAMBHAV GARG 
Faculty, Shree Ram Institute of Business & Management, Urjani 

PROF. V. SELVAM 
SSL, VIT University, Vellore 

DR. PARDEEP AHLAWAT 
Associate Professor, Institute of Management Studies & Research, Maharshi Dayanand University, Rohtak 

DR. S. TABASSUM SULTANA 
Associate Professor, Department of Business Management, Matrusri Institute of P.G. Studies, Hyderabad 

SURJEET SINGH 
Asst. Professor, Department of Computer Science, G. M. N. (P.G.) College, Ambala Cantt. 

 

TECHNICAL ADVISOR 
AMITA 

Faculty, Government M. S., Mohali 
 

FINANCIAL ADVISORS 
DICKIN GOYAL 

Advocate & Tax Adviser, Panchkula 

NEENA 
Investment Consultant, Chambaghat, Solan, Himachal Pradesh 

 

LEGAL ADVISORS 
JITENDER S. CHAHAL 

Advocate, Punjab & Haryana High Court, Chandigarh U.T. 

CHANDER BHUSHAN SHARMA 
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri 

 

SUPERINTENDENT 
SURENDER KUMAR POONIA 

 



 VOLUME NO. 3 (2013), ISSUE NO. 11 (NOVEMBER)  ISSN 2231-5756 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

v 

CALL FOR MANUSCRIPTS 
We invite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the areas of 

Computer Science & Applications; Commerce; Business; Finance; Marketing; Human Resource Management; General Management; Banking; 

Economics; Tourism Administration & Management; Education; Law; Library & Information Science; Defence & Strategic Studies; Electronic Science; 

Corporate Governance; Industrial Relations; and emerging paradigms in allied subjects like Accounting; Accounting Information Systems; Accounting 

Theory & Practice; Auditing; Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic 

Development; Economic History; Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial 

Organization; International Economics & Trade; International Finance; Macro Economics; Micro Economics; Rural Economics; Co-operation; 

Demography: Development Planning; Development Studies; Applied Economics; Development Economics; Business Economics; Monetary Policy; Public 

Policy Economics; Real Estate; Regional Economics; Political Science; Continuing Education; Labour Welfare; Philosophy; Psychology; Sociology; Tax 

Accounting; Advertising & Promotion Management; Management Information Systems (MIS); Business Law; Public Responsibility & Ethics; 

Communication; Direct Marketing; E-Commerce; Global Business; Health Care Administration; Labour Relations & Human Resource Management; 

Marketing Research; Marketing Theory & Applications; Non-Profit Organizations; Office Administration/Management; Operations Research/Statistics; 

Organizational Behavior & Theory; Organizational Development; Production/Operations; International Relations; Human Rights & Duties; Public 

Administration; Population Studies; Purchasing/Materials Management; Retailing; Sales/Selling; Services; Small Business Entrepreneurship; Strategic 

Management Policy; Technology/Innovation; Tourism & Hospitality; Transportation Distribution; Algorithms; Artificial Intelligence; Compilers & 

Translation; Computer Aided Design (CAD); Computer Aided Manufacturing; Computer Graphics; Computer Organization & Architecture; Database 

Structures & Systems; Discrete Structures; Internet; Management Information Systems; Modeling & Simulation; Neural Systems/Neural Networks; 

Numerical Analysis/Scientific Computing; Object Oriented Programming; Operating Systems; Programming Languages; Robotics; Symbolic & Formal 

Logic; Web Design and emerging paradigms in allied subjects. 

Anybody can submit the soft copy of unpublished novel; original; empirical and high quality research work/manuscript anytime in M.S. Word format 

after preparing the same as per our GUIDELINES FOR SUBMISSION; at our email address i.e. infoijrcm@gmail.com or online by clicking the link online 

submission as given on our website (FOR ONLINE SUBMISSION, CLICK HERE).  

GUIDELINES FOR SUBMISSION OF MANUSCRIPT 

1. COVERING LETTER FOR SUBMISSION: 

DATED: _____________ 

THE EDITOR 

IJRCM 

Subject: SUBMISSION OF MANUSCRIPT IN THE AREA OF. 

