
VOLUME NO. 2 (2011), ISSUE NO. 6 (JUNE) ISSN 0976-2183 

  
 

IIINNNTTTEEERRRNNNAAATTTIIIOOONNNAAALLL   JJJOOOUUURRRNNNAAALLL   OOOFFF   RRREEESSSEEEAAARRRCCCHHH   IIINNN   CCCOOOMMMMMMEEERRRCCCEEE   AAANNNDDD   MMMAAANNNAAAGGGEEEMMMEEENNNTTT   

A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 
Indexed & Listed at: Ulrich's Periodicals Directory ©, ProQuest, U.S.A., The American Economic Association’s electronic bibliography, EconLit, U.S.A. as well as in Cabell’s Directories of Publishing Opportunities, U.S.A. 

Circulated all over the world & Google has verified that scholars of more than sixty-six countries/territories are visiting our journal on regular basis. 
Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI – 135 003, Yamunanagar, Haryana, INDIA 

www.ijrcm.org.in 

CCCCONTENTSONTENTSONTENTSONTENTS    
Sr. 

No. TITLE & NAME OF THE AUTHOR (S) Page No. 

1. A STUDY OF RETURN, LIQUIDITY OF SECTORAL INDICES, MARKET INDEX RETURN OF INDIAN FINANCIAL MARKET (BSE) 

PASUPULETI VENKATA VIJAY KUMAR & PIYUSH KUMAR SINGH 

1 

2. CROSS CULTURAL DIFFERENCES IN MULTINATIONAL COMPANIES AND IT’S AFFECT ON INTERNATIONAL BUSINESS 

ROSINA ABDULLAH & SALMA UMER 

9 

3. BALANCE OF PAYMENT ADJUSTMENT: AN ECONOMETRIC ANALYSIS OF NIGERIA’S EXPERIENCE 

ALEX EHIMARE OMANKHANLEN & DICK OLUKU MUKORO 

16 

4. REVIEW OF PERFORMANCE ASSESSMENT TOOLS USED BY HEALTH CARE ORGANIZATIONS IN LOW RESOURCE SETTING COUNTRIES 

OM PRAKASH SINGH & SANTOSH KUMAR 
24 

5. FOREIGN EXCHANGE MARKET AND THE NIGERIA ECONOMY 

DR. OFURUM CLIFFORD OBIYO & LEZAASI LENEE TORBIRA 
29 

6. GROWTH IMPLEMENTATION STRATEGIES IN APPAREL RETAILING – A CASE STUDY 

DR. GIBSON G VEDAMANI 
33 

7. TOURISM IN INDIA: VISION 2020 

VISHWANATH V SIDDHANTI & DR. RAMESH AGADI 
39 

8. A STUDY OF THE VARIOUS PERFORMANCE MANAGEMENT SYSTEMS ADOPTED BY SELECT INDIAN PRIVATE SECTOR 

ORGANISATIONS 

BINDU NAIR & DR. ASHISH PAREEK 

43 

9. FACTORS INFLUENCING MOBILE USERS IN SELECTING CELLULAR SERVICE PROVIDERS IN INDIA: AN EMPIRICAL STUDY BASED ON 

STRUCTURED EQUATION MODEL 

G. N. SATISH KUMAR 

47 

10. TRAINING AS A TOOL FOR HUMAN RESOURCE DEVELOPMENT: A CASE STUDY OF TATA TELESERVICES LTD., JAMMU (INDIA) 

DR. JAYA BHASIN & VINOD KUMAR 
53 

11. WOMEN EMPOWERMENT AND COOPERATIVES- A COMPARATIVE STUDY OF GENERAL COOPERATIVES AND FISHERIES 

COOPERATIVES 

DR. PRAMEELA S. SHETTY & DR. T. N. SREEDHARA 

62 

12. LIQUIDITY MANAGEMENT IN MAA FRUITS PVT. LTD. 

DR. G. RAMANAIAH 
68 

13. SELF EMPLOYMENT PROGRAMME IN ORISSA: A CASE STUDY W.R.T. KHURDA DISTRICT 

PRAVASH RANJAN MOHAPATRA 
72 

14. TURNAROUND STRATEGIES: A CASE STUDY OF NTC 

DR. HIMA GUPTA & J. R. DIKSHIT 
75 

15. PATIENTS’ PERCEPTIONS OF OUTPATIENT SERVICE QUALITY - A CASE STUDY OF A PRIVATE HOSPITAL IN SOUTH INDIA 

RAMAIAH ITUMALLA & DR. G. V. R. K ACHARYULU 
80 

16. REDRESSAL OF CUSTOMERS’ GRIEVANCES IN BANKS: A STUDY OF BANK OMBUDSMAN’S PERFORMANCE IN INDIA 

DR. TEJINDERPAL SINGH 
84 

17. EXCELLENT PRACTICES AMONG BANKS FOR INCLUSIVE GROWTH – EMPIRICAL EVIDENCES FROM RECENT LITERATURE SURVEY 

ASHA ANTONY. P 
91 

18. PERFORMANCE EVALUATION OF PUBLIC SECTOR BANKS IN INDIA: AN APPLICATION OF CAMEL MODEL 

K. V. N. PRASAD, DR. D. MAHESHWARA REDDY & DR. A. A. CHARI 
96 

19. ESOP DESIGN PRACTICES IN INDIAN IT & ITES AND PHARMACEUTICAL INDUSTRIES 

DR. G. SRIDHARAN & AMARAVATHI. M 
103 

20. AN ANALYSIS OF THE FACTORS OF ACADEMIC STRESS AMONG MANAGEMENT STUDENTS 

