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A STUDY ON ANALYSIS OF SHARE PRICES OF NATIONAL STOCK EXCHANGE COMPANIES

EMILDA KANNANTHANAM
ALUMNA
PONDICHERRY UNIVERSITY
PUDUCHERRY

ABSTRACT

Capital market of India has been witnessing a huge growth. One of the recent development has been the massive entry of foreign institutions in to the primary and
the secondary market of Indian security market. Investments in the developing countries have increased drastically for the past several years. India is one of those
country who has received a capital inflow in recent years. The result of the liberalization is coming into the visibility now and the country is into the massive increase
in the industrial and economic growth. The contribution of the corporate sector is the main reason for the economic growth of the country. Most of the fund is
raised through issue of shares in India. Analyzing the stock price is very much important for the proper allocation of resources in to a most profitable company and
also it will help in the right decision making. The fluctuations in share prices occurs due to many economic and non-economic reasons. This study analysis the share
fluctuations of 50 companies from Nifty and also the risk involved in investing in those companies. This study also helps to enhance the knowledge of share price
changes in the secondary market.

KEYWORDS

share prices, national stock exchange companies.

JEL CODES
G10, G11.

INTRODUCTION
apital market of India has been witnessing a huge growth. One of the recent development has been the massive entry of foreign institutions in to the
@primary and the secondary market of Indian security market. Investments in the developing countries have increased drastically for the past several years.
India is one of those country who has received a capital inflow in recent years. The result of the liberalization is coming into the visibility now and the
country is into the massive increase in the industrial and economic growth. The contribution of the corporate sector is the main reason for the economic growth
of the country.

REVIEW OF LITERATURE

Equity Analysis of Automobile Industry in Indian Stock Market (2017) Dr. M. Muthu Gopalakrishna, Mr. Akarsh P K. studied the analysis of risk and return of equity
shares of automobile industry in India and comparison of the risk and return characteristics of selected automobile companies in Indian stock market and also to
find out the extent of the relationship between automobile companies and market index. Offered valid suggestions for the investors in the Automobile industry
in order to take a rational decision. This study is completely based on secondary data mainly collected from the website of NSE published sources and also from
websites, newspapers (Business Standard. Economic Times. This research on equity analysis of automobile industry in Indian stock market provide sufficient
information for the potential investors in taking a rational and informed Investment decision. In order to achieve the objective of maximizing the return the
investors need to consider both risk factor and return potential of various companies under consideration. That will be differing from companies to Companies.
Equity analysis is one of the most important techniques used to measure the risk and return factor of equities of different companies.

A Study on Analysis of Equity Share Price Behavior of the Selected Industries (2014) Mrs. Vimala. S, Mrs. Saranya P. B., Ms. Saranya. R. The study was to analyze
the share price behavior of the selected industries, to understand fluctuations of share price over a period of time, to Study how fluctuations in stock prices
influence the buy or sell decision, to predict the day today Fluctuations in the stock market using, technical Analysis and to study the price movements in the stock
exchange, to study the current trend and strength of the trend of selected industry. Methodology- Secondary data was used for the analysis. The Data that is the
closing prices of different stocks were obtained from the National Stock Exchange (NSE) website of 10 companies from two Sectors has been taken for the study.
The tools used to understand the price fluctuations of particular stocks are Simple Moving Average, Relative Strength Index. The Study is constrained to limited
sectors only. Technical analysis is only is used. This study is based on secondary data only and not on primary data. The securities market is highly volatile in nature.
Inspire of its volatility the investor has chances to make comfortable profits with the help of Moving average trend line and the relative strength Index trend lines.

STATEMENT OF THE PROBLEM

The various investments made in order to attain profit in India is gaining a popularity in the past several years. The present study focus on Equity Analysis of Nifty
50 Companies. The risk involved with those companies share prices were measured with various tools. They were many studies related on this but those were for
different periods and on different sectors. The present study is made considering all the 50 companies of nifty index based on their equity analysis and its share
price.

SCOPE OF STUDY

Understanding the trend of the stock market will benefit the proper allocation of financial sources to the most profitable opportunity. The changes in the stock
return will help in making an appropriate investment decisions. This study is aimed at ascertaining the changes of stock returns. The study on fluctuations will help
the investors to be aware of the deviations and it will lead to a good decision making. This study also helps in ascertaining the risk and return of stocks and which
company will yield a high return and less risk.

OBIJECTIVES

1. Toidentify the share price fluctuations of Nifty 50 companies.

2. To analysis the risk involved in the Nifty 50 companies.

3. To suggest better ways and means for the investors to enhance the knowledge about stock investment in the secondary market.