 (e.g. Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/Engineering/Mathematics/other, please specify) 

DEAR SIR/MADAM 

Please find my submission of manuscript entitled ‘___________________________________________’ for possible publication in your journals. 

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any language fully or partly, nor is it 

under review for publication elsewhere. 

I affirm that all the author (s) have seen and agreed to the submitted version of the manuscript and their inclusion of name (s) as co-author (s). 

Also, if my/our manuscript is accepted, I/We agree to comply with the formalities as given on the website of the journal & you are free to publish our 

contribution in any of your journals. 

NAME OF CORRESPONDING AUTHOR: 

Designation: 

Affiliation with full address, contact numbers & Pin Code: 

Residential address with Pin Code: 

Mobile Number (s): 

Landline Number (s):  

E-mail Address: 

Alternate E-mail Address: 

NOTES: 

a) The whole manuscript is required to be in ONE MS WORD FILE only (pdf. version is liable to be rejected without any consideration), which will start from 

the covering letter, inside the manuscript. 

b) The sender is required to mentionthe following in the SUBJECT COLUMN of the mail:  

New Manuscript for Review in the area of (Finance/Marketing/HRM/General Management/Economics/Psychology/Law/Computer/IT/ 

Engineering/Mathematics/other, please specify) 

c) There is no need to give any text in the body of mail, except the cases where the author wishes to give any specific message w.r.t. to the manuscript. 

d) The total size of the file containing the manuscript is required to be below 500 KB. 

e) Abstract alone will not be considered for review, and the author is required to submit the complete manuscript in the first instance. 

f) The journal gives acknowledgement w.r.t. the receipt of every email and in case of non-receipt of acknowledgment from the journal, w.r.t. the submission 

of manuscript, within two days of submission, the corresponding author is required to demand for the same by sending separate mail to the journal. 

2. MANUSCRIPT TITLE: The title of the paper should be in a 12 point Calibri Font. It should be bold typed, centered and fully capitalised. 

3. AUTHOR NAME (S) & AFFILIATIONS: The author (s) full name, designation, affiliation (s), address, mobile/landline numbers, and email/alternate email 

address should be in italic & 11-point Calibri Font. It must be centered underneath the title. 

4. ABSTRACT: Abstract should be in fully italicized text, not exceeding 250 words. The abstract must be informative and explain the background, aims, methods, 

results & conclusion in a single para. Abbreviations must be mentioned in full. 

 



 VOLUME NO. 3 (2013), ISSUE NO. 11 (NOVEMBER)  ISSN 2231-5756 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vi 

 

5. KEYWORDS: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic order separated by 

commas and full stops at the end. 

6. MANUSCRIPT: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It must be prepared on a single space and 

single column with 1” margin set for top, bottom, left and right. It should be typed in 8 point Calibri Font with page numbers at the bottom and centre of every 

page. It should be free from grammatical, spelling and punctuation errors and must be thoroughly edited. 

7. HEADINGS: All the headings should be in a 10 point Calibri Font. These must be bold-faced, aligned left and fully capitalised. Leave a blank line before each 

heading. 

8. SUB-HEADINGS: All the sub-headings should be in a 8 point Calibri Font. These must be bold-faced, aligned left and fully capitalised.  

9. MAIN TEXT: The main text should follow the following sequence: 

 INTRODUCTION 

 REVIEW OF LITERATURE 

 NEED/IMPORTANCE OF THE STUDY 

 STATEMENT OF THE PROBLEM 

 OBJECTIVES 

 HYPOTHESES 

 RESEARCH METHODOLOGY 

 RESULTS & DISCUSSION 

 FINDINGS 

 RECOMMENDATIONS/SUGGESTIONS 

 CONCLUSIONS 

 SCOPE FOR FURTHER RESEARCH 

 ACKNOWLEDGMENTS 

 REFERENCES 

 APPENDIX/ANNEXURE 

 It should be in a 8 point Calibri Font, single spaced and justified. The manuscript should preferably not exceed 5000 WORDS. 

10. FIGURES &TABLES: These should be simple, crystal clear, centered, separately numbered & self explained, and titles must be above the table/figure. Sources 

of data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred to from the main text. 