DR. N. P. PRABHAKAR & MRS. CH. GOWTHAMI 
109 

21. LIQUIDITY, PROFITABILITY ANALYSIS OF INDIAN AIRWAYS SECTOR - AN EMPIRICAL STUDY 

SUVARUN GOSWAMI & ANIRUDDHA SARKAR 
116 

22. UNDERSTANDING POSITION OF COMMERCIAL GINGER CULTIVATION IN LOWER DIBANG VALLEY DISTRICT OF ARUNACHAL 

PRADESH 

SRI. PHILIP MODY 

123 

23. FINANCIAL INCLUSION THROUGH MOBILE WAY: A CASE STUDY OF M – PESA 

BHAVIK M. PANCHASARA & HEENA S. BHARADIYA 
126 

24. FOREIGN INSTITUTIONAL INVESTORS (FIIS) INVESTMENT IN INDIA: A TREND ANALYSIS OF MONTHLY FLOWS DURING JANUARY 

2004 - AUGUST 2010 

DR. VINOD K. BHATNAGAR 

131 

25. MAKING FINANCE ACCESSIBLE THROUGH FINANCIAL INCLUSION: EVIDENCES FROM ASSAM 

RESHMA KUMARI TIWARI & DR. DEBABRATA DAS 
138 

 REQUEST FOR FEEDBACK 151 



VOLUME NO: 2 (2011), ISSUE NO. 6 (JUNE)  ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

ii 

CHIEF PATRONCHIEF PATRONCHIEF PATRONCHIEF PATRON 
PROF. K. K. AGGARWAL 

Chancellor, Lingaya’s University, Delhi 

Founder Vice-Chancellor, Guru Gobind Singh Indraprastha University, Delhi 

Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar 

    

PATRONPATRONPATRONPATRON    
SH. RAM BHAJAN AGGARWAL 

Ex. State Minister for Home & Tourism, Government of Haryana 

Vice-President, Dadri Education Society, Charkhi Dadri 

President, Chinar Syntex Ltd. (Textile Mills), Bhiwani 

    

COCOCOCO----ORDINATORORDINATORORDINATORORDINATOR 
DR. SAMBHAV GARG 

Faculty, M. M. Institute of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana 

    

ADVISORSADVISORSADVISORSADVISORS 
PROF. M. S. SENAM RAJU 

Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi 

PROF. M. N. SHARMA 
Chairman, M.B.A., Haryana College of Technology & Management, Kaithal 

PROF. S. L. MAHANDRU 
Principal (Retd.), Maharaja Agrasen College, Jagadhri 

    

EDITOREDITOREDITOREDITOR 
PROF. R. K. SHARMA 

Dean (Academics), Tecnia Institute of Advanced Studies, Delhi 

    

COCOCOCO----EDITOREDITOREDITOREDITOR 
DR. BHAVET 

Faculty, M. M. Institute of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana 

    

EDITORIAL ADVISORY BOARDEDITORIAL ADVISORY BOARDEDITORIAL ADVISORY BOARDEDITORIAL ADVISORY BOARD    
DR. AMBIKA ZUTSHI 

Faculty, School of Management & Marketing, Deakin University, Australia 

DR. VIVEK NATRAJAN 
Faculty, Lomar University, U.S.A. 

DR. RAJESH MODI 
Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia 

PROF. SANJIV MITTAL 
University School of Management Studies, Guru Gobind Singh I. P. University, Delhi 

PROF. ROSHAN LAL 
Head & Convener Ph. D. Programme, M. M. Institute of Management, M. M. University, Mullana 

PROF. ANIL K. SAINI 
Chairperson (CRC), Guru Gobind Singh I. P. University, Delhi 



VOLUME NO: 2 (2011), ISSUE NO. 6 (JUNE)  ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

iii 

DR. KULBHUSHAN CHANDEL 
Reader, Himachal Pradesh University, Shimla 

DR. TEJINDER SHARMA 
Reader, Kurukshetra University, Kurukshetra 

DR. SAMBHAVNA 
Faculty, I.I.T.M., Delhi 

DR. MOHENDER KUMAR GUPTA 
Associate Professor, P. J. L. N. Government College, Faridabad 

DR. SHIVAKUMAR DEENE 
Asst. Professor, Government F. G. College Chitguppa, Bidar, Karnataka 

MOHITA 
Faculty, Yamuna Institute of Engineering & Technology, Village Gadholi, P. O. Gadhola, Yamunanagar 

    

ASSOCIATE EDITORSASSOCIATE EDITORSASSOCIATE EDITORSASSOCIATE EDITORS 
PROF. NAWAB ALI KHAN 

Department of Commerce, Aligarh Muslim University, Aligarh, U.P. 