RESEARCH METHODOLOGY

RESEARCH DESIGN

The present study is an analytical one. This project analyses the equity share fluctuations of nifty 50 companies. It also measures the strength of the trend and the
money involved in investing in the stocks. Tools used for analysis are correlation, standard deviation, beta, skewness, kurtosis, trend analysis, average return.
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DATA AND SOURCES OF DATA

Secondary data was used for the analysis used for data collection. The data also obtained from Bloomberg. For the purpose of this study the daily closing prices of
50 companies of 5 years included in National stock exchange were taken and their price movement are computed and studied.
PERIOD OF STUDY

The study covers the share price moment of nifty 50 companies for the period of 5 years from 2013 to 2018.

TOOLS OF ANALYSIS

. Correlation

. Standard deviation

. Beta

. Kurtosis

. Skewness

. Average return

. Trend Analysis

HYPOTHESIS OF THE STUDY

To accomplish the above mentioned objectives, the following null hypothesis was framed for testing:

Null Hypothesis (HO):

. There is no significant correlation between systematic risk and unsystematic risk.

. There is no significant correlation between average return and unsystematic risk.

. There is no significant correlation between average return and systematic risk.

LIST OF NIFTY 50 COMPANIES

TABLE 1
SECTORS COMPANIES
Pharmaceuticals Cipla
Dr. Reddy’s Lab
Lupin

Sun Pharmaceutical
Information Technology | HCL Technologies
Infosys

TCS

Tech Mahindra
Wipro

Cements Grasim Industries
UltraTech Cement
Automobile Bajaj Auto

Hero MotoCorp
Mahindra & Mahindra
Maruti Suzuki

Tata Motors
Financial Services Axis Bank

HDFC Bank

ICICI Bank

Indusind Bank
Kotak Mahindra Bank
State Bank of India
Yes Bank

Bajaj Finserv
Indiabulls Housing Finance
Metals Coal India

Hindalco Industries
Tata Steel

Vedanta

Energy BPCL

HPCL

GAIL (India)

NTPC

ONGC

Power Grid
Reliance Industries
Telecom Bharti Airtel

Bharti Infratel
Consumer Goods Asian Paints
Hindustan Unilever
Construction Larsen & Toubro
Media &Entertainment | Zee Entertainment
Shipping Adani Ports and Special Economic Zone Ltd.
Cigarette ITC
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SHARE FLUCTUATION — AVERAGE RETURN

TABLE 2
SECTORS COMPANIES AVERAGE RETURN
Pharmaceuticals Cipla 0.00046
Dr. Reddy’s Lab 0.000278
Lupin 0.000272
Sun Pharmaceutical 0.000337321
Information Technology | HCL Technologies 0.000714
Infosys 0.000571919
TCS 0.000704
Tech Mahindra 0.000679556
Wipro 0.000353
Cements Grasim Industries -0.01
UltraTech Cement 0.000903646
Automobile Bajaj Auto 0.00030392
Hero MotoCorp 0.000467316
Mahindra & Mahindra 0.000835
Maruti Suzuki 0.001695
Tata Motors -2.1128805
Financial Services Axis Bank 0.001148
HDFC Bank 0.001014
ICICI Bank 0.000719
Indusind Bank 0.00136307
Kotak Mahindra Bank 0.001132
State Bank of India 0.000678
Yes Bank 0.0016
Bajaj Finserv 0.002138
IndiabullsHousing Finance 0.001674526
Metals Coal India 0.70899067
Hindalco Industries -0.000945416
Tata Steel 0.00085057
Vedanta 0.008032
Energy BPCL 0.001251
HPCL 0.001768
GAIL (India) 7.1771606
NTPC -1.09597
ONGC 6.4698905
Power Grid -0.000196
Reliance Industries 0.000973
Telecom Bharti Airtel -0.01
Bharti Infratel 0.016278434
Consumer Goods Asian Paints 0.001001423
Hindustan Unilever 0.000911
Construction Larsen & Toubro 0.000892786
Media &Entertainment | Zee Entertainment 0.000812
Shipping Adani Ports and Special Economic Zone Ltd. | 0.001152021
Cigarette ITC 0.000388

The above table reveals the average monthly share prices of the Commodities Sector Companies in the sample. The average return ranges from 7.1771606 to -
2.1128805. The maximum average return of was earned by 7.1771606 by GAIL, followed by ONGC -6.469805
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SHARE PRICE DISTRIBUTION