11. EQUATIONS:These should be consecutively numbered in parentheses, horizontally centered with equation number placed at the right. 

12. REFERENCES: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised references in the preparation 

of manuscript and they are supposed to follow Harvard Style of Referencing. The author (s) are supposed to follow the references as per the following: 

• All works cited in the text (including sources for tables and figures) should be listed alphabetically.  

• Use (ed.) for one editor, and (ed.s) for multiple editors.  

• When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending order. 

• Indicate (opening and closing) page numbers for articles in journals and for chapters in books.  

• The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, dissertations, reports, working 

papers, unpublished material, etc. 

• For titles in a language other than English, provide an English translation in parentheses.  

• The location of endnotes within the text should be indicated by superscript numbers. 

 

PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES: 

BOOKS 

• Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.  

• Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.  

CONTRIBUTIONS TO BOOKS 

• Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited by David Crowther & 

Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303. 

JOURNAL AND OTHER ARTICLES 

• Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Journal of Urban Economics, 

Vol. 21, No. 1, pp. 83-104. 

CONFERENCE PAPERS 

• Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management Association, New Delhi, India, 

19–22 June. 

UNPUBLISHED DISSERTATIONS AND THESES 

• Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra. 

ONLINE RESOURCES 

• Always indicate the date that the source was accessed, as online resources are frequently updated or removed. 

WEBSITES 

• Garg, Bhavet (2011): Towards a New Natural Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp 



 VOLUME NO. 3 (2013), ISSUE NO. 11 (NOVEMBER)  ISSN 2231-5756 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, IT & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

37 

DERIVATIVES MARKET IN INDIA 
 

GHANATHE RAMESH 

ASST. PROFESSOR 

DEPARTMENT OF MANAGEMENT STUDIES 

VARDHAMAN COLLEGE OF ENGINEERING 

SHAMSHABAD 

 

CHEGU JYOTHI 

ASST. PROFESSOR 

DEPARTMENT OF MANAGEMENT STUDIES 

PRRM ENGINEERING COLLEGE 

SHABAD 

 

KONDA SANDEEP KUMAR 

ASST. PROFESSOR 

DEPARTMENT OF MANAGEMENT STUDIES 

VARDHAMAN COLLEGE OF ENGINEERING 

SHAMSHABAD 

 

GOWLIKAR VINESH KUMAR 

ASST. PROFESSOR 

DEPARTMENT OF MANAGEMENT STUDIES 

VARDHAMAN COLLEGE OF ENGINEERING 

SHAMSHABAD 

 

ABSTRACT 
Derivatives trading commenced in India in June 2000 after SEBI granted the approval to this effect in May 2000. SEBI permitted the derivative segment of two 

Stock exchanges, i.e. NSE and BSE, and their clearing house/ corporation to commerce trading and settlement in approved derivative contracts. To begin with, 

SEBI approved trading in index futures contracts based on Standard & Poor (S&P) CNX Nifty Index and BSE-30 (Sensex) Index. This was followed by approval for 

trading in options based on these two indices and Options on individual securities. The derivatives trading on the NSE commenced with S&P CNX Nifty Index 

futures on June 12, 2000, Index Options Commenced on July 4, 2001 and trading in Options on individual securities commenced on July 2, 2001. SEBI-RBI 

approved the trading on interest rate derivative instruments. The mini derivative future & Option contract on S&P CNX Nifty was introduced for trading on 

January 1, 2008 while the long term option Contracts on S&P CNX Nifty were introduced for trading on March-3-2008. Finally, a 30-year ban on forward trading 

was also lifted in 1999. The economic liberalization of the early nineties facilitated the introduction of derivatives based on interest rates and foreign exchange. A 

system of market-determined exchange rates was adopted by India in March 1993. In August 1994, the rupee was made fully convertible on current account. 

These reforms allowed increased integration between domestic and international markets, and created a need to manage currency risk. Given the fast change 

and growth in the scenario of the economic and financial sector have brought a much broader impact on derivatives instrument. As the name signifies, the value 

of this product is derived on the prices of currencies, interest rates (i.e. bonds), share and share indices, commodities, etc. not going into very back; financial 

derivatives just came into existence in the year 1980’s.  