PROF. ABHAY BANSAL 
Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida 

DR. V. SELVAM 
Divisional Leader – Commerce SSL, VIT University, Vellore 

DR. PARDEEP AHLAWAT 
Reader, Institute of Management Studies & Research, Maharshi Dayanand University, Rohtak 

S. TABASSUM SULTANA 
Asst. Professor, Department of Business Management, Matrusri Institute of P.G. Studies, Hyderabad 

    

TECHNICAL ADVISORTECHNICAL ADVISORTECHNICAL ADVISORTECHNICAL ADVISOR    
AMITA 

Faculty, E.C.C., Safidon, Jind 

MOHITA 

Faculty, Yamuna Institute of Engineering & Technology, Village Gadholi, P. O. Gadhola, Yamunanagar 

    

FINANCIAL ADVISORSFINANCIAL ADVISORSFINANCIAL ADVISORSFINANCIAL ADVISORS    
DICKIN GOYAL 

Advocate & Tax Adviser, Panchkula 

NEENA 
Investment Consultant, Chambaghat, Solan, Himachal Pradesh 

    

LEGAL ADVISORSLEGAL ADVISORSLEGAL ADVISORSLEGAL ADVISORS    
JITENDER S. CHAHAL 

Advocate, Punjab & Haryana High Court, Chandigarh U.T. 

CHANDER BHUSHAN SHARMA 
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri 

    

SUPERINTENDENTSUPERINTENDENTSUPERINTENDENTSUPERINTENDENT    
SURENDER KUMAR POONIA 

 
    



VOLUME NO: 2 (2011), ISSUE NO. 6 (JUNE)  ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

iv 

CALL FOR MANUSCRIPTSCALL FOR MANUSCRIPTSCALL FOR MANUSCRIPTSCALL FOR MANUSCRIPTS    
We invite unpublished novel, original, empirical and high quality research work pertaining 

to recent developments & practices in the area of Computer, Business, Finance, Marketing, 

Human Resource Management, General Management, Banking, Insurance, Corporate 

Governance and emerging paradigms in allied subjects. The above mentioned tracks are 

only indicative, and not exhaustive.  

Anybody can submit the soft copy of his/her manuscript anytime in M.S. Word format after 

preparing the same as per our submission guidelines duly available on our website under 

the heading guidelines for submission, at the email addresses, info@ijrcm.org.in or 

infoijrcm@gmail.com. 

    

GUIDELINES FOR SUBMISSION OF MANUSCRIPTGUIDELINES FOR SUBMISSION OF MANUSCRIPTGUIDELINES FOR SUBMISSION OF MANUSCRIPTGUIDELINES FOR SUBMISSION OF MANUSCRIPT    

1. COVERING LETTER FOR SUBMISSION: 

Dated: ________________________ 

The Editor 

IJRCM 

Subject: Submission of Manuscript in the Area of                                                                                                                                                                                   .                            

(e.g. Computer/Finance/Marketing/HRM/General Management/other, please specify). 

Dear Sir/Madam, 

Please find my submission of manuscript titled ‘___________________________________________’ for possible publication in your journal. 

I hereby affirm that the contents of this manuscript are original. Furthermore it has neither been published elsewhere in any language fully or partly, 

nor is it under review for publication anywhere. 

I affirm that all author (s) have seen and agreed to the submitted version of the manuscript and their inclusion of name (s) as co-author (s). 

Also, if our/my manuscript is accepted, I/We agree to comply with the formalities as given on the website of journal & you are free to publish our 

contribution to any of your journals. 

Name of Corresponding Author: 

Designation: 

Affiliation: 

Mailing address: 

Mobile & Landline Number (s):  

E-mail Address (s): 

2. INTRODUCTION: Manuscript must be in British English prepared on a standard A4 size paper setting. It must be prepared on a single space and single 

column with 1” margin set for top, bottom, left and right. It should be typed in 12 point Calibri Font with page numbers at the bottom and centre of 

the every page. 

3. MANUSCRIPT TITLE: The title of the paper should be in a 12 point Calibri Font. It should be bold typed, centered and fully capitalised. 