TABLE 3
SECTORS COMPANIES SKEWNESS KURTOSIS
Pharmaceuticals Cipla -0.55858 -0.51669
Dr. Reddy’s Lab 0.552649 -0.09892
Lupin 0.157764 -1.29909
Sun Pharmaceutical 0.358717 -0.74614
Information Technology | HCL Technologies -0.63972 0.508547
Infosys 0.224422 -0.21135
TCS 1.929785 4.106655
Tech Mahindra -0.69065 0.528121
Wipro -0.10017 0.018247
Cements Grasim Industries 0.695909 -0.85189
UltraTech Cement -0.213977595 | -1.028316549
Automobile Bajaj Auto -0.060807771 | -0.544068553
Hero MotoCorp -0.05434 -1.10208
Mabhindra & Mahindra 0.36545138 0.999002993
Maruti Suzuki 0.447738 -0.96887
Tata Motors -0.040718714 | 0.359268
Financial Services Axis Bank -1.04627 0.30617
HDFC Bank 0.565898 -0.86469
ICICI Bank -0.20787 -0.68872
Indusind Bank 0.303612 -1.0175
Kotak Mahindra Bank 0.425558 -0.37606
State Bank of India 0.603088 -0.71024
Yes Bank 0.194448 -1.28731
Bajaj Finserv 0.656461 -0.90245
India bulls Housing Finance 0.16262 -1.06489
Coal India -1.14967024 | -0.91923433
Metals Hindalco Industries -0.92392 -0.92392
Tata Steel 0.430975 -0.73379
Vedanta -0.23637 -0.76685
BPCL -0.123390463 | -1.094806826
Energy HPCL 0.282665 -1.09597
GAIL (India) 0.64711519 -0.67793407
NTPC -0.1153 -0.82281
ONGC 0.988125 0.56289
Power Grid -0.039 -1.18519
Reliance Industries 1.306293 0.615255
Telecom Bharti Airtel 1.201172 1.730148
Bharti Infratel -0.81988 -0.04061
Consumer Goods Asian Paints -0.100289467 | -0.966656868
Hindustan Unilever 1.021134 0.487913
Construction Larsen & Toubro -0.37909 -0.39875
Media & Entertainment | Zee Entertainment -0.07679 -1.30308
Shipping Adani Ports and Special Economic Zone Ltd. | -0.22593328 | -0.860787331
Cigarette ITC 0.682538

The skewness and kurtosis values were represented commodities sector companies. The skewness values insist that except 22 companies, all the other companies
share prices are positively skewed in the distribution which is shown in bold letters. The kurtosis values insist that all the companies share prices have kurtosis
value of less than 3 which reveals that it is playkurtic.

TABLE 4: RISK
SECTORS COMPANIES UNSYSTEMATIC RISK | SYSTEMATIC RISK
Pharmaceuticals | Cipla 0.015937 0.003969
Dr. Reddy’s Lab 0.017598 0.080755
Lupin 0.017714 0.114601
Information Sun Pharmaceutical 0.019090963 0.058885534
Technology HCL Technologies 0.016827 0.013723
Infosys 0.015192665 0.029879
TCS 0.014437 0.070364
Tech Mahindra 0.016839951 0.008377023
Wipro 0.013702 -0.00399
Cements Grasim Industries 0.01605 0.129656
UltraTech Cement 0.01640996 0.052180584
Automobile Bajaj Auto 0.01486702 0.01023246
Hero MotoCorp 0.014731377 0.111202788
Mahindra & Mahindra | 0.015732 0.102258
Maruti Suzuki 0.015279 0.156153
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TABLE 5
Tata Motors 0.021273462 0.123128182
Financial Axis Bank 0.019715 0.128785
Services HDFC Bank 0.011199 0.099719
ICICI Bank 0.019935 0.146585
Indusind Bank 0.01580724 0.23306683
Kotak Mahindra Bank 0.014865 0.093165
State Bank of India -0.01416 0.002924
Yes Bank 0.274731 0.022467
Bajaj Finserv 0.018698 -0.02181
Indiabulls Housing Finance | 0.022568178 0.175459053
Metals Coal India 1.55308 1.000097343
Hindalco Industries 0.0248672 -0.011892809
Tata Steel 0.018092347 1.566151758
Vedanta 0.027267 0.172254
Energy BPCL 0.020017 -0.02803
HPCL 0.023759 0.044385
GAIL (India) 0.034068294 | -0.096126
NTPC 0.015937725 -0.082703287
ONGC 0.018254458 0.178947088
Power Grid 0.0314902 0.076094
Reliance Industries 0.015214 0.076094
Telecom Bharti Airtel 0.07 0.02
Bharti Infratel 0.02331248 0.021975952
Consumer | Asian Paints -0.100289467 | -0.966656868
Goods Hindustan Unilever 0.013399 0.124709
TABLE 6
Construction Larsen & Toubro 0.01698068 | 0.144257096
Media & Entertainment | Zee Entertainment 0.017655 0.104514
Shipping Adani Ports and Special Economic Zone Ltd. | 0.022812037| -0.025016929
Cigarette ITC 0.015479 0.007801