 

KEYWORDS  
Contract, derivatives, nifty, sensex. 

 

INTRODUCTION  
he origin of derivatives can be traced back to the need of farmers to protect themselves against fluctuations in the price of their crop. From the time it 

was sown to the time it was ready for harvest, farmers would face price uncertainty. Through the use of simple derivative products, it was possible for 

the farmer to partially or fully transfer price risks by locking-in asset prices. These were simple contracts developed to meet the needs of farmers and 

were basically a means of reducing risk. 

A farmer who sowed his crop in June faced uncertainty over the price he would receive for his harvest in September. In years of scarcity, he would probably 

obtain attractive prices. However, during times of oversupply, he would have to dispose off his harvest at a very low price. Clearly this meant that the farmer and 

his family were exposed to a high risk of price uncertainty. 

In 1848, the Chicago Board Of Trade, or CBOT, was established to bring farmers and merchants together. A group of traders got together and created the ‘to-

arrive’ contract that permitted farmers to lock into price upfront and deliver the grain later. These to-arrive contracts proved useful as a device for hedging and 

speculation on price charges. These were eventually standardized, and in 1925 the first futures clearing house came into existence. 

Today derivatives contracts exist on variety of commodities such as corn, pepper, cotton, wheat, silver etc. Besides commodities, derivatives contracts also exist 

on a lot of financial underlying like stocks, interest rate, exchange rate, etc. 

 

REVIEW OF LITERATURE 
DERIVATIVES DEFINED 

Derivative is a product whose value is derived from the value of one or more basic variables, called bases (underlying asset, index, or reference rate), in a 

contractual manner. The underlying asset can be equity, forex, commodity or any other asset. For example, wheat farmers may wish to sell their harvest at a 

future date to eliminate the risk of a change in prices by that date. Such a transaction is an example of a derivative. The price of this derivative is driven by the 

spot price of wheat which is the “underlying” 

In the Indian context the Securities Contracts (Regulation) Act, 1956 (SC(R) A) defines 

T 
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“Derivative” to include  

1) A security derived from a debt instrument, share, loan whether secured or unsecured, risk instrument or contract for differences or any other form of 

security. 

2) A contract which derives its value from the prices, or index of prices, of underlying securities. 

Derivatives are securities under the SC(R) A and hence the trading of derivatives is governed by the regulatory framework under the SC(R) A. 

Derivative products initially emerged as hedging devices against fluctuations in commodity prices, and commodity-linked derivatives remained the sole form of 

such products for almost three hundred years. Financial derivatives came into spotlight in the post-1970 period due to growing instability in the financial 

markets. However, since their emergence, these products have become very popular and by 1990s, they accounted for about two-thirds of total transactions in 

derivative products. In recent years, the market for financial derivatives has grown tremendously in terms of variety of instruments available, their complexity 

and also turnover. In the class of equity derivatives the world over, futures and options on stock indices have gained more popularity than on individual stocks, 

especially among institutional investors, who are major users of index-linked derivatives. Even small investors find these useful due to high correlation of the 

popular indexes with various portfolios and ease of use. 

 

OBJECTIVES OF THE STUDY 
1. To know the derivative market in India. 

2. To know the changes in derivative market in last decade w.r.t Indian market. 

 

FACTORS DRIVING THE GROWTH OF DERIVATIVES 
Over the last three decades, the derivatives market has seen a phenomenal growth. A large variety of derivative contracts have been launched at exchanges 

across the world. Some of the factors driving the growth of financial derivatives are: 

1) Increased volatility in asset prices in financial markets. 

2) Increased integration of national financial markets with the international markets. 

3) Marked improvement in communication facilities and sharp decline in their costs. 

4) Development of more sophisticated risk management tools, providing economic agents a wider choice of risk management strategies, and 

5) Innovations in the derivatives markets, which optimally combine the risks and returns over a large number of financial assets leading to higher returns, 

reduced risk as well as transactions costs as compared to individual financial assets. 