4. AUTHOR NAME(S) & AFFILIATIONS: The author (s) full name, designation, affiliation (s), address, mobile/landline numbers, and email/alternate email 

address should be in 12-point Calibri Font. It must be centered underneath the title. 

5. ABSTRACT: Abstract should be in fully italicized text, not exceeding 250 words. The abstract must be informative and explain background, aims, 

methods, results and conclusion. 



VOLUME NO: 2 (2011), ISSUE NO. 6 (JUNE)  ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

v 

6. KEYWORDS: Abstract must be followed by list of keywords, subject to the maximum of five. These should be arranged in alphabetic order separated 

by commas and full stops at the end. 

7. HEADINGS: All the headings should be in a 10 point Calibri Font. These must be bold-faced, aligned left and fully capitalised. Leave a blank line before 

each heading. 

8. SUB-HEADINGS: All the sub-headings should be in a 8 point Calibri Font. These must be bold-faced, aligned left and fully capitalised.  

9. MAIN TEXT: The main text should be in a 8 point Calibri Font, single spaced and justified. 

10. FIGURES &TABLES: These should be simple, centered, separately numbered & self explained, and titles must be above the tables/figures. Sources of 

data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred to from the main text. 

11. EQUATIONS: These should be consecutively numbered in parentheses, horizontally centered with equation number placed at the right. 

12. REFERENCES: The list of all references should be alphabetically arranged. It must be single spaced, and at the end of the manuscript. The author (s) 

should mention only the actually utilised references in the preparation of manuscript and they are supposed to follow Harvard Style of Referencing. 

The author (s) are supposed to follow the references as per following: 

• All works cited in the text (including sources for tables and figures) should be listed alphabetically.  

• Use (ed.) for one editor, and (ed.s) for multiple editors.  

• When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending order. 

• Indicate (opening and closing) page numbers for articles in journals and for chapters in books.  

• The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, dissertations, reports, 

working papers, unpublished material, etc. 

• For titles in a language other than English, provide an English translation in parentheses.  

• Use endnotes rather than footnotes.  

• The location of endnotes within the text should be indicated by superscript numbers. 

PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES: 

Books 

• Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.  

• Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio," Ohio State University.  

 

Contributions to books  

• Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited by David 

Crowther & Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303. 

 

Journal and other articles  

• Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Journal of Urban 

Economics, Vol. 21, No. 1, pp. 83-104. 

 

Conference papers  

• Chandel K.S. (2009): "Ethics in Commerce Education." Paper presented at the Annual International Conference for the All India Management 

Association, New Delhi, India, 19–22 June. 

 

Unpublished dissertations and theses  

• Kumar S. (2006): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra. 

 

Online resources  

• Always indicate the date that the source was accessed, as online resources are frequently updated or removed.  

 

Website  

• Kelkar V. (2009): Towards a New Natural Gas Policy, Economic and Political Weekly, Viewed on February 17, 2011 

http://epw.in/epw/user/viewabstract.jsp 



VOLUME NO: 2 (2011), ISSUE NO. 6 (JUNE)  ISSN 0976-2183 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories 

www.ijrcm.org.in 

131 

FOREIGN INSTITUTIONAL INVESTORS (FIIS) INVESTMENT IN INDIA: A TREND ANALYSIS OF MONTHLY FLOWS 

DURING JANUARY 2004 - AUGUST 2010 

 

DR. VINOD K. BHATNAGAR 

ASSOCIATE PROFESSOR 

DEPARTMENT OF MANAGEMENT 

IPS COLLEGE OF TECHNOLOGY AND MANAGEMENT 

GWALIOR 

 

ABSTRACT 
The ultimate objective of FIIs to invest in any country is return and safety of its funds. Here in this paper researchers have made an attempt to analyze the trend 

of FIIs investment in India. The information regarding monthly and yearly investment by Foreign Institution Investors (FII's) in India have been collected from the 

RBI’s annual manual. The period covered under the study is from January 2004 to August 2010.The findings of the study indicate that in 2009 FIIs have invested 

Rs. 912,033 million. While they have withdrawn Rs. 604,266 million in 2008 this is due to the effect of global meltdown and recession in world economy. During 

the study we found that Market size, Political scenario, Labour cost and productivity, Liberalized Trade Policy, Infrastructure, Incentives and Operating conditions 

and Disinvestment policy were the causes of FIIs investment in India.  

 

KEYWORDS 
Foreign Institutional Investors, Trend Analysis, Indian Economy. 