A higher standard deviation ie., unsystematic risk characterize that the returns of the company have been more unstable and risky than fund having lower standard
deviation. From the above table it is clear that highest standard deviation of 1.55308 is found in COAL INDIA LIMITED which shows the instability of the share price
in the market. Lowest standard deviation of -0.01416 is STATE BANK OF INDIA.

In the context of systematic risk (beta) it is found that the beta value is more than 1 COAL 1.000097343 and TATA STEEL -1.566151758, indicating holding of high
risky share than the market shares. The remaining companies have beta values less than 1, indicating holding of less risky share than the market share. Highest
beta value of is found in 1.566151758 for TATA STEEL which has the highest volatility and lowest beta value of is found in -0.00399 WIPRO which has low volatility.
RELATIONSHIP BETWEEN SYSTEMATIC RISK AND UNSYSTEMATIC RISK

Correlations

TABLE 7
Unsystematic Risk | Systematic Risk

Unsystematic | Pearson Correlation | 1 462"
Risk Sig. (2-tailed) .002

N 44 44

1

Systematic Pearson Correlation [ 4g2**
Risk Sig. (2-tailed) 002

N 44 44

**, Correlation is significant at the 0.01 level (2-tailed).

From the table, we see that at 0.01 level of significance, we reject the null hypothesizes. Hence, there is significant correlation between unsystematic risk and

systematic risk.

Relationship between Average return and unsystematic risk

Correlations

TABLE 8

Unsystematic Risk

Average Returns

U ¢ i Pearson Correlation 1 .050
nsystematic Sig. (2-tailed) 751
Risk
N 44 43
Average Pearson Correlation .050 1
Returns Sig. (2-tailed) 751
N 43 a4

From the table we accept the null hypothesis. Hence there is no significant relationship between unsystematic risk and average return.
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Relationship between Average return and systematic risk
Correlations

TABLE 9
Average Returns | Systematic Risk
Pearson Correlation | 1 -.005
Average Returns | Sig. (2-tailed) .976
N a4 43
Pearson Correlation | -.005 1
Systematic Risk | Sig. (2-tailed) .976
N 43 44

From the table, we accept the null hypothesis hence there is no significant relationship between the average return and the systematic risk.

FINDINGS

Average Return:

a) If there is high return, there will be more risk

b) If there is less return, there will be less risk.

Skewness:

a) When the share price is in positive the company is in developing process and earns profit.
b) When the share price is in negative the company has to develop process to set the target to earn profit.
Correlation:

a) There is significant correlation between systematic risk and unsystematic risk.

b) There is no significant correlation between average return and unsystematic risk.

) There is no significant correlation between average return and systematic risk.
RECOMMENDATIONS

The investor may invest in companies which gives higher return with minimum risk. Also investor should consider the Nifty Movement. Investor should analyze
qualitatively the existing financial mix and assess the benefits and costs of debt and also know the quality of the firm’s current projects and manager’s abilities
before investing in equity. The government policy, foreign exchange fluctuations, particularly dollar rate and interest rate between countries should also be taken
into consideration before investing in equity share of companies. Hence investors should look at the trend of nifty 50 companies’ price movements before investing
in equity shares.

CONCLUSION
Equity analysis is the most important measurement technique used to measure the movement of share market, which helps the investor to take decision either
to buy or sell. Selected nifty 50 companies share recorded moderate risk and a moderate gain or loss to the investors during the study period.

LIMITATIONS

. The data is based on secondary data only and not with primary data.
. The study is only constrained with NSE companies.

. Technical analysis is not considered for the study.
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competition, a group of intellectuals felt the need to have some platform, where young
and budding managers and academicians could express their views and discuss the
problems among their peers. This journal was conceived with this noble intention in view.
This journal has been introduced to give an opportunity for expressing refined and
innovative ideas in this field. It is our humble endeavour to provide a springboard to the
upcoming specialists and give a chance to know about the latest in the sphere of research
and knowledge. We have taken a small step and we hope that with the active co-
operation of like-minded scholars, we shall be able to serve the society with our humble

efforts.
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