 

BUSINESS GROWTH IN DERIVATIVES SEGMENT 
Year Index Futures Stock Futures Index Options Stock Options Total 

No. of 

contracts 

Turnover (cr.) No. of 

contracts 

Turnover 

(cr.) 

No. of 

contracts 

Turnover 

(cr.) 

No. of 

contracts 

Turnover 

(cr.) 

No. of 

contracts 

Turnover 

(cr.) 

2013-14 70370065 2021833.51 107046500 2936216.91 616449053 18038319.40 52326030 1501819.02 846191648 24498188.80 

2012-13 96100385 2527130.76 147711691 4223872.02 820877149 22781574.14 66778193 2000427.29 1131467418 31533003.96 

2011-12 146188740 3577998.41 158344617 4074670.73 864017736 22720031.64 36494371 977031.13 1205045464 31349731.74 

2010-11 165023653 4356754.53 186041459 5495756.70 650638557 18365365.76 32508393 1030344.21 1034212062 29248221.09 

2009-10 178306889 3934388.67 145591240 5195246.64 341379523 8027964.20 14016270 506065.18 679293922 17663664.57 

2008-09 210428103 3570111.40 221577980 3479642.12 212088444 3731501.84 13295970 229226.81 657390497 11010482.20 

2007-08 156598579 3820667.27 203587952 7548563.23 55366038 1362110.88 9460631 359136.55 425013200 13090477.75 

2006-07 81487424 2539574 104955401 3830967 25157438 791906 5283310 193795 216883573 7356242 

2005-06 58537886 1513755 80905493 2791697 12935116 338469 5240776 180253 157619271 4824174 

2004-05 21635449 772147 47043066 1484056 3293558 121943 5045112 168836 77017185 2546982 

2003-04 17191668 554446 32368842 1305939 1732414 52816 5583071 217207 56886776 2130610 

2002-03 2126763 43952 10676843 286533 442241 9246 3523062 100131 16768909 439862 

2001-02 1025588 21483 1957856 51515 175900 3765 1037529 25163 4196873 101926 

Source: http://www.nseindia.com/content/fo/fo_businessgrowth.htm 

  
 

 
The trading volume on NSE’s stock future market has seen a steady increase since the launch of the first derivatives contract, i.e. stock futures in June 2000 & 

2001. Table gives the value of contracts traded on the NSE.. A total of 203587952 contracts with a total turnover of Rs. 7548563.23 crore were traded during 

2007-2008. And from 2007-08 onwards the market is downsizing. 
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The trading volume on NSE’s stock option market has seen a steady increase since the launch of the first derivatives contract, i.e. stock options in June 2000 & 

2001. Table gives the value of contracts traded on the NSE.. A total of 66778193 contracts with a total turnover of Rs. 2000427.29 crore were traded during 

2012-2013. And in 2013 the market is downsizing. 

 

 
The trading volume on NSE’s stock derivative market has seen a steady increase since the launch of the first derivatives contract, i.e.  Index futures in June 2000 

& 2001. Table gives the value of contracts traded on the NSE.. A total of 1205045464 contracts with a total turnover of Rs. 31349731.74 crore were traded 

during 2011-2012. And from 2012-13 onwards the market is downsizing. 

DERIVATIVE PRODUCTS 

Derivative contracts have several variants. The most common variants are forwards, futures, options and swaps. We take a brief look at various derivatives 

contracts that have come to be used. 

FORWARDS: A forward contract is a customized contract between two entities, where settlement takes place on a specific date in the future at today’s pre-

agreed price. 

FUTURES: A futures contract is an agreement between two parties to buy or sell an asset at a certain time in the future at a certain price. Futures contracts are 

special types of forward contracts in the sense that the former are standardized exchange-traded contracts. 

OPTIONS: Options are of two types  

CALLS: give the buyer the right but not the obligation to buy a given quantity of the underlying asset, at a given price on or before a given future date.  

PUTS: give the buyer the right, but not the obligation to sell a given quantity of the underlying asset at a given price on or before a given date. 