 

INTRODUCTION 
nvestment is the commitment of money or capital to purchase financial instruments or other assets in order to gain profitable returns in the form of 

interest, income, or appreciation of the value of the instrument. Investment is related to saving or deferring consumption. An investment involves the 

choice by an individual or an organization such as a pension fund. after some analysis or thought, to place or lend money in a vehicle, instrument or asset, 

such as property, commodity, stock, bond, financial derivatives (e.g. futures or options), or the foreign asset denominated in foreign currency, that has certain 

level of risk and provides use possibility of generating returns over a period of time. When an asset is bought or a given amount of money is invested in the bank, 

there is anticipation that some return will be received from the investment in the future. Investment comes with the risk of the loss of the principal sum. The 

investment that has not been thoroughly analyzed can be highly risky with respect to the investment owner because the possibility of losing money is not within 

the owner's control. The difference between speculation and investment can be subtle. It depends on the investment owner's mind whether the purpose is for 

lending the resource to someone else for economic purpose or not. Investment can be made by a Person resident in India and an entity resident out  of India or 

Foreign Institutional Investors (FIIs) 

India opened its stock market to foreign investors in September 1992 and in 1993 received portfolio investment from foreigners in the form of foreign 

institutional investment in equities. This has become one of the main channels of FI1 in India for foreigners. Initially, there were many terms and conditions 

which restricted many FIIs to invest in India but in the course of time, in order to attract more investors SEBI has simplified many terms such as the ceiling for 

overall investments of FIIs. 

FII's (Foreign Institutional Investors) is used to denote an investor: it is mostly of the form of an institution or entity which invests money in the financial markets 

of a country. The term FII is most commonly used in India to refer to companies that are established or incorporated outside India, and is investing in the 

financial markets of India. These investors must register with the Securities & Exchange Board of India (SEBI) to take part in the market. 

Entities covered by the term 'FII' include "Overseas pension funds, mutual funds, investment trust, asset management company, nominee company, bank, 

institutional portfolio manager, university funds, endowments, foundations, charitable trusts, charitable societies, a trustee or power of attorney holder 

incorporated or established outside India proposing to make proprietary investments or investments on behalf of a broad-based fund . 

Foreign Institutional Investors (FIIs) are allowed to invest in the primary and secondary capital markets in India through the Portfolio Investment Scheme (PIS) 

administered by the Reserve Bank of India (RBI). Under this scheme FIIs can acquire shares/debentures of Indian companies through the stock exchanges in 

India.  

India, which is the second fastest growing economy after China, has lately been a major recipient of Foreign Institutional Investor (FII) funds driven by the strong 

fundamentals and growth opportunities. According to analysts, the late revival of monsoon, upward revision of economic growth from 5.8 per cent to 6.1 per 

cent, better-than-expected performance of companies in the quarter ended-June 30, the new direct taxes code, leading to savings in the tax payer's money, and 

the trade policy with an ambitious target of US$ 200 billion exports for 2010-11 have all revived the confidence of FIIs investing in India. Both consumption and 

investment-led industries linked to domestic demand, such as auto, banking, capital goods, infrastructure and retail, are likely to continue attracting FII funds. 

 

LITERATURE REVIEW  
Chakrabarti (2001) has examined in his research that following the Asian crisis and the bust of info-tech bubble internationally in 1998-99 the net FII has 

declined by US$ 61 million. But there was not much effect on the equity returns. This negative investment would possibly disturb the long-term relationship 

between FII and the other variables like equity returns, inflation, etc; He has marked a regime shift in the determinants of FII after Asian crisis. The study found 

that in the pre-Asian crisis period any change in FII found to have a positive impact on the equity returns. But in the post-Asian crisis period it was found the 

reverse relation that change in FII is mainly due to change in equity returns. Stanley Morgan (2002) has examined that FIIs have played a very important role in 

building up India's forex reserves, which have enabled a host of economic reforms. Secondly, FIIs are now important investors in the country's economic growth 

despite sluggish domestic sentiment. The Morgan Stanley report notes that FII strongly influence short-term market movements during bear markets. However, 

the correlation between returns and flows reduces during bull markets as other market participants raise their involvement reducing the influence of FIIs. 

Research by Morgan Stanley shows that the correlation between foreign inflows and market returns is high during bear and weakens with strengthening equity 

prices due to increased participation by other players. Mukherjee Paramita, Bose Suchismita Bose and Coondoo Dipankor (2002), found that over the past 

decade India has gradually emerged as an important destination of global investors' investment in emerging equity markets. In their study they explore the 

relationship of FIIs flows to the Indian equity market with it possible covariates based on a time series of daily data for the period January, 1999 to May, 2002. 

Their results show that, though there is a general perception that F1I activities exert a strong demonstration effect and thus derive the domestic stock market in 

India; evidence from causality tests suggests that FII flow to and from the Indian market tends to be caused by return in the domestic equity market and not the 

other way round. Sivakumar S (2003) has analysed the net flows of foreign institutional investment over the years. it also briefly analyses the nature of FII flows 

based on research, explores some determinants of FII flows and examines if the overall experience has been stabilising or destabilizing for the Indian capital 

market. Rai Kulwant et al (2003) held that the present study tries to examine the determinants of Foreign Institutional Investments in India, which have crossed 

almost US$ 12 billions by the end of 2002. Given the huge volume of these flows and its impact on the other domestic financial markets understanding the 

I
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behavior of these flows becomes very important at the time of liberalising capital account. In this study, by using monthly data, we found that FII inflow depends 

on stock market returns, inflation rate (both domestic and foreign) and ex-ante risk. In terms of magnitude, the impact of stock market returns and the ex-ante 

risk turned out to be major determinants of FII inflow. This study did not find any causation running from FII inflow to stock returns as it was found by some 

studies. Stabilizing the stock market volatility and minimizing the ex-ante risk would help in attracting more FII inflow that has positive impact on the real 

economy. Agarwal, Chakrabarti et al (2003) have found in their research that the equity return has a significant and positive impact on the FII. But given the 

huge volume of investments, foreign investors could play a role of market makers and book their profits, i.e., they can buy financial assets when the prices are 

declining thereby jacking-up the asset prices and sell when the asset prices are increasing. Hence, there is a possibility of bi-directional relationship between FII 

and the equity returns. Sundhya Ananthanarayanan (2004) held that as part of its initiative to liberalize its financial markets, India opened her doors to foreign 

institutional investors in September, 1992. This event represents a landmark event since it resulted in effectively globalizing its financial services industry. We 

study the impact of trading of Foreign Institutional Investors on the major stock indices of India. Our major findings are as follows. First, we find that unexpected 

flows have a greater impact than expected flows on stock indices. Second, we find strong evidence consistent with the base broadening hypothesis. Third, we do 

not detect any evidence regarding momentum or contrarian strategies being employed by foreign institutional investors. Fourth, our findings support the price 

pressure hypothesis. Finally, we do not find any substantiation to the claim that foreigners' destabilize the market. David A. Carpenter el al (2005) has examined 

that the Indian government has established a regulatory framework for three separate investment avenues: foreign direct investment; investment by foreign 

institutional investors; and investment by foreign venture capital investors. While these investment alternatives have created clear avenues for foreign 

investment in India, they remain subject to many conditions and restrictions which continue to hamper foreign investment in India. Dhamija Nidhi (2007) held 

that the increase in the volume of foreign institutional investment (FII) inflows in recent years has led to concerns regarding the volatility of these flows, threat 

of capital flight, its impact on the stock markets and influence of changes in regulatory regimes. The determinants and destinations of these flows and how are 

they influencing economic development in the country have also been debated. This paper examines the role of various factors relating to individual firm-level 

characteristics and macroeconomic-level conditions influencing FII investment. The regulatory environment of the host country has an important impact on FII 

inflows. As the pace of foreign investment began to accelerate, regulatory policies have changed to keep up with changed domestic scenarios. The paper also 

provides a review of these changes. P. Krishna Prasanna (2008) has examined the contribution of foreign institutional investment particularly among companies 

included in sensitivity index (Sensex) of Bombay Stock Exchange. Also examined is the relationship between foreign institutional investment and firm specific 

characteristics in terms of ownership structure, financial performance and stock performance. It is observed that foreign investors invested more in companies 

with a higher volume of shares owned by the general public. The promoters' holdings and the foreign investments are inversely related. Foreign investors 

choose the companies where family shareholding of promoters is not substantial. Among the financial performance variables the share returns and earnings per 

share are significant factors influencing their investment decision. 

 

TREND ANALYSIS 
The term "trend analysis" refers to the concept of collecting information and attempting to spot a pattern, or trend, in the information. In some fields of study, 

the term "trend analysis" has more formally-defined meanings. 

In project management trend analysis is a mathematical technique that uses historical results to predict future outcome. This is achieved by tracking variances in 

cost and schedule performance. In this context, it is a project management quality control tool. The analysis of a variable's past value changes to determine if a 

trend exists and if so. What the trend indicates? A technical analyst may graph a stock's price throughout a period of time to determine whether a trend has 

been established. This is a type of technical analysis that is used /or attempt to predict the future movement of a stock or institutional of fund. 

 

SPECIFIC OBJECTIVES  
1) To find out the causes for investment by Foreign Institutional Investors (FIIs) in India. 

2) To know the trend of investment of Foreign Institutional Investors in India. 

3) To study the scope and trading mechanism of Foreign Institutional investors in India. 

 

RESEARCH METHODOLOGY 
Our entire study is based on secondary data and relevant secondary data have been collected from various books, journal and web sites. The information 

regarding monthly and yearly investment by Foreign Institution Investors (FII's) in India have been collected from the RBI’s annual manual. The period covered 

under the study is from January 2004 to August 2010. We have used Trend Analysis Technique by which we would able to know the trend of investment by FII's. 