SWAPS: Swaps are private agreements between two parties to exchange cash flows in the future according to a prearranged formula. They can be regarded as 

portfolios of forward contracts. The two commonly used swaps are : 

INTEREST RATE SWAPS: These entail swapping only the interest related cash flows between the parties in the same currency. 

CURRENCY SWAPS: These entail swapping both principal and interest between the parties, with the cash flows in one direction being in a different currency than 

those in the opposite direction. 

PARTICIPANTS IN THE DERIVATIVES MARKETS 

The following three broad categories of participants  

HEDGERS: Hedgers face risk associated with the price of an asset. They use futures or option markets to reduce or eliminate this risk.  

SPECULATORS: Speculators wish to bet on future movements in the price of an asset. Futures and options contracts can give them an extra leverage; that is, 

they can increase both the potential gains and potential losses in a speculative venture.  

ARBITRAGEURS: Arbitrageurs are in business to take advantage of a discrepancy between prices in two different markets. If, for example, they see the futures 

price of an asset getting out of line with the cash price, they will take offsetting positions in the two markets to lock in a profit. 
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NSE’S DERIVATIVES MARKET  

The derivatives trading on the NSE commenced with S&P CNX Nifty Index futures on June 12, 2000. The trading in index options commenced on June 4, 2001 

and trading in options on individual securities commenced on July 2, 2001. Single stock futures were launched on November 9, 2001. Today, both in terms of 

volume and turnover, NSE is the largest derivatives exchange in India. Currently, the derivatives contracts have a maximum of 3-month expiration cycles. Three 

contracts are available for trading, with 1 month, 2 months and 3 months expiry. A new contract is introduced on the next trading day following the expiry of the 

near month contract. 

PARTICIPANTS AND FUNCTIONS 

NSE admits members on its derivatives segment in accordance with the rules and regulations of the exchange and the norms specified by SEBI. NSE follows 2–

tier membership structure stipulated by SEBI to enable wider participation. Those interested in taking membership on F&O segment are required to take 

membership of CM and F&O segment or CM, WDM and F&O segment. Trading and clearing members are admitted separately. Essentially, a clearing member 

(CM) does clearing for all his trading members (TMs), undertakes risk management and performs actual settlement. There are three types of CMs: 

SELF CLEARING MEMBER: A SCM clears and settles trades executed by him only either on his own account or on account of his clients. 

TRADING MEMBER CLEARING MEMBER: TM–CM is a CM who is also a TM. TM–CM may clear and settle his own proprietary trades and client’s trades as well as 

clear and settle for other TMs. 

 PROFESSIONAL CLEARING MEMBER: PCM is a CM who is not a TM. Typically, banks or custodians could become a PCM and clear and settle for TMs.  

TRADING MECHANISM 

The futures and options trading system of NSE, called NEAT-F&O trading system, provides a fully automated screen–based trading for Nifty futures & options 

and stock futures & options on a nationwide basis and an online monitoring and surveillance mechanism. It supports an anonymous order driven market which 

provides complete transparency of trading operations and operates on strict price–time priority. It is similar to that of trading of equities in the Cash Market 

(CM) segment. The NEAT-F&O trading system is accessed by two types of users. The Trading Members(TM) have access to functions such as order entry, order 

matching, and order and trade management.. Various conditions like Immediate or Cancel, Limit/Market price, Stop loss, etc. can be built into an order. The 

Clearing Members (CM) uses the trader workstation for the purpose of monitoring the trading member(s) for whom they clear the trades. Additionally, they can 

enter and set limits to positions, which a trading member can take. 

TURNOVER 

The trading volume on NSE’s derivatives market has seen a steady increase since the launch of the first derivatives contract, i.e. index futures in June 2000. Table 

gives the value of contracts traded on the NSE. A total of 77,017,185 contracts with a total turnover of Rs.2,547,053 core were traded during 2008-2009 

 

CONCLUSION  
In India derivative market has increased drastically from 2001-02  to 2012-13 i.e 101926 crores in 2001-02 to 31533003.96 crores in 2013-14. It means 300 times 

increased within 11 years. And we can see the tremendous change in derivative market year by year. This change affected by some factors like government 

policies, budgets, bullion market, inflation, economical and political condition, etc 
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