Trend analysis is used to predict a trend of investment in future and know the impact of past in present or in future. In trend analysis one can also compute the 

percentage and know the results about future. Here the purpose of using trend analysis is to determine and find trend of FIIs investment in India.  

 

TREND ANALYSIS OF FII'S 
TABLE 1- FIIS INVESTMENT IN INDIA IN 2004 

Month Ended Amount (Rs M) 

Jan-2004 24,356 

Feb-2004 31,591 

Mar-2004 87,688 

Apr-2004 41,730 

May-2004 -32,505 

Jun-2004 3,106 

Jul-2004 11,965 

Aug-2004 28,112 

Sep-2004 27,843 

Oct-2004 40,424 

Nov-2004 64,224 

Dec-2004 68,538 
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FIGURE 1 

 
Table 1 shows that in the month of March, 2004 FIIs investment was Rs. 87,688 million followed by Rs. 68,538 million in Dec. 2004, while FIIs have withdrawn Rs. 

32,505 in May, 2004.  

 

TABLE 2- FIIS INVESTMENT IN INDIA IN 2005 

Month Ended Amount (Rs M) 

Jan-2005 13,523 

Feb-2005 80,796 

Mar-2005 74,504 

Apr-2005 9,471 

May-2005 -6,961 

Jun-2005 57,621 

Jul-2005 87,685 

Aug-2005 44,126 

Sep-2005 42,380 

Oct-2005 -28,526 

Nov-2005 40,641 

Dec-2005 40,641 

 

FIGURE 2 

 
Table 2 shows that FIIs have invested Rs. 87,685 in July, 2005 which was the highest amount invested by FIIs for the year 2005. In May and October, 2005 FIIs 

have withdrawn Rs. 6,961 million and Rs. 28,526 million respectively. 

 

TABLE 3- FIIS INVESTMENT IN INDIA IN 2006 

Month Ended Amount (Rs M) 

Jan-2006 37,983 

Feb-2006 75,720 

Mar-2006 59,778 

Apr-2006 39,771 

May-2006 -82,473 

Jun-2006 9,094 

Jul-2006 12,764 

Aug-2006 47,739 

Sep-2006 59,282 

Oct-2006 65,995 

Nov-2006 93,142 

Dec-2006 -35,936 
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FIGURE 3 

 
Table 3 reveals that in the year 2006 FIIs inflow was less than in comparison to outflow i.e. FIIs have withdrawn the highest amount for the year. FIIs withdrew 

Rs. 82,473 million in May, 2006 followed by Dec. 2006. Inflow of funds by FIIs in India was highest in Nov. 2006 i.e. Rs. 93,142 million followed by Rs. 75,720 in 

Feb. 2006.  

 

TABLE 4- FIIS INVESTMENT IN INDIA IN 2007 

Month Ended Amount (Rs M) 

Jan-2007 -41,761 

Feb-2007 55,954 

Mar-2007 14,033 

Apr-2007 59,987 

May-2007 40,968 

Jun-2007 71,694 

Jul-2007 189,953 

Aug-2007 -41,913 

Sep-2007 189,485 

Oct-2007 173,613 

Nov-2007 -45,974 

Dec-2007 37,558 

 

FIGURE 4 

 
In the year 2007, FIIs average inflows and outflows of funds were very high. FIIs investment was highest Rs. 189,953 million and Rs. 189,485 million in July 2007 

and Sep. 2007 respectively, while FIIs have withdrawn three times in the same year i.e. Rs. 41,761 million in Jan., Rs. 41,913 million in Aug., and Rs. 45,974 in 

Nov. 2007.  

 

TABLE 5- FIIS INVESTMENT IN INDIA IN 2008 

Month Ended Amount (Rs M) 

Jan-2008 -172,269 

Feb-2008 48,827 

Mar-2008 1,244 

Apr-2008 5,080 

May-2008 -46,722 

Jun-2008 -105,777 

Jul-2008 1,758 

Aug-2008 -35,979 

Sep-2008 -65,996 

Oct-2008 -142,486 

Nov-2008 -35,037 

Dec-2008 14,260 
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FIGURE 5 

 
Table 5 shows outflow trend throughout the year. In Jan. 2008 FIIs have withdrawn Rs. 172,269 million which was the highest amount withdrawn in 2008. Inflow 

of funds was quite less. FIIs have invested maximum amount of Rs. 48,827 million in Feb. 2008. 

 

TABLE 6- FIIS INVESTMENT IN INDIA IN 2009 

Month Ended Amount (Rs M) 

Jan-2009 -42,502 

Feb-2009 -26,905 

Mar-2009 2,690 

Apr-2009 73,842 

May-2009 206,069 

Jun-2009 32,249 

Jul-2009 116,253 

Aug-2009 40,287 

Sep-2009 199,395 

Oct-2009 83,042 

Nov-2009 54,692 

Dec-2009 103,514 

 

FIGURE 6 

 
Year 2009 was good from India’s point of view because in 2009 FIIs investment has been highest since 2004. In May, 2009 FIIs invested Rs. 206,069 million 

followed by Rs. 199,395 million in Sep.2009. FIIs have withdrawn two times i.e. in Jan. and Feb. 2009.  

 

TABLE 7- FIIS INVESTMENT IN INDIA IN 2010 

Month Ended Amount (Rs M) 

Jan-2010 4,629 

Fab-2010 21,135 

Mar-2010 188,336 

Apr-2010 91,569 

May-2010 -91,745 

Jun-2010 97,076 

Jul-2010 176,576 

Aug-2010 44,768 
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FIGURE 7 

 
FIIs inflow was quite satisfactory in 2010 as it was in 2009. FIIs investment was Rs. 188,336 million and Rs. 176,576 in March and July respectively. FIIs have 

withdrawn Rs. 91,745 million in May, 2010.  

 

TABLE 8- FIIS INVESTMENT IN INDIA FROM 2004 TO 2010 

Year Amount (in Rs. Million) 

Total Inflows  

Investment by FIIs in India  

Total Outflow  

Withdrawal by FIIs from India 

2004 429,577 32,505 

2005 491,388 35,487 

2006 501,268 118,409 

2007 833,263 129,648 

2008 71,169 604,266 

2009 912,033 69,407 

2010* 624,089 91,745 

*From Jan. 2010 to Aug. 2010. Data were not available 

Source: RBI, Annual Manual 

 

FIGURE 8 

 
Table -8 shows total inflow and outflow of funds by FIIs in India. It was found that highest inflow was in 2009 and highest withdrawal was in 2008. Least 

withdrawal was in 2004 and least investment was in 2008.  

 

FINDINGS 
1) We found that in 2009 FIIs have invested Rs. 912,033 million. While they have withdrawn Rs. 604,266 million in 2008 it was the effect of global meltdown 

or recession in world economy. 

2) FIIs have less impact on Indian stock indices and other unexplained variables are also influencing the Indices. 

3) We found that in 2008 FII's have invested lowest amount of Rs. 71,169 million. 

4) We found that domestic sources of outside finance are limited in many countries, particularly those with emerging markets. Through capital market 

liberalization, foreign capital has become increasingly significant source of finance. 

5) We also found that FIIs Investment is depend on the economic condition of the nation, as we can observe from table-8 that during the time of economic 

recession FIIs have withdrawn their maximum amount. 

6) As table 8 shows that there was highest inflow of funds by FIIs in 2009. One of the reasons was the growth of stock market. The FII money found its way to 

the different financial asset classes, including emerging Indian capital markets. 

7) The main reason why FIIs put their money in India is because goods and providing services at a lower cost. The scarcity employment opportunities can 

easily hire a well qualified or even an over qualified professional at lower cost.   

8) During the study we found that Market size, Political scenario, Labour cost and productivity, Liberalized Trade Policy, Infrastructure, Incentives and 

Operating conditions and Disinvestment policy were the causes of FIIs investment in India.  
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CONCLUSION 
The important result of this analysis is that the FIIs investment behaviors are determined by stock market return and risk in and economic factors of India. FIIs 

investment decisions are not major factors for stock market boom and crash in India but there are numerous other reasons which determine the trend of FIIs 

inflows and outflows from and in India. As we have seeing that India's rapid annual growth rate of more than 8  per cent is reflected in the performance of funds 

investing in the country. In 2008 FIIs have withdrawn Rs. 604,266 million and on the contrary FIIs invested Rs. 912,033 million in 2009 which reflect that strong 

economic conditions plays very vital role in influencing FIIs inflows in the country. One of the impacts of Global Meltdown has been observed during the year 

2007-08 while in the year 2009 FIIs have again infuse money into the Indian financial market because they may predict the positive signs of Growth of Indian 

Economy. Nowadays FIIs are the major contributors to the stock markets. The pros of allowing FIIs to invest in the Indian markets far outweigh the cons. simply 

banning participatory notes cannot he a solution. It is up to the policy makers of India to allow to operate and provide them with more opportunities and 

reasons to invest in Indian markets. Domestic sources of outside finance are limited in many countries, particularly those with emerging markets. Through 

capital market liberalization, foreign capital has become increasingly significant source of finance. Since India is a labour intensive country. Therefore, in 

developing countries like Indian foreign capital helps in increasing the productivity of labour and to build up foreign exchange reserves to meet the current 

account deficit. Foreign Investment provides a channel through which country can have access to foreign capital. It is required to understand when they 

withdraw their funds and when they pump in more money. Higher Sensex indices and high price earnings ratio are the country level factors attracting more 

foreign investment in India. Our study reveals that there is a growth trend in FIIs investment in India. Investment of FIIs kept on growing from 2004 to 2009. 
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